
U.S. stocks closed higher Friday, with 
major benchmarks booking a second 
straight week of gains, as quarterly results 
from Goldman Sachs and 
better-than-expected U.S. September 
retail sales helped fuel buying on Wall 
Street.

The Dow Jones Industrial Average DJIA 
jumped 382.20 points, or 1.1%, to close at 
35,294.76. The S&P 500 index SPX climbed 
33.11 points, or 0.8%, to finish at 4,471.37, 
handily above its 50-day moving average 
at 4,436.74 for the first time, after slipping 
below that level near the end of 
September. The Nasdaq Composite Index 
COMP advanced 73.91 points, or 0.5%, to 
end at 14,897.34.

All three major U.S. stock-market 
benchmarks posted a second straight week 
of gains. The Dow saw a weekly gain of 
1.6%, while the S&P 500 advanced 1.8% and 
the Nasdaq rose 2.2%.
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US inf lat ion in Sept em ber  rem ained 
elevat ed

The consumer price index rose 5.4% in 
September, compared to 5.3% in August as 
global supply chains remain disrupted. 
Increases in food, shelter, and energy prices 
all contributed to the rise. The inflation 
pressures are likely to ease once the 
pandemic-related logistical snags are 
resolved, but the process is taking longer 
than expected, with no immediate 
resolution in sight. The central banks are in 
a bind over how to deal with price increases 
since negative supply shocks are difficult to 
address through monetary policy. Inflation 
expectations are closely monitored by 
policymakers for signs of inflationary 
psychology. The Social Security 

Administration announced in response to 
the recent spike in the cost of living that 
retirement and other benefits will rise 5.9% 
in 2022, the largest increase in over 40 
years.

St ress spreads beyond Evergrand while 
Fed lays out  t aper  t im eline

At the Federal Open Market Committee 
meeting in September, the Fed announced 
that the program will wind down by next 
summer and taper purchases of Treasuries 
by $10 billion per month and 
mortgage-backed securities by $5 billion. 
According to the minutes, the committee 
could adjust the pace of its moderation if 
economic developments differ substantially 
from expectations.

President  Biden reaches out  t o US oil 
and gas producers

Earlier this week, after appealing to OPEC 
for increased production quotas, the Biden 
administration appealed to domestic 
energy producers to help curb rising prices. 
The administration's move marks a 
significant shift, as it has pledged to shift 
away from fossil fuels and has halted oil 
and gas drilling on public lands, as well as 
canceled the Keystone XL pipeline. As the 
regulatory environment becomes 
increasingly hostile, energy producers say 
they are reluctant to ramp up production, 
which requires significant capital 
investment.



The IMF t r im s it s global out look

In its World Economic Outlook update this 
week, the International Monetary Fund 
lowered its growth forecast for 2021 by 
0.1% to 5.9%. The fund estimates that the 
US forecast was cut to 6% from 6.1%. In the 
face of continuing supply chain bottlenecks, 
the IMF said that if the recovery 
strengthens more than expected, central 
banks should be ready to take swift action 
against inflation. The IMF also stated that 
low levels of vaccination against COVID-19 
among citizens of low-income countries is a 
major concern.

US-China t rade t alks m ake l i t t le progress

In their second high-level meeting since 
Vice President Biden took office, US Trade 
Representative Katherine Tai and Chinese 
Vice Premier Liu He met virtually last week. 
Tai noted US concerns regarding China's 
state-led, non-market policies and practices 
that the government contends harm the 
American economy. As a result of this 
meeting, Biden and China's President Xi 
Jinping will soon hold a virtual summit.

HEADLINERS

Contrary to expectations, US retail sales 
rose 0.7% in September from August.

According to Bloomberg News, the US 
Securities and Exchange Commission won't 
oppose bitcoin futures exchange-traded 
funds. As soon as next week, a few funds 
linked to the price of the cryptocurrency 
could begin trading. Contracts linked to 

bitcoin began being traded on the CME in 
late 2018.

President Biden signed a bill raising the US 
debt ceiling by $480 billion, which is 
expected to be exhausted by December 
3rd.

The number of US weekly jobless claims fell 
below 300,000 for the first time since the 
pandemic began.

China's producer prices rose 10.7% in 
September, the highest rate in more than 
25 years. Over the past two decades, both 
the Chinese and American CPIs have 
moved in the same direction.

In an effort to alleviate logistical 
bottlenecks, Southern California ports will 
operate 24/7 at the White House's request.

The Wall Street Journal reported that 
China's President Xi plans to use 
state-owned banks and big private 
companies to curb capitalist tendencies in 
the country's economy.
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The Goldman Sachs economic growth 
forecast for the US has been cut to 5.6% in 
2021 from 5.7% and to 4% in 2022 from 
4.4%.

According to the US government, 4.3 
million Americans quit their jobs in August, 
as there are 10.4 million open jobs, 
indicating that workers feel they have a 
significant amount of leverage when it 
comes to improving their employment 
prospects.

EARNINGS NEWS

The S&P 500 Index has reported earnings 
for about 8% of its constituents for Q3 
2021. Based on the combined reported and 
estimated data, earnings are up 29.8% and 
sales are up 15% compared to a year ago, 
according to FactSet Research. Investors 
are focusing on margin erosion in the 
coming quarters because of supply chain 
snags and rising input costs.
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Shares of Alcoa Corp. AA soared 15.2% 
Friday after the aluminum producer 
reported stronger-than-expected results 
said it would pay its first dividend since 
2016 and announced a $500 million share 
buyback.

Virgin Galactic Inc. SPCE shares plunged 
16.8% after delaying its next test flight and 
the start of its space-tourism business.

Shares of Charles Schwab Corp. SCHW rose 

3.6% to another record Friday after the 
discount broker reported third-quarter 
profit and revenue that rose above 
expectations, as continued bullish investor 
sentiment helped produce a fivefold 
increase in trading revenue.

Shares of Prologis Inc. PLD increased 0.9% 
after the real-estate investment trust 
focused on leasing logistics facilit ies 
reported third-quarter earnings that rose 
above expectations and boosted its 
full-year outlook, amid record increases in 
market rents and valuations..



This worksheet can help you estimate the costs of a four-year college program 

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

ESTIMATING THE COST OF COLLEGE

http://www.park10financial.com/resource-center/investment/estimating-the-cost-of-college
http://www.park10financial.com/resource-center/investment/estimating-the-cost-of-college
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