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CONSIDER THESE INVESTMENT TAX STRATEGIES

Now is a good time to take 
a look at your tax situa-
tion. You still have time 

to take action that could reduce 
your income tax liability for 2017.
First, you need to assess where you 

currently stand:
m Estimate your income, deduc-

tions, credits, and exemptions for
2017.

m Determine your marginal tax

rate, which is the rate at which
your next dollar of income would
be taxed.  This rate helps you
evaluate whether it is worth-
while to use certain tax-planning
strategies.

m Evaluate your estimated income
tax liability for the year.

m Determine whether you will be
subject to the alternative mini-
mum tax (AMT) for 2017, which
will have an impact on tax -
planning strategies.

Once you have an idea of where
you stand for 2017 with your in-
come tax situation, you can evaluate
some tax-planning strategies that
may reduce your income tax bur-
den in 2017.  Here are some tips to
consider:
m SELL STOCKS WITH LOSSES TO OFF-

SET CAPITAL GAINS. If you have
capital gains income but are hold-
ing stocks with losses, consider
selling those stocks to offset the
capital gains.  Excess losses may
be used to offset up to $3,000 of
ordinary income, and the unused
portion can be carried forward
until utilized.

m CONTRIBUTE THE MAXIMUM AMOUNT
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An estimated 17.6 million
Americans were victims of
identity theft in 2014, with

86% experiencing the misuse of an
existing credit card or bank account.
Approximately 4% of victims had
their personal information activity
stolen to open a new account or other
fraudulent activity (Source: Bureau
of Justice Statistics, September 2015).

Here are some steps to help you
guard against becoming a victim:

PASSWORDS AND PINS — Create
strong passwords that contain num-
bers, letters, and symbols, and don’t
share them or store them on your
computer. If you need to write down
your passwords and PINs, put them
in a secure place. While it can be a
hassle, you should change your pass-
words and PINs on a regular basis. 

KEEP YOUR COMPUTER SECURE —
It is best to always use your own
computer or device to access your 

financial accounts. Make sure your
computer has up-to-date security
software, including antivirus, anti-
spam, and spyware detection that is
configured for automatic updates.

COMPLETELY LOG OUT — After
completing financial transactions, al-
ways click the log out button to ter-
minate your session. Access to your
account may not be terminated by
closing your browser or entering a
new web address. 

USE SECURE WIRELESS CONNEC-
TIONS — Only use secure wireless
connections when accessing your fi-
nancial accounts, as they provide
much more security than unsecured
Wi-Fi connections. Be cautious of
using hotspots in public areas, like
airports, hotels, and restaurants, be-
cause they often reduce their security
settings to make it easier to access
their wireless networks. 
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TO YOUR 401(K) PLAN. Take a look
at your financial situation making
sure you are contributing as much
as possible to your 401(k) plan.
Unless you have a Roth 401(k),
contributions are made from pre-
tax dollars.  When you invest in a
taxable account, you have already
paid income taxes on that money,
so you will only be investing 65 or
75 cents instead of the dollar that
would be going into your 401(k)
plan.  That difference makes a
401(k) plan tough to beat over the
long term.  The maximum contri-
bution to a 401(k) plan in 2017 is
$18,000, plus individuals age 50
and over can make an additional
catch-up contribution of $6,000, if
permitted by the plan.

m DECIDE TO WHICH TYPE OF IRA TO
CONTRIBUTE AND DO SO AS SOON AS
POSSIBLE. Decide whether you
should contribute to a traditional
deductible or Roth IRA.  Although
you have until April 17, 2018, to
make your 2017 contribution, con-
tribute as soon as possible to
allow your funds to compound
tax deferred or tax free for a
longer time.  The maximum IRA
contribution in 2017 is $5,500,
with an additional $1,000 catch-
up contribution for individuals
age 50 or older.

m REPLACE LOANS THAT GENERATE
PERSONAL INTEREST WITH MORT-
GAGE OR HOME-EQUITY LOANS. Per-
sonal interest cannot be deducted
on your tax return, while mort-
gage and home-equity loan inter-
est can, as long as the mortgage
does not exceed $1,000,000, and
the home-equity loan does not ex-
ceed $100,000.

