
The Dow Jones Industrial Average closed 
at a record high Friday, its first such 
milestone since August, with U.S. stock 
benchmarks booking weekly gains on 
optimism surrounding third-quarter 
earnings, even as shares of technology 
companies fell under pressure.

Comments from Federal Reserve 
Chairman Jerome Powell, which could be 
read as hawkish, also appeared to keep 
stock gains in check.

The Dow Jones Industrial Average DJIA 
rose 73.94 points, or 0.2%, to close at a 
record 35,677.02. The S&P 500 SPX index 
slipped 4.88 points, 0.1%, to end at 
4,544.90. The tech-heavy Nasdaq 
Composite Index COMP dropped 125.50 
points, or 0.8%, finishing at 15,090.20.

For the week, the Dow gained 1.1%, the S&P 
500 was up 1.6%, and the Nasdaq 
Composite advanced 1.3%.
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Deepening supply chain issue

An executive at leading ports operator ICTSI 
said the world is facing "very prolonged 
disruptions" to shipping cargo flows, as 
logistical headaches like truck shortages 
add to backed-up supply chains and 
rebounding trade boosts volume. There 
have been supply chain issues in several 
areas of the world, including power 
shortages in China and a shortage of truck 
drivers in the United States, Germany, and 
the United Kingdom, which have resulted in 
large backlogs of goods at shipping ports. 
From semiconductor shortages affecting 
electronics and autos to problems in the 
supply of meat, medicines, and household 
products, supply chain bottlenecks have 
affected various sectors, services, and 
goods. As CNBC reports, freight rates for 
goods coming from China to the US and EU 
have risen because of higher consumer 
demand, which has resulted in higher 
prices once the products are in stores. 
Global growth and corporate profits could 
also be adversely affected by supply chain 
issues. 

HEADLINERS

According to a report by Spencer Stuart, 
black Americans now represent 11% of 
board seats at S&P 500 companies, edging 
closer to their roughly 13% representation 
overall. In the S&P 500, 30% of directors are 
women, up from 28% a year earlier and 
16% a decade ago. The report shows that 
ethnic and racial minorities make up 47% of 
all new directors, compared to 22% in the 
previous year.

Tuesday saw the debut of the first 
bitcoin-linked exchange-traded fund. The 
ETF from ProShares will track the bitcoin 
futures market and trade on the NYSE.

Colin Powell, once US secretary of state and 
chairman of the Joint Chiefs of Staff, passed 
away at the age of 84 as a result of 
COVID-19 complications. Powell suffered 
from multiple myeloma, a type of blood 
cancer that undermines the effectiveness of 
the COVID vaccine.

According to the latest US Federal Reserve 
data, the wealthiest 10% of Americans own 
89% of all US stocks. Despite millions of 
new retail investors entering the stock 
market for the first time during the 
pandemic, wealth concentration continues 
to grow.

Johnson & Johnson and Moderna COVID-19 
vaccine booster shots were authorized by 
the US Food and Drug Administration, as 



well as mixing and matching of vaccines, so 
Americans could receive a different booster 
shot than their initial dose.

The US Department of Labor reported that 
first-time applications for unemployment 
insurance totaled 290,000 for the week 
ended October 16th, another pandemic-era 
low. The claims total was less than 300,000 
for the second consecutive week.

The US Department of Commerce reported 
that homebuilding plunged in September 
amid a severe shortage of raw materials 
and labor. In contrast, the National 
Association of Realtors reported in 
September that existing home sales 
increased 7% to an eight-month high.

US Securities and Exchange Commission 
said online brokerages that increase 
revenue by paying for order flow are 
turning stock trading into a game to 
encourage retail investors to invest.

CoreLogic reports that US single-family 
rental home demand increased 9.3% in 
August from a 2.2% increase in August 
2020. CoreLogic also reported positive rent 
growth in all major metropolitan housing 
markets for the first time since before the 
pandemic. A 21% gain for Miami was 
followed by a 19% gain for Phoenix and a 
15% gain for Las Vegas.

EARNINGS NEWS

Based on data from FactSet Research, 
about 23% of the constituents of the S&P 
500 Index have reported for Q3 2021. 
Blended earnings per share (which 
combines reported data with estimates for 
those that have yet to report) show that 
earnings growth is up 32% while sales are 
up about 15% compared with the same 
quarter of last year.
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Beyond Meat Inc. shares BYND slid 11.8% 
Friday, after the plant-based food company 
issued a revenue warning for the third 
quarter, citing a range of issues including 
the highly transmissible delta variant of the 
coronavirus.

Seagate Technology Holdings PLC STX 
delivered better-than-expected earnings 
Friday morning and issued a forecast for 
the current period that exceeded analyst 
expectations at the midpoint. Shares 
climbed about 6.1%.

23andMe Holding Co. ME said Friday it 
agreed to pay $400 million for Lemonaid 

Health Inc., the on-demand platform for 
accessing medical care and pharmacy 
services, in a bid to add telemedicine and 
prescription drug delivery services. Shares 
of 23andMe rose 5.2%.

Shares of Schlumberger slid 1.1%, after the 
oil services company reported a 
third-quarter profit that matched 
expectations. Revenue missed but provided 
an upbeat outlook oil and gas demand.

Shares of Honeywell International Inc. HON 
slumped about 3.2% after the aerospace 
and building materials company reported 
third-quarter profit that topped 
expectations but revenue that came up 
short, citing ?tough challenges? in the 
supply chain.



We all know the stock market can be unpredictable. We all want to know, 
"What 's next for the financial markets?" Click to find out.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

WHERE IS THE MARKET HEADED?
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