
 If you are a parent who is saving for 
 your child’s college education in a 
 custodial account, you should know that 
 the rules have changed. The old law taxed 
 investment income earned by children 14 
 years and older at their rate, not their 
 parents’ rate, which was usually higher. 
 This year, however, children up to age 18 
 will pay at their parents’ rate on amounts 
 that exceed $1,700. This can create an 
 appreciably higher tax bill, particularly on 
 accounts in the mid-five-figure range. To 
 avoid this prospect, consider switching to 
 a 529 plan, in which the earnings are tax-
 free if the money is used for education. 
 Otherwise, consider a Coverdell 
 Education Savings Account, in which 
 education-bound dollars are also tax-free.

 The cost of a college education has 
 increased beyond the rate of inflation. By 
 planning in advance, you can help your 

 child pay for a college degree and reap the 
 long-term benefits of that education.  
 Please call us at  410-692-9870  or toll 
 free at  866-643-5377  to schedule a free 
 one-hour consultation. We specialize in 
 asset management, retirement planning, 
 and insurance services (annuities, life, and 
 long-term care insurance). The office is 
 located in Suite 120 at 3739 Federal Hill 
 Road in Jarrettsville.

 HINT : Parents should not feed their 
 children’s education accounts at the 
 expense of their own retirement accounts.
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