m DETERMINE WHETHER YOU SHOULD
BUNCH INCOME OR EXPENSES FOR
2017. Depending on your overall
tax situation, it may make sense 
to accelerate or defer income and
expenses.  Some deductions that
can be accelerated or deferred 
include payment of property

taxes, estimated state taxes, med-
ical expenses, and charitable 
contributions.  Income that can
typically be deferred includes 
self-employment income and
year-end bonuses or commissions.

m DONATE APPRECIATED STOCK HELD
OVER A YEAR TO A CHARITABLE OR-
GANIZATION. You can deduct the
stock’s fair market value as a char-
itable contribution without pay-
ing the capital gains tax on the
sale.

m SELL ASSETS ON THE INSTALLMENT
BASIS.  You can use this method to
sell certain capital assets, particu-
larly real estate, which will typi-
cally allow you to recognize the
gain as the installments are col-
lected rather than in total in the
year of sale.  You may also want to
consider a like-kind, or section
1031, exchange, which allows you
to defer any tax liability.

m CONSIDER TRANSFERRING APPRECI-
ATED ASSETS TO CHILDREN. If the
children are in the 10% or 15% tax
bracket, they can sell the asset and
pay no capital gains taxes in 2017.
These transfers can be made as
part of your annual tax-free gifts,
with a maximum tax-free transfer
of $14,000 in 2017 ($28,000 if the
gift is split with your spouse).
However, be aware of the kiddie
tax rules, which apply to all chil-
dren under age 19 and to students
under age 24.  If the earned in-
come of an individual over age 17
exceeds half of his/her support,
the kiddie tax does not apply.  The
kiddie tax refers to the manner in

which unearned income is taxed
for children. In 2017, the first
$1,050 of unearned income is tax
free, the second $1,050 is taxed at
the child’s marginal tax rate, and
any remaining unearned income
is taxed at the parents’ marginal
tax rate.  Once the individual ex-
ceeds the age limits, all unearned
income is taxed at his/her mar-
ginal tax rate.

m FAMILIARIZE YOURSELF WITH ALL
TYPES OF INCOME TAX DEDUCTIONS,
EXEMPTIONS, AND CREDITS. There
are a wide variety available, and
you should be aware of any that
apply to you. Each has different
eligibility criteria, so you need to
be familiar with all of them to de-
termine which will work best in
your situation.

m CONSIDER YOUR LONG-TERM PLAN-
NING NEEDS. In addition to lower-
ing income taxes for 2017, you
also want to find strategies to
lower taxes in future years.  Thus,
it is a good time to review your
entire tax situation to see if other
changes are warranted.  For in-
stance, you may want to invest
more in municipal bonds, whose
interest income is generally ex-
empt from federal, and sometimes
state and local income taxes.  Or
you may need to reposition assets
between your taxable and tax -
deferred accounts to minimize
taxes once you start taking with-
drawals.

Please call if you’d like to review
your tax situation in more detail.
mmm
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PROTECT YOUR APPS — If you ac-
cess your financial accounts through
an app on your mobile device, make
sure you use the highest security set-
ting available and that your device is
password protected.

CHECK FOR SECURE WEBSITES —
Most financial institution sites are
very secure; but when shopping on-
line with your credit card, make sure
the login page indicates that it is a 
secure site. The address of a secure
website connection starts with https
instead of just http and has a key or
closed padlock in the status bar. 

NEVER RESPOND TO EMAILS RE-
QUESTING PERSONAL INFORMATION —
If you receive emails that request
personal information, such as your
Social Security number, passwords,
or PINs, do not respond to them. A
legitimate company or financial insti-
tution would not ask you to pro-
vide or verify sensitive information
through email. 

REVIEW YOUR STATEMENTS —
Make sure to review all of your
monthly financial account state-
ments to ensure all transactions are
accurate. 

SECURE YOUR DOCUMENTS —
Find a safe location to maintain your
financial documents. When dispos-
ing of any financial information,
make sure you shred the documents
before throwing them away.

PROTECT YOUR SOCIAL SECURITY
NUMBER— You should keep your So-
cial Security card in a secure place
and not carry it with you. You should
also never use your Social Security
number as a username or password. 

