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The Seven Signs of a Changing Economy™ 
 

“What to look for, where to find it and what to do when you see trends 
changing!” 

As of February 2016 
 

Summary 

 
This is a difficult summary to write.  Why?  Well, for starters, the 
S&P 500, a great measure of the valuations of Corporate America, 
dropped 5%in January alone.  377 of the 500 companies  
measured in the S&P 500 were down and 20% of those were  
down 15% or more. 
 
At the same time, energy appears to have bottomed, thus  
reducing the drag on corporate earnings and the overall market value 
performance.  In addition, more people are working, (4.9% unemployment rate) 
earning more per year, household debt is the lowest since 1980, household net 
worth is at an all-time high, total household assets are at an all-time high of $99.5 
trillion, cash balances, both corporate and household, have never been higher 
and estimated to be nearly $9 trillion (think lots of buying power)!   
(Source on all statistics: J.P. Morgan Asset Management, Guide to the Markets 
12/31/2016)  
 
Yet, the negative headlines continue to sell!  This time China (versus Greece) is 
the reason we will all die freezing to death in the dark!  Good Lord, did you see 
the Chinese economy is slowing from 9%/year to, hold your breath…7%! OMG! 
 
Fact check: 7% growth on a $10.40 trillion economy is +$728 billion, or the 
equivalent of three new countries of Greece this year alone!  (Greece GDP 2015 
is reported at $252 billion).  Yes, that just sounds so…whatever! 
 
Meanwhile, back to reality, China announced this week ChemChina will acquire 
Syngenta for $47.9 billion, pushing last month’s cross-border acquisition total to 
$112 billion.  Sounds like they are doing just fine! 
 
Frankly, the facts, i.e. the quantifiable Seven Signs of a Changing Economy™ 
data points all remain positive.  Yes, market values do oscillate above and below 
the reality of what’s happening in the economy and the growth of some, but over 
time, in my observation, the two “always” meet… “always”!   
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So, yes, we could experience a selloff in values, perhaps even a nasty selloff.  It 
is for that reason we have established our usual step aside points with a line in 
the sand at various downside levels.  Action is likely to happen, depending on the 
circumstances as well as the valuation action points. 
 
That said, the Seven Signs of a Changing Economy™ data points suggest that 
yes, we are slowing slightly economically, but slowing is not the same as lack of 
growth. 
 
Then, in the middle of all these economic measuring points I hear those words 
spoken by United States Secretary of Defense, Donald Rumsfeld, during the war 
in the desert on February 12, 2002: 
 
“Reports that say that something hasn't happened are always interesting to me, 
because as we know, there are known ‘knowns’; there are things we know we 
know. We also know there are known ‘unknowns’; that is to say we know there 
are some things we do not know. But there are also unknown ‘unknowns’ – the 
ones we don't know we don't know. And if one looks throughout the history of our 
country and other free countries, it is the latter category that tend to be the 
difficult ones” 
 
With that thought in mind, I read a piece in the U.K. Telegraph, which you can 
also read here: 
 
http://www.telegraph.co.uk/finance/oilprices/12143304/Oil-market-spiral-
threatens-to-prick-global-debt-bubble-warns-BIS.html 
 
The basic theme of the article is that the global oil industry is in a self-feeding 
downward spiral as falling oil prices cause producers to boost output even more 
in an effort to service $3 trillion of debt. 
 
The Bank for International Settlements (BIS) is concerned that countries and oil 
companies from Russia and Brazil to China and the U.S. are increasing 
production resulting in a negative feedback loop that is pushing the entire sector 
into a destructive vortex. 
 
From the concept of increasing oil production to service debt, it would be 
reasonable to guess that those holding the debt of these companies could have a 
possible default risk in the area of $3 trillion!  Some of this debt is held by U.S. 
banks and will need to be written off as a bad debt loss. 
 
If this is correct, and it could be, the banks holding this potentially bad debt could 
start to see their earnings reduced and as a result, lower share prices. 
 
No one knows the future and if this might play out or not, it is just completely 
“uncertain”.  Which leads me to conclude with one of my favorite quotes:  “Risk 
can be measured, uncertainty cannot”, Frank Knight, economist. 
 

http://www.telegraph.co.uk/finance/oilprices/12143304/Oil-market-spiral-threatens-to-prick-global-debt-bubble-warns-BIS.html
http://www.telegraph.co.uk/finance/oilprices/12143304/Oil-market-spiral-threatens-to-prick-global-debt-bubble-warns-BIS.html
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Personal Consumption Expenditures (PCE), Sign #1 below, is Sign #1 because it 
represents 70% of the U.S. economy!  If it is growing, and it is, everything else 
has to go unbelievably sideways to cause the economy and/or the market go 
sour. 
 
