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Nexus Notes 
      December 7, 2012 

Friends, 

  

As I think about the year past, I am reminded about the fortune I have enjoyed.  Fortune, not in a 

physical or monetary sense, but the fortune of contentment.  During a recent bible study, I was asked 

point blank by a friend if I was content.  I must admit, I had to pause a moment before I answered.  My 

first thought was, no.  However, I quickly realized that I was attaching one of the definitions of 

“complacency” to the word “contentment”.  Contentment does not preclude the desire to continue to 

grow, to learn, and to improve.  Complacency, to me, has the connotation of not wanting to improve on 

anything.  So, I answered, “Yes.”   

 I have chosen a profession that allows me to do something that is of great importance to me:  

help.  For as long as I can remember, I’ve always wanted to help people I know in some way.  However, 

with this particular profession comes an immense amount of responsibility.  Although I am bound to do 

“the right thing” by professional ethics and my actions are governed by compliance requirements, I hold 

myself to an even higher standard.  You’ll notice I began this letter by addressing you as “friend”.  I can’t 

imagine doing anything that would not be in the best interest of a friend.   

 Uncertainty:  As I write, Congress is at each others’ throats about what to do regarding the “fiscal 

cliff”.  This is continuing the uncertainty of the past several years that has hampered economic 

expansion.  Whether you lean left or right, I sense that everyone is wanting each side to give up 

something and reach an agreement.  How does this impact you investment-wise?   As usual, there is no 

clear answer.  Going over the fiscal cliff may have a psychological impact at first which may lead to a 

market downturn.  On the other hand, with the certainty that this may bring, it may have a positive 

impact on the market.   

 Positioning:  Part of portfolio design involves allocating among investments to suit an investor’s 

risk tolerance and time horizon.  Some market volatility is always expected.  But, knee-jerk reactions to 

sudden market movements more often than not lead to bad investing decisions.  Research has shown 

that investors who try to time the market end up with investment performance that is less than the 

actual underlying investment’s performance.  This is not to say that all investment movement is 

discouraged.  But, this movement is more along the lines of fine-tuning allocations to different types of 

investments rather than a wholesale movement in and out of the market. 

 I will be updating “Nexus Notes” throughout the coming year with my thoughts on economic and 

market issues.  I will report in plain English and I hope you will find the information useful.  Please don’t 

hesitate to contact me with any questions at any time.  I am at your service.   

 

I wish all of you a safe and happy holiday season. 
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