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How Does Covid Change Retirement? 

 

 

Our mission is to simplify the 
complex financial lives of our 
clients and help them Retire 

Ready. 

I could opine on the many ways The GenWealth Group has adapted to 
working during the pandemic.  From “Zooming” with clients and sanitiz-
ing the office daily to our team members quickly distancing themselves 
in their home offices without missing a beat, we are in the midst of rapid 
change.   

Along with the health concerns of Covid-19, we have market concerns to 
contend with.  We’re carefully monitoring volatility and whether the re-
covery in stocks will be a lasting one. We’re all pondering what the long-
term impact of this crisis will be? 

For those contemplating (or already in) retirement, there are particular 
considerations.  Pre-retirees often think of retirement in the short-term.  
As in, “I’m retiring in one year”, when in fact, it’s the full twenty to thirty 
year period that is important. 

The pandemic has resulted in some long-term changes to our economy 
and we need to consider how this will affect retirement. 

The numbers are simply staggering...The US government has thrown 
more than $6 trillion dollars at the problem in terms of economic stimu-
lus, massive market support, unemployment benefits, etc.  Even for an 
“economic engine” of our size, these numbers are scary.  The annual tax 
receipts of the US government are approximately $3-4 trillion, so with all 
of that stimulus money going out, we’re creating monumental debt.   

Historically, major economic downturns have been addressed with 
some combination of the following: spending cuts, debt reduction/
restructuring, redistribution of wealth, and increased monetary supply.  

• Spending Cuts: Social Security is the largest single source of federal 
spending with well-documented cash flow challenges that have es-
sentially gotten worse overnight. With unemployment hovering 
around 15%, the Social Security system will take a further hit as 
those collecting won’t be paying into the system.  Social Security 
was already projected to run out of money by 2035 and we have yet 
to see updated estimates on how the current crisis will impact this.  
In fact, we are awaiting guidance on Social Security specifically, to 
help update our clients’ retirement projections.  While I’m confident 
that steps will be taken to maintain the solvency of the program, I'm 
concerned that benefits (including inflation adjustments) will likely 
be reduced.   

• Debt Reduction/Restructuring: Debt restructuring can take many 
forms including benign replacement of higher yielding maturing gov-
ernment bonds with new bonds that pay a substantially lower rate of 
interest. Another scenario would be the issuance of longer term gov-
ernment bonds to lock in these historically low interest payments.  
       ...Continued on page 4 
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What Have You Been Up To?   

During this “pause”, we’ve heard some amazing stories of how you've spent your time.  We’re inspired by 
how you took lemons and made lemonade.  Here’s a look at what you’ve been doing: 

Cherie Leanza, Vice President, Marketing & Business Development 

“Enjoying working at 
home in my new work 
“uniform” of buzz cut, 
beard, t-shirt, and 
hoodie, with the flexi-
bility to ride my bike 
any time of day that 
fits in with practicing 
law.” (buzz cut cour-
tesy of Mark’s son, 
Benjamin) 
 
~Mark S. Olinsky, 
Member 
Sills Cummis & Gross 

“In isolation at Castle Valley, Utah”     
~Sue Claussen 
 

“Pandemic free time has been 
spent building a larger family 
herb garden! Outside living and 
physical activity have been the 
best therapy.” 

~Risa Olinsky, M.A.  Certified 
Wellcoach,  ACE Certified Per-
sonal Trainer, Health Coach & 
Motivational Speaker  
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“We retired!   
Thanks to all the help and guidance from you guys, we did so much during this 
time including: 
• Made a garden started from seed 

• Did many, many jigsaw puzzles 
• Baked lots of breads and cookies 

• Made 61 different dinners, including homemade pizza  and pasta  
• Many house projects - painting, couch cupholders, stenciling  

• Read/listened to many books 
• Painted by numbers  

• Rebuilt a fire pit  
• Bike rides, hikes, walks , ran a 5k 

• Fixed our septic system  
• Drank many martinis !” 