CHECK YOUR CREDIT REPORTS —
By reviewing your credit report on a
regular basis, you may be able to
identify inaccuracies or unautho-
rized activity. You can obtain a free
credit report every 12 months from
the three different credit bureaus 
by visiting AnnualCreditReport.com.
mmm
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Most people know instinc-
tively that deciding
when to retire is one of

the most important life decisions
they’ll ever make. What most peo-
ple don’t know, however, is how to
actually make that decision.

The traditional retirement age
is 65.  But some people want to re-
tire early, say, at age 55.  Others
look at how much they’ll get from
Social Security — benefits begin at
age 62, but the longer you delay,
the more it pays out.  Then there’s
the matter of your retirement 
portfolio — with retirement port-
folio values lower than they were 
a few years ago, many people are
wondering if they might have to
put off retiring far longer than they
had expected.

The most important question
to answer is: how many years can
you afford the lifestyle you want in
retirement?  The worst thing that
can happen is that you run out of
money in retirement. The best idea
is to work with a qualified financial
advisor to answer this question.
But to give you an idea of what’s
involved in making that decision,
here’s a summary of the main 
considerations:

WHAT IS YOUR LIFESTYLE GOING
TO COST IN RETIREMENT? This is the
most basic parameter to determine.
Is your house paid off?  Are you
going to travel and entertain 
frequently?  Do you want to own 
two homes, one in a warmer cli-
mate for the winter and a cooler
one in the summer? What will the
cost of living be in each of those
places?  What kind of uncovered
medical expenses do you expect?
Start by putting together an annual
household budget for all of your
expenses.

WHAT SOURCES OF INCOME WILL
YOU HAVE? Will it be only Social 

Security, or will it include other
regular payments, like a pension,
consulting or self-employment,
rental income, royalties, etc.?

HOW MUCH HAVE YOU ACCUMU-
LATED, AND WHAT ANNUAL INCOME
CAN YOU GENERATE? Sources of 
retirement savings often include
IRAs, 401(k) plans, and taxable 
accounts.

WILL YOUR INCOME COVER YOUR
EXPENSES? If so, you might be able
to retire at the age you project.
However, if the rate at which you
withdraw money from your retire-
ment portfolio is too high, you 
run the risk of depleting those re-
sources before you die, which will
likely result in making some very
uncomfortable adjustments to your
lifestyle.  

If you determine your income
won’t cover your expenses, there
are three solutions:
m Delay retiring while you add 

to your personal savings and 
increase the amount you can 
collect from Social Security.

m Change the investment mix in
your portfolio to potentially 
increase your rate of return.

m Aim for a less-expensive retire-
ment lifestyle. 

A thorough financial plan runs
through all of these calculations
and aims at a realistic answer to the
question of when you should retire.
Please call if you’d like help with
this decision.     mmm

TAKING THE PLUNGE: 
WHEN SHOULD YOU RETIRE?



THE FIDUCIARY RULE – WHO AM I AND WHAT DO I DO?
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After 32 years in the investment and estate-planning adviso-
ry business, you would think there would be a relatively

simple explanation to the question in my title.  With the initia-
tion on June 9, 2017, of the DOL Fiduciary Rule, the complexity
of that statement has become an enigma. 

I encourage everyone to read the editorial that appeared in
The Wall Street Journal on June 1, 2017, by Eugene Scalia titled,
“Godzilla (the Fiduciary Rule) Ate the Rule of Law,’’ which can
be accessed via the web at https://www.wsj.com/articles/
godzilla-the-fiduciary-rule-ate-the-rule-of-law-1496269113. In
this article, Mr. Scalia describes what, in his opinion, are over-
extensions of the Department of Labor’s legal rights to impose
regulation on the securities industry, of which it has no regula-
tory authority.  He is a former representative of the Depart-
ment of Labor, an attorney, and is now representing clients 
challenging the fiduciary rule.  The detail in the editorial is very
important.

I believe the implications of these actions, if allowed to
stand, may have negative repercussions on the future of 
government’s role in our lives, and many other industries.  The
actions taken by government in this regard are motivated by, in
my opinion, political purpose, not in response to a crisis or issue
that has any relevance to the magnitude of the Fiduciary Rule.
So, why would the government go to such an effort and extreme
to impose these restrictions and rules?

