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Our mission is to serve our clients, in an atmosphere of trust, to help grow and preserve their wealth. We provide personal attention and comprehensive strategies, 

striving to enable our clients to live and retire with stability. Alltrust Financial Management serves clients seeking comprehensive financial guidance, with a team 

approach, in a manner that continuously seeks to exceed our clients' expectations. We strive to be recognized and respected as a financial management firm delivering 

personal attention. 

 
There may be a silver lining to this market volatility. 

Consider a Roth IRA conversion 
 
Roth IRA conversions during market downturns can make a lot of sense, especially because 
you'll see tax benefits when markets recover, and account values begin to rise again. Still, 
you'll need to remember that Roth conversions cost money -- and sometimes quite a lot of 
money -- so be prepared to pay any associated taxes that arise after the conversion. 
 
Why Consider a Roth IRA Conversion?  
You'll owe taxes on any converted funds the year you make a conversion, and the tax burden 
could be substantial. Still, there are several scenarios in which a Roth IRA conversion could be 
worth the effort—and the tax hit. These include: 
 
Higher Taxes in Retirement: If you expect to be in a higher tax bracket in retirement – It can 
make financial sense to get the taxes over with now, paying them at your current, lower tax 
bracket rate. The current federal income tax rates, ranging from 10% to 37%, are set to expire 
at the end of 2025 if lawmakers don't extend them, which would reinstate the higher 2017 
rates. 
 
Legacy Planning: Want to leave a tax-free inheritance to your heirs? Currently, Roth IRA’s have 
no RMD’s (required minimum distributions) such as traditional IRA’s. This means you have the 
potential for our money to grow tax free without a required withdrawal. Also, your heirs will 
have to take RMDs; they won't owe federal income tax on withdrawals if the account has been 
open for at least five years. That's another reason not to delay too long. With the passage of 
the SECURE Act on December 27, 2019, the rules for inherited IRAs changed. In general, the 
beneficiary of a non-spouse IRA has 10 years to distribute the funds from the IRA. Withdrawals 
from an IRA are taxable. This can create what we like to refer to as a “tax bomb” for your 
beneficiary. The additional income can put him or her – or their family – in a higher tax 



bracket. If your beneficiary inherits money held in a Roth IRA, they still have only 10 years to 
delay distribution, but they won’t pay any taxes on it. 
 
Tax Diversification: If most of your retirement assets are in tax-deferred accounts—such as 
traditional IRAs and 401(k)s—you may want some assets that can be withdrawn tax-free. This 
can help you manage and personalize your tax brackets and plan every year.  
 
Lower-than-usual Income: Have income that is lower than usual this year? For example, if the 
pandemic took a toll on your paycheck or you own a business that operated at a loss, you 
could convert funds to a Roth IRA with less tax impact than in more profitable years.  
 
Keep in mind: If you are required to take an RMD from your traditional IRA in the year you 
convert, you must do so before doing the conversion.  
 
Roth IRA Conversion Consequences 
Of course, if you're considering a Roth IRA conversion, weigh the up-front taxes and the 
consequences of boosting your adjusted gross income (AGI) before making any decisions. Also, 
be sure you have the cash on hand to cover the tax bill—any IRA funds used to pay taxes will 
miss out on tax-free growth for retirement, undermining the very reason for the conversion.  
 
Also, be aware that an increase in taxable income could bump you into a higher tax bracket. It 
could also lead to higher Medicare costs, higher Social Security taxes, and the loss of certain 
write-offs, such as the student loan interest deduction or the child tax credit. So crunch the 
numbers first to ensure that the potential consequences don't outweigh the benefits of the 
conversion.  
 
Keep in mind that there are income limitations to contributing new money to a Roth IRA 
outside of the amount converted. Additionally, there may be withdrawal limitations on the 
Roth IRA, so it is best to check with a financial professional before making the decision to 
convert. 
 
