
 
M

cB
o

rk
 Q

u
ar

te
rl

y 
R

ep
o

rt
: 

 3
rd

 Q
u

ar
te

r 

 

 
 

 

 

 

You have probably already received Michael McGillicuddy’s letter  
announcing his plans for next year.  For the last seventeen years I have had 
the privilege of working with Mike.  He hired me right out of college, and it 
was under his guidance that I became the man I am today.  Mike embodies 
everything that is good and honorable in our profession, and we will miss 
him very much in our day-to-day operations.  Fortunately he will still be  
available to us “of counsel”, and we plan to utilize his expertise as much as 
possible since he will still hold his CFP® designation and insurance licenses. 

  

As of yesterday, the S&P 500 Index was up 7.4% year to date.  Geopolitical 
events have dominated the headlines lately and have started to give the  
markets some jitters.  The sanctions being placed on Russia could weigh 
heavily on global growth and Europe’s economy in the short term.  We also 
can’t forget the crises starkly evident throughout the Middle East and we 
can’t leave out the fatigue with our politicians in Washington.  On the  
flip-side, fundamentals still look good for the US economy and corporate  
balance sheets.  We are still seeing improving corporate earnings, record 
profits, and significantly more mergers & acquisitions, which typically bode 
well for the markets.  Even though we are near all-time highs, we do not see 
any “bubbles” forming.  On the other hand, a normal correction of 10% or 
so could be brewing.   

  

The Barclays Aggregate Bond Index is up 3.8% year to date.   The Federal 
Reserve continues to scale back on the billions that they are placing in the 
economy and most likely will cease the quantitative easing program as early 
as this October.  We expect interest rate increases to follow, although we 
don’t expect major moves until the middle or end of 2015.  As I have said 
several times, when rates go up, all bonds are affected negatively (some more 
than others), so we are starting to focus more on asset classes such as real  
estate, infrastructure, and MLPs (master limited partnerships) that can  
produce income for  portfolios and possibly fare better in a rising interest 
rate environment.   
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Mike, Molly, and I feel that now might be a good time to take some profits and raise 
some cash from equities, especially for those of our clients who are less able to  
tolerate volatile markets.  We are positioning accounts more conservatively for those 
who have a short time horizon for use of the money that we are managing.  Bonds 
have exceeded our expectations this year, especially after being slightly down last year, 
so we are looking to raise a little bit of cash from such investments.  Clearly we want 
to be participating in the markets, but caution is wise at this juncture. 

  

If you have any questions about your accounts, please do not hesitate to reach us at 
(312) 923-8700.  Take care and enjoy the fall weather! 

 

      Sincerely, 

 

 

 

      Gregory Bork Jr. 
      LPL Registered Principal  

 

PS: I know our clients wish Mike the best in his future endeavors.  He has made a 
huge difference in my life and I suspect he has had an impact on many of your lives 
as well.  Mike will still be in on Tuesday and Wednesdays for the rest of the year, so 
if you have any questions or just want to chat with him please call.  I know that he 
would be happy to hear from all of you.   

 

 

 

The opinions voiced in this material are for general information only and are not intended to provide 
specific advice or recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices are unmanaged and may not be invested into directly. 

Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as 
interest rates rise. High yield/junk bonds (grade BB or below) are not investment grade securities, and are 
subject to higher interest rate, credit, and liquidity risks than those graded BBB and above. They  
generally should be part of a diversified portfolio for sophisticated investors. International investing  
involves a special risks such as currency fluctuation and political instability and may not be suitable for all 
investors. 

International investing involves special risks such as currency fluctuation and political instability and may 
not be suitable for all investors. 


