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U.S. stocks closed sharply higher Friday, 
with the Dow Jones Industrial Average 
having its best day in two months, after a 
much better-than-expected employment 
report from the Labor Department 
estimated the economy created 266,000 
new jobs in November, the most since 
January, and the unemployment rate fell to 
3.5%, a 50-year low.

Investors also remained optimistic about 
the chances of a U.S. - China trade deal, 
even though the deadline that will see 
import duties increased looms on 
December 15.

The Dow Jones Industrial Average DJIA rose 
337.27 points, or 1.2%, at 28,015.06, while 
the S&P 500 index SPX gained 28.48 points, 

or 0.9%, to 3,145.91, and Nasdaq 
Composite COMP advanced 85.83 points to 
8,656.53.

The Dow notched its best day since Oct. 4 
and sits just 0.5% away from its record close 
of 28,164 set on November 27, while the 
S&P 500 posted its best percentage gain 
since November 1 and remains 0.2% from 
its record of 3,153.63 also set on November 
27. The Nasdaq?s advance put it 0.6% below 
its November 27 record closing level of 
8,705.18.

For the week, the Dow lost 0.1%, the S&P 
500 gained 0.2% and the Nasdaq declined 
0.1%.
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US payrolls surpr ise t o t he upside

The US economy added 266,000 jobs in 
November, substantially topping forecasts of a 
gain of 180,000 jobs. The prior two months? 
data were revised up by an added 41,000. The 
manufacturing sector was a bright spot even 
beyond the 41,000 workers returned to 
payrolls after the settlement of a strike against 
General Motors. The unemployment rate fell 
back to 3.5%, matching its 50-year low, while 
average hourly earnings expanded 3.1% last 
month. The data suggest that the US economy 
is weathering the effect of the ongoing 
US-China trade war.

OPEC considers deeper  product ion cut s

To support oil prices, members of the 
Organization of Petroleum Exporting 
Countries are contemplating trimming 
production by a further 400,000 barrels of 
crude oil per day, supplementing the 1.2 
million barrel output curb put in place in 2017. 
The group is meeting in Vienna this week, and 
negotiations on Friday are expected to include 
nonmember producers such as Russia. 

Weak US m anufact ur ing repor t ed

Purchasing managers' indices continued to 
tick higher in most countries in November, 
although the closely watched Institute for 
Supply Management index was an outlier, 
falling to 48.1 from 48.3, well below

economists' forecasts. In contrast, IHS Markit 's 
US PMI, which focuses more on 
domestic-facing companies than the ISM, rose 
to a four-month high of 52.6 in November. 
Around the world, the JPMorgan Global 
Composite PMI also rose to a four-month high 
of 51.5. 

Trade t ensions fest er  bet ween US and 
par t ners 

While the closely watched US-China trade talks 
seem to be edging toward an interim 
agreement ? albeit amid many fits and starts 
?  several fronts in the trade war opened up 
again this week. On Monday, US President 
Donald Trump announced that the United 
States would again impose aluminum and 
steel tariffs on Brazil and Argentina in 
retaliation for pronounced weakness in the 
two Latin American countries' currencies. 
Trump said the recent currency devaluations 
were negatively impacting US farmers. Trump 
also proposed levies of up to 100% on $2.4 
billion worth of French luxury goods exports 
to the US in retaliation for France's new 3% 
digital services tax, which targets mainly US 
tech giants. Meanwhile, Chinese officials say 
that the US and China remain in close contact 
over trade and that there is "no need to panic" 
over US legislation targeting China's human 
rights record.
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Shares of Apple Inc. AAPL surged 1.9%, to 
close at a record $270.71 a share.

Financial stocks got a big lift Friday, as the 
much stronger-than-expected November 
jobs data pushed up bond yields. The SPDR 
Financial Select Sector ETF XLF rallied 1.6%. 
Bank of America BAC increased 1.8%, 
Citigroup C rose 1.5%, and J.P. Morgan JPM 
gained 1.5%.

Chevron CVX and Exxon Mobil XOM both 
gained after news OPEC is deepening its 
crude oil production cuts. Chevron shares 
rose 1.4% and Exxon?s stock gained 1.6%.

3M MMM was the Dow?s best performing 
stock, advancing 4.3% after a report that is 
drug delivery business was being sold.

Uber Technologies UBER closed 2.8% lower 
after it said it received more than 3,000 
reports of sexual assault in the U.S. last year, 
down 16% from a year earlier.

HEADLINERS

Nancy Pelosi, the speaker of the US House of 
Representatives asked the Judiciary 
Committee to draft articles of impeachment 
against President Trump on Thursday but 
offered no clarity on when the matter would 
come to a vote.  

The National Retail Federation reported that 
the Thanksgiving weekend holiday spending 
was up 16% over the previous year. 

The US House of Representatives this week 
passed a bill in support of China's Uighur 
minority by 407 to 1. If signed into law, the bill 
would sanction officials said to be responsible 
for human rights abuses against the Uighurs. 
China called the bill's passage a gross 
interference in its internal affairs. So far, the 
increased US focus on China's human rights 
record has generally not interfered with 
ongoing trade talks.



A change in your mindset during retirement may drive changes to your portfolio. 
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THE WEEK AHEAD

YOUR CHANGING DEFINITION OF RISK IN RETIREMENT 

http://www.park10financial.com/resource-center/retirement/your-changing-definition-of-risk-in-retirement
http://www.park10financial.com/resource-center/retirement/your-changing-definition-of-risk-in-retirement
http://www.park10financial.com/resource-center/retirement/your-changing-definition-of-risk-in-retirement
http://www.park10financial.com/resource-center/retirement/your-changing-definition-of-risk-in-retirement

	Newsletter 166122019: BETTER THAN EXPECTED NOVEMBER JOBS REPORT
	Cover
	Page 2
	Page 3
	Page 4