So, the economy is not showing signs of recession at this point.  Slower growth, 
yes.  But not drastic at all.  Thus, I don’t see a great level of “risk”, but I do agree 
there is “uncertainty” on several fronts and it is the current points of uncertainty 
that appear to be causing investors a great deal of heartburn.  As noted, I remain 
focused on asset preservation. 
 
This month’s Seven Signs are updated below.  As always, I have added some 
unique insight with my comments.  Just scroll down to view these now. 
 
Your thoughts, comments and discussion are welcome.  Please call me at 303-
933-2107 or e-mail me at Jlunney@wealthstratgroup.com. 
 
Respectfully, 
 
James O. Lunney, CFP®, CEP 
CERTIFIED FINANCIAL PLANNER Professional 
Certified Estate Planner 
 
The Wealth Strategies Group was founded by James O. Lunney under the 
guiding principle that comprehensive wealth counseling combined with 
independent investment advice will provide high net worth clients with complete 
trust in our competence, execution and integrity. 
 
P.S. Please join me for our monthly conference call on The Seven Signs of 
a Changing Economy.  You have the option of calling in or listening live for free 
from your computer.  To call in, simply dial 347-826-7481.  There is no access 
code needed.  To listen live from your computer, go to our website, 
www.wealthstratgroup.com, and click on the “LISTEN LIVE” button on the home 
page.  You will be sent directly to our page on the Blog Talk Radio website and 
you can click on the link there.  Instead of having a live Q & A session at the end 
of the call, you can now e-mail your question to me prior to the call at 
JLunney@wealthstratgroup.com and I will address them after my commentary on 
The Seven Signs of Economic Change. 
 
The call is always on the first Thursday of each month at 1:00 p.m. 
MST/3:00 p.m. EST, unless otherwise noted.  Please mark your calendar to 
join me for the next call on Thursday, March 10, 2016. 
 
We encourage you to invite people from your family, work and social circle to join 
in the call.  Just forward my e-mail notification to your e-mail list.  It is very timely 
information and in the volatile investment environment a second opinion may be 
greatly appreciated in these uncertain times. 

 

mailto:Jlunney@wealthstratgroup.com
http://www.wealthstratgroup.com/
mailto:JLunney@wealthstratgroup.com
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1) Indicator: Personal Consumption Expenditure (PCE) 
 Where to find it: www.bea.gov 
 What to look for: Consumer spending increases or decreases for three 

consecutive months 

 
(Positive) 
Headline: Retail Sales Fall Again, End 2015 with Wimper 
Source: MarketWatch 
Date: 1/15/2016 at 10:56 a.m. EDT 
 
Quote: “Sales at U.S. retailers fell slightly in December, as 2015 recorded the 
slowest pace of gains since 2009.” 
 
Note to self: In the above quote, please note “U.S. retailers” is NOT U.S. retail 
sales! 
 
There is this little thing called the internet where anyone can buy pretty much 
anything 24/7/365 without visiting a U.S. retailer, i.e. a store! 
 
Fact #1: Most of 2015’s drop in retail sales come from reduced gasoline 

prices at the pump!  Yes, when fuel is sold it is counted as a retail 
sale and calculated in to Personal Consumption Expenditures 
(PCE), Sign #1 of our WSG Seven Signs of a Changing Economy™ 

 
 Reduced gasoline prices at the pump resulted in a drop of 

approximately 1.3% in retail sales. 
 (Source: MarketWatch) 
 
Fact #2:  Retail sales increased 3.90% in 2005 
 
Personal Consumption Expenditures (PCE) represents 68.4% of our entire $18   
trillion economy.  (Source: JP Morgan Guide to the Markets 12/31/2015)  Thus, 
the consumer is the key and the driver of the U.S. economy.  In fact, only 1% of 
GDP is exported to China, i.e. we consume most of “our own cooking” right 
here in the U.S. 
 
So, with all the bad news and headlines written to sell based on fear, what is the 
factual, quantifiable and data-based reality on this key economic driver? 
 
