
U.S. stocks slumped Friday, ending a two 
week win streak, as the spread of the 
COVID-19 epidemic from China to 
neighboring countries amplified worries 
about the impact on supply chains and 
global economic growth.

Tech shares were the biggest loser in the 
S&P 500 index, with the sector closing down 
2% as investors weighed potential fallout 
resulting from the corornavirus.

The Dow Jones Industrial Average DJIA 
closed below 29,000, shedding 227.51 
points, or 0.8%, at 28,992.40, its worst 
one-day percentage drop since February 
7th. The S&P 500 SPX lost 35.48 points, or 
1.1%, to settle at 3,337.75, its biggest 
one-day percentage decline since January 
31st. The Nasdaq Composite Index COMP 

lost 174.37 points, or 1.8%, to finish at 
9,576.59, its worst single-day percentage fall 
since January 27th, according to Dow Jones 
Market Data.

For the week, the Nasdaq Composite lost 
1.6%, while the Dow fell 1.4% and the S&P 
500 shed 1.3%, snapping a two-week win 
streak for each benchmark.
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US indicat ors send conf l ict ing signals

Two encouraging manufacturing index 
readings reported by the Federal Reserve 
Banks of New York and Philadelphia were 
offset by downbeat readings from Markit 's US 
purchasing managers' indices. The Empire 
State Manufacturing index rose to 12.9 in 
February from 4.8 in January while the 
Philadelphia Fed index jumped to 36.7 from 
12. Friday's flash PMIs, however, showed the 
manufacturing component slipping to 50.8 in 
February from 51.9 in January and services 
falling to 49.4 from 53.4. The contraction in 
the services sector metric was eye-opening 
given the segment 's foremost position in the 
US economy.

More coronavirus cases repor t ed abroad

Reports from China at midweek revealed that 
the pace of the spread of the coronavirus had 
slowed dramatically, but figures published 
Friday showed an increase, undermining 
market confidence. While the spread of the 
disease looks like it may have peaked in China, 
reports of rising numbers of new infections in 
South Korea and Japan are causes for concern, 
as are reports of several deaths attributed to 
the virus in Iran.

EARNINGS NEWS

With about 87% of the constituents of the S&P 
500 Index having reported for Q4 2019, 
blended earnings per share (which combines 
reported data with estimates for those who 
have yet to report) shows that earnings growth 
is running just below a 1% year-over-year pace 
while revenues are seen rising 3.5% compared 
with the same quarter a year ago, according to 
FactSet Research. At the beginning of earnings 
season, analysts expected a 2% drop in EPS for 
the quarter, so recent reports have been 
trending stronger than anticipated, setting the 
stage for a potential earnings rebound of 
around 8% in 2020.
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Deere & Co. DE said fiscal first-quarter to 
February 2nd net income rose 4% to $517 
million, or $1.63 a share, while sales fell 4% 
to $7.63 billion. Shares gained 7%.

Shares of Virgin Galactic Holdings Inc. SPCE 
lost 9.1% after a powerful rally this week. 
Shares remain up 17.6% for the week.

T-Mobile US Inc. TMUS shares declined 0.9% 
after it revised its merger terms with Sprint 
Corp. S.

Shake Shack SHAK shares fell 2.4% after the 
burger chain was downgraded by SunTrust 
Robinson Humphrey on guidance fears.

Shares of Dropbox Inc. DBX surged 20% 
Friday, after one analyst called the 
cloud-storage company?s quarterly earnings 
and forward-looking commentary 
?potentially thesis-changing.?

Ebay Inc. EBAY shares rose 1.4% Friday, 
following a Wall Street Journal report said 
there could potentially be a sale of the 
e-commerce company?s classified ad 
business, which operates mostly outside of 
the U.S.

Shares of Advanced Micro Devices Inc. AMD 
fell almost 7% Friday, even though 
credit-rating agency S&P Global upgraded 
the semiconductor company one notch to BB 
from BB-, citing progress by the company in 
reducing its debt load. Shares closed at a 
record Wednesday.

National CineMedia Inc. NCMI share soared 
17.1% Friday, after the company posted net 
income that beat consensus and voted to 
increase its quarterly cash dividend.

Wells Fargo & Co. WFC shares gained 1.5% 
after the bank paid $3 billion to settled a 
probe into the creation of fake-accounts to 
boost profits, which was brought by the U.S. 
Securities and Exchange Commission and 

HEADLINERS

The minutes of the January meeting of the US 
Federal Reserve's Federal Open Market 
Committee showed that while the central bank 
remains firmly on the monetary sidelines, it is 
concerned that the coronavirus is a new 
headwind for the global economic outlook.

After tightening mortgage financing rules over 
the last few years to avoid a US-style housing 
bubble, the Canadian government this week 
loosened those rules. The shift may prompt 

the Bank of Canada to be less aggressive in 
providing monetary accommodation should 
the economy weaken so as not to further 
inflate home prices, analysts say.

Low US interest rates have revived the nation's 
housing market. Data released this week show 
that demand for new homes is on the rise, 
with building permits reaching their highest 
level in 13 years amid rising wages and low 
levels of unemployment.
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Here are a few strategies that may help you prepare for the cost of higher 
education.                                                                

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

GETTING A HEAD START ON COLLEGE SAVINGS  

http://www.park10financial.com/resource-center/investment/getting-a-head-start-on-college-savings
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