Today, over $25 trillion is deposited in U.S. retirement fund
accounts.  Around $8 trillion of that amount is in IRAs (which
had fallen to $3.7 trillion in 2008). Individuals have rolled money
into IRAs for years after retirement for many reasons.  For my
clients, these include vastly expanded strategies and investment
selections, and a personalized opportunity for a relationship to
evolve a retirement and estate plan that may be carried on into
the next generation.  About $16 trillion is in defined-benefit
plans of all kinds (about $5 trillion of that in 401(k)s).

The concept of being a fiduciary is sound one.  It is founded
on the history of biblical text, and I’m sure in the history of other
religions, as well.  It imparts that you should hold an ethical,
moral, and standard of loyalty in your relationship with anoth-

er, and “do unto others…”  I believe every advisor in this coun-
try would endorse treating all clients as a fiduciary is a priority.
It is in the definition and application of the DOL rule, which in
my opinion, limits its ability to fairly represent the definition of
fiduciary, especially as an investment advisor.

We will see how the execution of the rule gets affected 
between now and January 1, 2018, when it is scheduled to be in
full effect.  If the SEC establishes comprehensive enforcement
processes, then changes might be made to continue to allow 
investors to have more choices (for their retirement plans), not
fewer.  Without changes, investors may find it increasingly 
difficult to get personalized, customized advice for their retire-
ment plans, and even harder to find experienced advisors who
see a future in the industry.

In 1984, my final interview at Paine Webber, where I started
my career, was with the branch manager, and he only asked me
two questions.  He asked me 1) Do I know what a fiduciary is?
2) Do I know what an intangible is?   I understand that not all
firms conducted themselves with the same ethical approach,
but to investment advisors, “fiduciary” is rarely a novel idea.  

The question regarding an “intangible,” is one that is rarely
addressed, especially by those unrelated to the investment 
advising business.  No business cycle is ever the same, and with
global politics, technology, and world economies combining
and colliding, retaining an experienced and caring investment
advisor is more important than ever for all investors.  The DOL
rule creates an unreasonable regulatory rigidity and legal liabil-
ity for everyone in the advisory business.  

My dedication to my clients as an investment advisor and
service provider has always been to maintain my client’s inter-
ests as a priority.  I am dedicated to creating value in the lives
that I touch, both financially and personally, and carrying that
passion and understanding into an extension of your family. 

Thank you for continuing to allow me the privilege of 
serving your needs and receiving your trust and confidence.
This space is far too small to explain the details of the DOL rule,
but I look forward to discussing the details of your own situa-
tion during our next review.

Month-end
Indicator Apr-17 May-17 Jun-17 Dec-16 Jun-16
Prime rate 4.00 4.00 4.25 3.75 3.50
Money market rate 0.30 0.33 0.33 0.29 0.27
3-month T-bill yield 0.82 0.96 1.02 0.56 0.26
20-year T-bond yield 2.60 2.68 2.49 2.86 1.99
Dow Jones Corp. 3.09 3.04 2.99 3.17 2.78
30-year fixed mortgage 3.57 3.46 3.49 3.68 2.97
GDP (adj. annual rate)# +3.50 +2.10 +1.40 +2.10 +0.80

Month-end                    % Change
Indicator Apr-17 May-17 Jun-17 YTD 12-Mon.
Dow Jones Industrials 20940.51 21008.65 21349.63 8.0% 19.1%
Standard & Poor’s 500 2384.20 2411.80 2423.41 8.2% 15.5%
Nasdaq Composite 6047.61 6198.52 6140.42 14.1% 26.8%
Gold 1266.45 1266.20 1242.25 7.2% -5.9%
Consumer price index@ 243.80 244.50 244.70 1.4% 1.9%
Unemployment rate@ 4.50 4.40 4.30 -6.5% -8.5%
Index of leading ind.@ 126.50 126.60 127.00 2.4% 3.0%
# — 3rd, 4th, 1st quarter   @ —  Mar, Apr, May  Sources:  Barron’s, Wall Street Journal

Past performance is not a guarantee of future results.

4-YEAR SUMMARY OF DOW JONES
INDUSTRIAL AVERAGE, 3-MONTH T-BILL & 

20-YEAR TREASURY BOND YIELD
JULY 2013 TO JUNE 2017
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