Personal Consumption Expenditure (PCE) fact/reality: 
 
 2013 = +3.4% growth 
 2014 = +2.8% growth 
 2015 = +2.5% growth 
 

http://www.bea.gov/


 

5 

 

Yes, I see the trend too!  And, if you scroll back above and add in that 1.3% 
reduction in PCE related to reduced gasoline/energy what do you get for the 
adjusted 2015 PCE? 
 
Correct! A +3.8% growth! 
 
It seems we are collectively addicted to “FEAR”! 
 
I personally believe that if God came to visit the world tomorrow and told us 
crude oil has bottomed, only half, and not all, energy companies will go BK, that 
means bankrupt, that oil will never again trade below the breakeven point of 
$65.00/bbl, that China is not lying about their 7% GDP growth rate, etc., within 
days, if not hours, the press would invent stories about all of the new problems, 
insurmountable obstacles and fears we now face with these now knows realities. 
 
As noted below in Sign #2, the reality of PCE doing just fine doesn’t mean the 
valuation of Corporate America can’t be reduced simply by the fear motivated 
selling that results from people who believe it!  Sorry, but Sign #1 remains 
positive.  

 

2) Indicator: Institutional Money Flow 
 Where to find it: www.wordenbrothers.com or 

www.barrons.com/convictionoftraders 
 What to look for: Increasing or decreasing prices on high volume of large 

block trades 

 
(Positive) 
In the investment world there are many sub plots that swirl beneath the day to 
day trends of money flow.  Sub plots like, “Sell in May and go away”.  This one is 
based on data crunched by Ned Davis Research and quantifiably reports that 
since 1930 99% of gains in the Dow Jones Industrial Average have been made in 
the six months between November 1st and the end of April.  Thus, sell in May and 
reinvest on November 1st. 
 
This works for some, as they trade for a penny a share and certain pre-tax 
accounts don’t have to allow for capital gains tax. 
 
Another sub plot is the “January Effect”.  This one suggests that money 
managers “square their book” starting in December.  That means they sell 
positions they may have at less to offset realized gains, in an effort to reduce 
taxes.  This selling of positions at a loss, multiplied by thousands of money 
managers can result in a “piling on” effect where in the share value is pushed 
down significantly below reasonable valuations. 
 
Ahhh, but then comes January (a new tax year) and after 30 days from the sell, 
money managers who sold in December can buy back the shares, perhaps still 
at reduced prices.   In doing so, they could pile up again to the upside, thus 
pushing the price back up.  

http://www.wordenbrothers.com/
http://www.barrons.com/convictionoftraders
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This is what I thought we were observing in December 2015, as great companies 
saw the price of their shares forced lower and lower.  Thus, I would have 
expected to see the January effect buy backs start about January 10th-15th of this 
new year. 
 
However, on top of last month’s net equity outflows of $22.8 billion we have seen 
net equity outflows of funds between 1/13/2016 and 2/3/2016 of $21.9 billion.  
(Source:  Lipper U.S. Fund Flows 2/5/2016) 
 
The average investor is so scared, fearful, upset or whatever you choose to call it 
that many are choosing to sell.  Per the American Association of Individual 
Investors (AAII) weekly survey of 2/2/16 the number of investors who are bullish 
equal only 17.9%!  The only other time in the recent past we have seen this low 
of a rating was in early 2005.  More negative than 2008 pre-Great Recession of 
early March 2009 at the absolute bottom of market values during the Great 
Recession. 
 
Yes, as I write this on February 7, 2016 the S&P 500 remains down just a little 
over 10% from its all-time high in history on 5/22/2015.  A 10% reduction is still 
very, very normal in an uptrend like the one we have seen. 
 
Also, and at the same time, company insiders have hit a multi-year high of buying 
their own shares. (Source: Thompson Reuters) 
 
So the audience listening to the media is at multi-year negative fear level, while 
the operation audience, business insiders, are buying at the highest dollar levels 
in nearly a year.  This suggests, from the inside out, that things are actually pretty 
good with Corporate America. 
 
We have been in a sideways trading band for almost one and a half years.  The 
uptrend remains intact based on a 10% pullback, but if the price trends below our 
line in the sand of S&P 500 1,810.81, I will be motivated to transfer some of the 
capital under our oversight to the sidelines – depending on surrounding 
circumstances at the time of the violation, of course. 
 
Sign #2 remains challenged but positive and will likely reduce to neutral next 
month if we don’t see a bounce back up in valuations and trading volume. 
 