What Is a Roth IRA Conversion Ladder? 
A Roth conversion ladder is a multiyear strategy in which you shift money from a tax-deferred 
retirement account—such as a traditional IRA or 401(k)—into a Roth IRA. However, instead of 
doing it just once, as you would with a standard Roth IRA conversion, you do a series of 
conversions over several years. This allows you to control the tax implications.  
 
The Bottom Line  
Bad news is hardly ever good news. But Roth conversions are one situation in which it can be. 
So, whether the stock market is down, or your income is down this year, this could be the 
silver lining. 
 



Please call our office at (309) 266-5400 to discuss whether this makes sense for you and/or 
your household. As always, we appreciate your business and continued trust in helping you 
navigate your financial future. 

 
 

Becoming More Neighborly Saves Energy 
Source:  Illinois Country Living 

 

On National Good Neighbor Day, which is Sept. 28—or any day this month—join in the 
cooperative spirit and help your neighbors, friends and family save at home with these do-it-
yourself energy-saving tips. 

Change lightbulbs 

Prioritize changing lights used the most, such as incandescent porch lights left on all night. 
LEDs use about 75 percent less energy and last up to 25 times longer than incandescent bulbs. 
Some neighbors can’t climb step stools or ladders, so help them out if you are able. Be sure to 
check for overhead power lines when using ladders outside. 

Swap the filter 

Furnace filters should be checked regularly and replaced when dirty. Simply writing down the 
dimensions of the furnace filter can help your neighbor so they can purchase replacements. 

If you find a dirty filter, don’t remove it until you have a replacement. Operating your system 
without a filter allows dirt and dust in the system to go directly to the heating and cooling 
components, which can damage the system and necessitate costly repairs. 

Keep outdoor units clear 

Offer to clean up leaves and debris around your neighbor’s air conditioner or heat pump. If 
leaves or brush pile up around the outdoor unit, it can reduce the airflow, making the system 
work harder than it should. That uses more energy and can reduce the life of the unit. 

 
 
 

MONTHLY CONTEST 

National Parks are often called “America’s best idea.” Maybe 2022 will be a year you have the 
good fortune to plan a visit to one of these national treasures. This year, we are doing some 



US National Park trivia. We will pick a random winner each month from the correct answers 
we receive. 

This Month’s Question: Which US national park includes the largest wilderness area east of 
the Mississippi River? 

Please email your responses to julia.b.lamere@lpl.com   

 

RESULTS OF LAST MONTH’S CONTEST 

Question:  Which US state has the most national parks? 

Answer: California 

 

UPDATES AVAILABLE FROM LPL RESEARCH DEPARTMENT 

• Daily Market Update: http://LPLresearch.com 
• YouTube Channel: http://www.youtube.com/lplresearch (which can also be found on 

our website) 
 

CLIENT CONNECT 
 
Are you anticipating an email change? Let us know. We want to make sure you receive all our 
email communications. Send your new e-mail to melissa.arbisi@lpl.com 

 
 
If you have any input or comments about our newsletter, let us know. We love to hear from 
you!! 
 
Your referrals mean a great deal to our business. If you know of a friend or family member 
who might benefit from our service, please let us know. We will work hard to ensure that your 
referrals feel it was a wise investment of their time – and their future- to have met with us. 
 
Don’t keep us a secret!! Share this with your family and friends. 
 
Till next month, 
 
The Alltrust Team 
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Securities offered through LPL Financial.  Member FINRA/SIPC 
 
The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual. To 
determine which investment(s) may be appropriate for you, consult your financial advisor prior to investing.  
 
The information is being provided for general educational purposes only and is not intended to provide legal or tax advice. You should consult your own legal or tax 
advisor for guidance on regulatory compliance matters. Any examples provided are for informational purposes only and are not intended to be reflective of actual 
results and are not indicative of any particular client situation. Stock investing involves risk including loss of principal.   

 

Withdrawals of earnings from a Roth IRA prior to age 59 ½ or prior to the account being opened for 5 years, whichever is later, may result in a 10% IRS penalty tax. 
Limitations and restrictions may apply. 