~Frank & Marybeth Zichelli, Manchester, Vermont 
 

“Celebrating my Mom’s 80-something birthday with 
a few masked friends in Florida” 

 
~Holly Lusardi & Rob Kaminski with birthday girl,  

Jacky Russell  

“Enjoying our boat on Lake Hopatcong” 

~Steve and Karen Newman 
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Our clients Greg and Lynn 
Hlubik sent an update from 
California where their grand-
sons’ (Rex and Jake) had 
their school talent show can-
celled.   
 
Even in a global  
pandemic, the show must go 
on!   
 
It was broadcast on YouTube 
and made it to the local TV 
news station! 

“I’ve been gardening and cooking, which is not really 
different than past years but the “pause” allowed me to 
focus and enjoy them more...rather than feeling like it’s on 
my  ‘to-do’ list.  Here are some colorful pictures of my crea-
tions! 
 
~Marinza Haznedari, Global Business  
Process Manager, HP Financial Services 



S P R IN G  2 0 2 0  Page 5 

Getting Our House In Order 
Kristen Blair, Office Manager  

While we’re glad to hear Governor Murphy is easing some restrictions around NJ, we believe we have a 
long way to go until it’s business as usual here at The GenWealth Group. With new safety measures in 
place, we are slowly bringing our team back into the office, all under one roof.  Here are some measures 
we’re following to serve you safely, but with the personal attention you deserve. 
 
For the foreseeable future, we’ll be conducting all client meetings by phone or video using Zoom. We’ve 
been successfully using this technology over the last few weeks and find it’s the next best thing to meeting 
in person.  We hope you’re enjoying seeing us as much as we are enjoying seeing you...quarantine hair and 
all! 
 
However, if you do want to meet in person, we have guidelines that would allow us to meet safely. We will 
only be scheduling one appointment at a time in our office and all parties must wear masks. We have parti-
tions/shields in our conference room so we can sit across from each other and share paperwork if neces-
sary. Unfortunately, hugs are on hold until further notice!  
 
For your convenience, we will continue to have a “bin” set up in the lobby of the building where you can 
drop off paperwork in a contact-free manner. 
 
Everyone at The GenWealth Group remains fully committed to delivering our best-in-class service. We 
thank you for your partnership and look forward to seeing you all soon 

It’s often thought that estate planning only applies to the very wealthy.  However, estate planning at a 
basic level, is merely the process of specifying how your assets should be distributed upon death while 
ensuring that certain decisions can be made on your behalf while still alive.  This explanation makes it 
clearer to see the importance of estate planning for everyone and understand why we make a point to dis-
cuss the issue at each client Annual Review meeting.   
 
If you haven’t done any estate planning, then you’re not alone.  According to various data sources, over 
half of Americans don’t have an estate plan.  The grim reality is that dying without an estate plan will like-
ly have unintended consequences and additional expenses for your heirs to sort out.  Here are two im-
portant estate planning documents that will help protect you: 
 
• Power of Attorney (POA) – The power of attorney appoints a person or organization known as an agent 

to make financial and legal decisions on your behalf.  These decisions might include paying bills, sell-
ing a home, filing taxes or making investment decisions to list a few.  A specific type of POA known as a 
durable power of attorney would allow your agent to make decisions in the event you become inca-
pacitated.  Alternatively, a general power of attorney would not be valid should you become incapaci-
tated and could pose potential issues. 

• Medical Power of Attorney and Living Will – The medical power of attorney designates a trusted person 
to make health care decisions on your behalf.  This document is often used in conjunction with a living 
will (also called a health care directive) which details your specific wishes for medical treatment under 
various circumstances. Your preferences for life sustaining treatments, medications and organ dona-
tion are all items that would be addressed in a living will. 