3) Indicator: Leading Economic Indicators (LEI) 
 Where to find it: www.businesscycle.com or 

www.newyorkfed.org/research/global-
economy/globalindicators.html 

 What to look for: Trends up or down for three to four months 

 
(Positive) 
The Conference Board Leading Economic Index (LEI) was released on January 
22, 2016 at -.2%. 

http://www.businesscycle.com/
http://www.newyorkfed.org/research/global-economy/globalindicators.html
http://www.newyorkfed.org/research/global-economy/globalindicators.html
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Yes, this is suggesting a contraction in the economy six to nine months down the 
road.  It is also one data point, or snapshot in a moving picture.  October and 
November 2015 were +.6% and +.4% respectfully, thus I don’t see a reason to hit 
the red button just yet!   
 
As a point of reference, here are the results for the LEI in the last few years. 
 
 2013 = +4.50% 
 2014 = +6.70% 
 2015 = +2.90% 
 
Yes, I see it too!  Again!  And yes, it will also be seen below in Sign #7 in the U.S. 
Gross Domestic Product (GDP) for 4Q2015. 
 
That said, we have seen a great deal of slow rolling, spotty growth since the 
Great Recession concluded.  Why would that change now? 
 
Perhaps more importantly, both good and bad, there were only four of the ten LEI 
inputs that pointed positive this month.  However, two of the four positives 
reported were what I like to call “key indicators” of the ten components.  Both 
manufacturers’ new orders for non-defense capital goods, excluding aircraft and 
consumers goods and materials were positive contributors. 
 
These two are key, as they imply orders have picked up to the level where 
manufacturers are buying new equipment to keep up with actual and real 
demand. 
 
The trend here is weakening, I am aware of that, and I will watch this sign closely 
for further deterioration, but for this report Sign #3 remains positive. 

 

4) Indicator: Employment rate and after-tax personal income 
 Where to find it: www.bls.gov 
 What to look for: A flattening, then downward trend in non-farm 

employment with a flattening to decreasing after-tax 
income would be a negative indicator.  The appropriate 
trend would, of course, be a positive trend indication 

 
(Positive) 
The creation of new jobs is a key input to the continued spiraling up of the U.S. 
economy. 
 
Yes, the stock market can, and will, oscillate above and below the economic 
growth of the companies and economy of America, but as long as the trend of 
growth is up, the two should meet somewhere around that higher growth rate 
number sooner or later. 
 

http://www.bls.gov/
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As for the jobs created last month the detail was reported as 151,000 new jobs.  
However, the data adjusted for the birth/death model was better than reported.  
The birth/death model is a telephone survey of businesses that adds or subtracts 
new jobs based on hiring and firing of the businesses contacted. 
 
This is not, in my opinion, a super accurate form of data collection.  However, it is 
nice to see that if there were not jobs reduction in the birth/death model, the new 
jobs created would have been reported closer to +233,000! 
 
In support of this figure the four week moving average of initial claims for 
unemployment remains under the key 300,000 and has been bouncing up and 
down below this number since August 2014. 
 
Lastly, both the Labor Force Participation and unemployment rate turned 
positive, i.e. up and down respectively! 
 
Remember, 92,000,000 people in this country are between the ages of 22 and 
36.  The baby boomers were the largest generation at 77,000,000 and they 
changed spending patterns and habits of this country.  With the leading edge of 
this much larger 92,000,000 strong generation starting to have jobs increasing 
wages and spending expect housing, cars, furnishings, pets and baby products, 
to name only a few, to explode in popularity causing the spiral up to continue for 
years to come.  Jobs creation remains positive. 

 

5) Indicator: Durable goods spending 
 Where to find it: www.census.gov/indicator/www/m3 
 What to look for: An increasing or decreasing trend, especially a trend of 

four to five months out of six would be a positive or 
negative sign 

 
(Positive) 
These long shelf-life items like non-perishable, non-fashion items are usually the 
first to show signs of a slowing economy.  Remember, these are items we can do 
without, if need be.  New orders decreased -5.1%.  Shipments decreased -2.2%.  
Unfilled orders decreased -.5% and inventories increased +.5%. 
 
This data point lags behind, due to the collection process, so the December 2015 
data (above) was released on January 28, 2016 for WSG updating in this 
February issue of The Seven Signs of a Changing Economy™. 
 
The point in noting the timing is not the delay, but time of year being reported.  It 
is December!  The stores, both brick and mortar and online warehouses, are at 
this point ready for the holiday shopping season.  Because retail was well 
stocked for the largest shopping season ever seen on the planet, new orders will 
drop off as would shipments.  Unfilled orders and inventories barely moved the 
needle and didn’t impact this data point. 
 
