
Stocks finished sharply lower Friday, and for 
the week, after the release of the monthly 
U.S. employment report set a grim tone for 
trade, showing massive job losses in March, 
even before the extent of the economic 
devastation from the coronavirus pandemic 
has been fully realized.

However, crude-oil prices, another focus for 
investors, finished the day higher on hopes 
of a possible detente between Saudi Arabia 
and Russia at a planned Monday meeting of 
oil-producing giants.

The Dow Jones Industrial Average DJIA was 
down 360.91 points, 1.7%, lower to end at 
21,052.53, while the S&P 500 SPX lost 38.25 
points, or 1.5%, to close at 2,488.65. The 
Nasdaq Composite Index COMP lost 114.23 
points, or 1.5%, to end at 7,373.08.

For the week, the Dow lost 2.7%, the S&P 
500 declined 2.1% and the Nasdaq put in a 
weekly drop of 1.7%.

in fo@par k10 f inancial .com                         www.par k10 f inancial .com

              April 3, 2020

INCISIVE INVESTOR

WEEK IN REVIEW

WORST JOBS REPORT IN 11 YEARS

Randal l  Fielder , Presiden t &  CEO  

140 0  Broadf ield  Blvd . Su i te 20 0

H ouston , T X   770 84 

       713-955-3555



INCISIVE INVESTOR
PAGE 2

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

Social dist ancing orders m ult iply

Any hope that parts of the US will begin to be 
freed from the need to practice social 
distancing by mid-April faded away this week 
as the White House extended its guidelines 
until the end of the month and some states 
extended stay-at-home advisories into May. It 
was announced that schools in Virginia will 
remain closed for the rest of the academic 
year. President Donald Trump admitted that 
the nation faces a very painful next few weeks 
amid estimates that deaths attributed to 
COVID-19 could range between 100,000 and 
240,000. A second wave of coronavirus 
outbreaks in Asia is strengthening the case for 
the cautious approach already being taken by 
officials. A county in China was placed on 
lockdown this week while movie theaters and 
skyscrapers in Shanghai were shuttered. 
Widespread accounts of misreported case 
totals and death rates in China and Italy arose 
this week, complicating the job of 
epidemiologists charged with modeling 
scenarios.

Unem ploym ent  spikes in US

Thursday's weekly US jobless claims report 

showed a record-breaking 6.65 million new 
filings for unemployment benefits, roughly 
doubling last week's 3.3 million submissions. 
The weekly data are expected to present a 
more accurate portrayal of the US labor 
market than the monthly employment report, 
given that the March report was compiled 
before many states issued stay-at-home 
orders. March payrolls fell 701,000 while the 
unemployment rate rose to 4.4% from 3.5% in 
February. The rate is expected to move much 
higher in the months ahead. 

Fed eyes m ore US st im ulus

The US Federal Reserve took additional steps 
to support lending to households and 
businesses, but the actions paled in 
comparison to the sweeping efforts 
undertaken in recent weeks. The Wall Street 
Journal reported that the central bank is 
exploring ways to support financing for state 
and local governments amid a freeze-up of 
municipal bond markets. The Fed also 
reduced regulations by excluding holdings of 
US Treasuries and deposits from its 
supplementary leverage ratio. The move frees 
up funds for more lending. To alleviate an 
extraordinary demand for dollars that was 
prompting sales of Treasuries and other US 
fixed income securities to raise liquidity, the 
Fed established a new repo facility for foreign 
central banks that allows them to pledge 
Treasuries as collateral in exchange for dollar 
funding that they can, in turn, lend to local 
banks.



With the ink on the CARES Act barely dry, 
lawmakers in Washington have begun to 
sketch out a "phase four" relief package. 
President Trump has proposed taking 
advantage of low-interest rates to fund a $2 
trillion infrastructure package while 
Democrats have put forward a series of 
environmental proposals as well as a repeal of 
the cap on the deductibility of state and local 
taxes. With a presidential election next fall, 
major new initiatives seem unlikely to pass 
unless they are targeted at offsetting the 
effects of the COVID-19 crisis. On that front, 
additional aid to small businesses, state and 
local governments is being discussed.

HEADLINERS

US investment-grade corporate bond issuance 
set another record this week, with $110.5 
billion in new debt issued, following right 
behind $109 billion in issuance last week. 

Amid a weakening economic backdrop, 
companies are dashing for cash in case 
conditions worsen, analysts said. Both US 
investment-grade and high-yield mutual funds 
saw inflows in the latest week, according to 
EPFR, amid Fed support for credit markets.

Hope for an agreement on crude oil 
production cuts when OPEC+ ministers meet 
on Monday helped push crude prices higher 
this week. West Texas Intermediate crude 
futures slipped below $20 early in the week, 
the lowest level in 18 years, before rallying to 
about $27 at midday Friday.

Almost 50 US companies have announced the 
suspension of buybacks totaling $190 billion. 
Higher volatility and lower valuations will likely 
be a ripple effect of the stop. Mergers and 
acquisitions activity has ceased.
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Shares of Citrix Systems Inc. CTXS edged 
down 0.8% after a price target increase from 
Raymond James.

Bloomin? Brands Inc. BLMN executives will 
forego salaries in an attempt to manage cash 
flow, the company said Friday. Bloomin?, 
whose brands include Outback Steakhouse, 

has seen shares lose nearly 70% of their 
value over the past year. Shares fell nearly 
3%.

Lululemon Athletica Inc. LULU shares ticked 
down 2.2% after the company said late 
Thursday that it would continue to pay sales 
employees through June 1, whether or not 
stores reopen. 
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Here are some investment tools and strategies that can enable you to pursue 
your retirement goals.

                                                                              -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

- Looking forward, the first full week of April will be a short one, with 
markets closed at the end of the week in observance of Good Friday.

- Economic data will be sprinkled throughout the week, as investors 
keep a close eye on the Job Opening and Labor Turnover Survey 
(JOLTS) and the Federal Open Market Committee's (FOMC) latest 
meeting minutes.

- As far as earnings, struggling Delta Air Lines (DAL) and Luckin Coffee 
(LK) will both limp into the earnings confessional on Wednesday.

INVESTMENT STRATEGIES FOR RETIREMENT 
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