•  

Getting Your House In Order 
Braden Schipke, CFP ®   CERTIFIED FINANCIAL PLANNER™   Senior Financial Advisor 
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The GenWealth Group is a Registered 
Investment Advisor (RIA) offering fee-
based investment advice.  This registra-
tion does not imply a certain level of skill 
or training.  The GenWealth Group Inc. 
has selected Charles Schwab & Co., as 
primary custodian for our clients' ac-
counts 
These materials have been independent-
ly produced by The GenWealth Group, 
Inc. The GenWealth Group Inc. is inde-
pendent of, and has no affiliation with, 
Charles Schwab & Co., Inc. or any of its 
affiliates ("Schwab"). Schwab is a regis-
tered broker-dealer and member SIPC. 
Schwab has not created, supplied, li-
censed, endorsed, or otherwise sanc-
tioned these materials nor has Schwab 
independently verified any of the infor-
mation in them. The GenWealth Group 
Inc. provides you with investment advice, 
while Schwab maintains custody of your 
assets in a brokerage account and will 
effect transactions for your account on 
your instruction. The opinions voiced in 
this material are for general information 
only and are not intended to provide ad-
vice or recommendations for any individ-
ual. Investments in securities markets 
involve risk, including loss of principal.  
Nothing provided herein constitutes tax 
advice. Individuals should seek the ad-
vice of their own tax advisor for specific 
information regarding tax consequences 
of investments. This is not a recommen-
dation nor an offer to sell (or solicitation 
of an offer to buy) securities in the United 
States or in any other jurisdiction." 
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How Does Covid Change Retirement?   (from page 1)      
Less plausible, is the potential for default (or partial default) by the US 
government on debt payments.  For example, the US government could 
default on debt that is owned to China.  The Washington Post ran a story 
suggesting this as a potential punitive measure for Covid.  This action 
could cause catastrophic reactions in financial markets around the 
world. Fortunately, the administration was quick to confirm this would 
not be considered as a workable solution. 

• Redistribution of Wealth…translation…. taxes on the “wealthy”. 
It’s not uncommon to see taxes on the wealthy increase during times 
of high national debt. In addition, there has been significant fallout 
from President Trump’s recent tax plan, as some see this as a benefit 
to the rich. Regardless of where you fall on this debate, with govern-
ment debt as large as we currently have, it’s likely we will see higher 
income tax rates and/or potential new taxes on savings and invest-
ment.  

• Increased Monetary Supply: Of all the effective responses to a se-
vere economic downturn, increasing monetary supply is politically 
the least painful. However, if not used with proportionately de-
creased spending, the increased costs of everyday expenses 
(inflation) can wreak havoc on retirement.  This can be a good/bad 
news scenario for investors, as inflation can lead to higher stock and 
commodity prices. Gold is a great example of the potential benefac-
tor of inflation and could see potentially higher returns in the future. 
Bonds on the other hand, often struggle during times of inflation. 
Investors that utilize bonds to generate income on a regular basis 
may be forced to look at other strategies to supplement reduced 
bond interest.  

While the debate continues about the merits/pitfalls of the Administra-
tion’s fiscal response to the pandemic, it’s tough to argue against the 
fact that it has strongly supported a (potential short-term) rebound.  

Retirees have some clear and distinct new challenges to deal with, but 
likely have a better jumping off point than if the government had not re-
sponded at all.   

I am optimistic that we can adjust to whatever economic realities are 
upon us in the coming years. 

Time is an asset during economic downturns. Time for us as advisors, 
and time for you as clients, to make decisions to best prepare and to 
take advantage of the new economic landscape.  

Keeping your estate plan up to date can be just as important as setting 
one up.  Life changing events such as death, marriage, or divorce could 
all be reasons to have your documents reviewed and updated.  In addi-
tion, we recommend reviewing your estate plan periodically to make 
sure it reflects any recent legal or tax changes.  This will give you the 
confidence that your wishes in both life and death will be carried out as 
you have planned. 

Did you Know?  We can store a copy of your estate planning documents at 
The GenWealth Group and even upload them to the digital vault section of 
your Wealth Portal.    Need to set your estate plan?  We’re happy to suggest 
several qualified estate planning attorneys who will guide you through the 
process. 

Getting Your House in Order    (from page 5)      