Once again let’s look at the trend: 

http://www.census.gov/indicator/www/m3
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2010:  -4.60% 
2011: +1.18% 
2012: +4.30% 
2013:  +  .79% 
2014: +7.70% 
2015: +5.30% 
 
Yes, I see it too!  I also see two other things.  The first is +5.3% growth is the 
second best of the last six years.  The good news is Decembers are generally 
poor  
Performers for new shipments, so perhaps this is just a normal December! 
 
December 2010:      -2.50% 
December 2011: + .30% 
December 2012: +3.70% 
December 2013: -4.30% 
December 2014: -3.40% 
December 2015: -5.10% 
 
Yes, I see it too!  I will also watch the Durable new orders closely next month 
(For January 2016), but for now Sign #5 remains positive. 

 

6) Indicator: S&P 500 Earnings per Share growth 
 Where to find it: www.standardandpoors.com 
 What to look for: Two quarters of S&P 500 earnings per-share growth, up 

being a positive trend and down being a negative trend 

 
(Positive) 
On January 29, 2016 Goldman Sachs released this statement, after the worst 
January stock market performance since, well forever: 

 
“We continue to believe that a U.S. recession is unlikely in 2016 and that 
the S&P 500 will rise to 2,100 by year end.” 

 
On that same day, the S&P 500, that represents the valuations of Corporate 
America, closed at 1,907.  Thus, 2,100 – 1,907 = 193 divided by 1,907 = 
+10.12% 2016 increase in value, per Goldman Sachs comments. 
 
As a comparison, I have outlined below a few other ways to measure the Fair 
Market Value (FMV) of Corporate America. 
 

2016 earnings per share for the S&P 500 are projected to be $127.11 by the 

research firm FactSet. The energy sector pulled the overall earnings down in 2015 

and as that sector bottoms out, it should reduce or stop the pull down and 

perhaps even add to the positive side. 
  

http://www.standardandpoors.com/
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For 2016 overall, FactSet analysts are projecting an earnings increase of +7.4%.  A 

positive outlook, I think! 

  

To peek around the corner and estimate what may be in store for Fair Market 

Value (FMV), let's plug the numbers into our rule of thumb, the “Rule of 20”. 

 

To use the "Rule of 20¨ you subtract the inflation rate from 20. I will use the same 

inflation rate the BEA used in calculating the U.S. Gross Domestic Product in their 

"final¨ estimate released on December 27, 2015, which was +1.3%. The 

result becomes your multiplier and is multiplied by the respective year's earnings 

per share to calculate the estimate of Fair Market Value. 

 

2016 S&P 500 earnings estimate = $127.11 

$127.11 x 18.70 = 2,376.95 (FMV) 

 

As of 2/8/2016 the S&P 500 trades at 1853.44 (a 22% discount to FMV). 

  

For a moment let's pretend we are still in 2015. S&P 500 earnings are expected to 

settle at $117.26. Let's run the "Rule of 20¨ FMV for this too. 

 

2015 S&P 500 earnings per share = $117.26 

$117.26 x 18.70 = 2,192.76 

 

As of this writing on 2/8/2016 the S&P 500 trades at 1,853.44, a 13.56 discount to 

FMV. 

 

The 20-year average price to earnings on the S&P 500 is 16.70 X.  So, let's also 

compare current valuations to that 16.7x number. 

 

2015 EPS = $117.26 x 16.70 = 1,958.24 (a -5.40% discount to FMV) 

2016 EPS (est.) = 127.11 x 16.70 = 2,122.73 (a -12.68% discount to FMV) 

Looking at 2016 we appear to be 12.68% below FMV even using the 20-year 

average price to earnings. 

 

I would also add that low interest rates play into this valuation. When interest 

rates are low, there are fewer fixed income alternatives that are investment 

attractive. 

 

So another rule of thumb to determine over or under valuation is to add the 

current price to earnings number (P/E) to the 90-day treasury yield. A number 

above 20-22 is overvalued with 20 or below undervalued. (Source: S&A Research) 
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Today the S&P 500 is 1,853.44 divided by 2015 EPS 117.26 equals 15.80 times 

earnings plus the 90 day T-bill rate of .25 equals 16.05. 

 

An approximate FMV discount to the historical norm of 21.41%. 

 

Valuations remain favorable based on 2015 actual earnings and more so based 

on 2016 earnings estimates. 

