
 
 

Town Center, 29 South Main St. | West Hartford, CT 06107 

Phone 860.561.1162 | Fax 860.561.1018 | Toll free 877.561.1162 

www.pcgct.com 

 

Good morning! 

 

The Trump White House believes the “Tax Cuts and Jobs Act” legislation, signed by the president on 

12/22/17, will create +3% annual economic growth in the USA, a level last achieved in 2005.  The US 

economy produced annualized growth of +3.2% during the first 6 months of 2018, reaching $20.4 

trillion in size as of 6/30/18.  Surprisingly tax reform will be back in the news this week in Washington 

as the House Ways & Means Committee debate an extension of the new tax cuts even though they are 

already in place for another 7 years until 2025 (source: Congress).                 

 

Average hourly wages of private sector workers climbed to a record $27.16 (equal to $54,000 in annual 

compensation) in August 2018.  That hourly rate is up +2.9% over the last year (i.e., August 2017 to 

August 2018) and represents the best year-over-year bump in wages since May 2009.  Economists have 

been at a loss to explain the meager wage gains achieved in the recent past while the jobless rate has 

tumbled below 4%.  The strong wage gains along with 201,000 new net jobs last month increases the 

probability of another Fed rate hike when they meet in 2 weeks on September 25-26 (source: DOL).   

 

It has been 10 years since Treasury Secretary Hank Paulson announced on 9/07/08 his plan to take 

control of mortgage giants Fannie Mae and Freddie Mac.  The government initially pledged up to $200 

billion of financial support in anticipation of future mortgage defaults, ultimately disbursing $187 

billion.  The controversial bailout was not a financial failure: Fannie and Freddie have paid back $271 

billion to taxpayers over the decade, resulting in an $84 billion profit (source: Treasury Department).                    

 

Notable Numbers for the Week: 
 

1. OUR NEIGHBORS TO THE NORTH – Approximately 75% of $421 billion of goods exported by Canada in 2017 (stated in US 
dollars) was purchased by American consumers (source: WTEx).    

 

2. SPENDING WAY TOO MUCH - 71% of 251 economists surveyed in late July 2018 believe the current fiscal policy of the US 
Congress is “too stimulative,” a significant jump from the 20% of economists who felt that way in August 2017 (source: National 
Association for Business Economics).        

 

3. GRADUAL INCREASES - Between June 2004 and June 2006, the Fed met and raised short-term interest rates by ¼ of 1% at 
17 consecutive Fed meetings.  Since 12/14/16, the Fed has met and raised short-term interest rates by ¼ of 1% at 6 of the 
last 14 Fed meetings (source: Federal Reserve).    

 
4. NO PILOTS - The Navy awarded an $805 million contract on 8/30/18 for the construction over the next 6 years of 4 unmanned 

tanker planes that will be able to refuel fighter jets in mid-flight (source: Navy). 
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the 

future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Private Capital 

Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated 

historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on data gathered from what we believe 

are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not intended to be used as a primary basis for investment decisions. Further, 

you should not assume that any discussion or information contained in this communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. 

To the extent discussed herein, investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are 

included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the 

incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered 

representative of the US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, 

he/she is encouraged to consult with the professional advisor of his/her choosing.  PCG is neither a law firm nor a certified public accounting firm and no portion of the communication 

should be construed as legal or accounting advice.  A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees is available upon request. 
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Please Note:  If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives for the 

purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our 

investment advisory services.  PCG shall continue to rely on the accuracy of information that you have provided. 

 

Disclosure from our Author:  

Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are subject to certain risks and 

uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The above communication is written by Michael A. Higley.  Any 

comments, opinions or facts listed are those of Mr. Higley.   

 

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: privatecapitalgroup@pcgct.com, 

or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 