 

As stated, these are "Rule of 20¨ estimates of Fair Market Value.  No one knows 

the future and that is why prudent investors build a plan around this type of 

outlook. A plan that takes into account each investor's constraints for time, risk 

and volatility. 

 

Not to me, but this is 2016 nutty land and Sign #6 remains positive! 

 

7) Indicator: Inflation/deflation numbers 
 Where to find it: www.bls.gov/ppi/ or www.bls.gov/cpi/ 
 What to look for: An interruption to the consistent but modest increase in 

the cost we all pay for goods and services 

 
(Positive) 
The Gross Domestic Product (GDP) is a measure of all the goods and services 
produced by a country over the period being measured. 
 
 GDP for 2015: 
 
  USA $17.70 trillion growth and projected growth of 2% / 2016 
  Russia $1.86 trillion growth and projected growth of 0% / 2016 
  China $10.40 trillion growth and projected growth of 7% / 2016 
  Greece $252 billion growth and projected growth of 2.5% / 2016 
 (Source: IMF) 
 
This data tells us a great deal!  But, let’s focus on these: 

1) USA will produce about $354 billion more in goods and services in 
2016 based on 2% growth 

2) China will produce about $728 billion more in goods and services in 
2016 based on 7% growth.  
(Both incredible dollar amounts) 

3) Russia is a non-event 
4) China “increased” in goods and services will create the equivalent of 

almost 3 new countries of Greece this year alone. 
 

http://www.bls.gov/ppi/
http://www.bls.gov/cpi/
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Wasn’t Greece dropping off the map reported to be the end of the world just 
months ago?  Yet between the U.S. and China we will replace the equivalent of 
Greece 4x in 2016! 
 
Now China is supposed to slow from 9% growth to 7% to OMG, 3%!  At 3% GDP 
growth China would still grow at a rate that puts the equivalent of 1.23 more 
Greece’s on the map in 2016. 
 
Here is the USA annualized GDP for recent years: 
 
 2011 +3% 
 2012 +.38% 
 2013 +2.64% 
 2014 +2.20% 
 2015 (advance estimate) +.7% 
 
Yes, I see it too!  Do you suppose the dropping energy prices have had any 
impact on this?  If so, how much?  
 
The average analyst estimate is 1.3%.  Hmmm…look at that, add back energy 
reduction of 1.3% to the reported +.7% and we are at the projected GDP growth 
rate. 
 
Present it anyway you like, but the result is that the GDP estimates does include 
energy and it is a slowing trend.  Again, not alarming at this point, but eyes are 
wide open and looking forward to the “second estimate” GDP release on 
2/26/2016 and the “third and final estimate” of GDP released on 3/25/2016. 
 
Until then, Sign #7 remains positive. 

 
*The Rule of 20 is in this calculation implying, and using, a price/earnings ratio, 
which is the valuation ratio of a company’s current share price compared to its 
per-share earnings.  Thus, 18.7x the expected Earnings per Share.  Both EPS 
and the multiple of 18.7 could drop.  The earnings could be reduced due to the 
consumers spending less.  The multiplier of 18.7 could drop to, say 8 for 
example, if investors were to get scared and become risk adverse.  All of a 
sudden 8 x $127.11 turns the 2,122.73 2016 FMV into 1,016.88and even worse if 
earnings were to drop below the example of $127.11/share!  This is the multiplier 
risk and earnings risk I personally worry about.  It may never occur, but what an 
unfortunate event it would be if it did and we had not prepared for it as a 
possibility.  Thus, I am glad we have! 

 

   

 
The opinions voiced in this material are for general information only and are not 
intended to provide specific advice for every client. 
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All performance referenced is historical and is no guarantee of future results.  All 
indices are unmanaged and cannot be invested into directly. 
 
•The economic forecasts set forth in the presentation may not develop as 
predicted and there can be no guarantee that strategies promoted will be 
successful.  
•Stock investing involves risk including potential loss of principal 
•Government bonds and Treasury bills are guaranteed by the US government as 
to the timely payment of principal and interest and, if held to maturity, offer a 
fixed rate of return and fixed principal value.  
•The Dow Jones Industrial Average is comprised of 30 stocks that are major 
factors in their industries and widely held by individuals and institutional 
investors.  
•The Standard & Poor’s 500 Index is a capitalization weighted index of 500 
stocks designed to measure performance of the broad domestic economy 
through changes in the aggregate market value of 500 stocks representing all 
major industries. 
 

 


