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Statements 

 

By the end of May all 50 states had at least partially reopened their economies.  

https://www.nytimes.com/2020/05/20/us/coronavirus-reopening-50-states.html 

 

By the end of May all 50 states had at least partially reopened their economies which led to a stronger-

than-expected economic recovery.   

 

https://www.nytimes.com/2020/05/20/us/coronavirus-reopening-50-states.html


 

 

The S&P 500 rallied more than 4% in May, while the Nasdaq Composite turned positive for 2020—a 

development that seemed almost impossible during the depths of the March declines.   

 

 

 

 



As a result, volatility edged higher into the end of June, although the market reaction was muted 

compared to the volatility in February and March as the increased case count had not put extreme stress 

on various state healthcare systems.       

https://www.news4jax.com/news/florida/2020/06/29/26-of-floridas-hospital-beds-remain-open/ 

https://www.click2houston.com/news/local/2020/06/30/more-hospital-beds-for-coronavirus-patients/ 

 

The major U.S. stock indices all enjoyed a strong rebound and substantial gains in the second quarter, 
and just like in the first quarter, the tech-heavy Nasdaq notably outperformed the other three major 
indices. In the most recent quarter, that outperformance was due to large-cap tech companies being 
viewed as the longer-term beneficiaries from changing work and shopping trends in response to the 
pandemic, specifically “work from home,” cloud computing and online shopping.   
 
https://www.nytimes.com/2020/03/23/technology/coronavirus-facebook-amazon-youtube.html 

 

Oil was historically volatile in the second quarter, with prices briefly turning negative in late April due to 

a short-term supply glut. But an extension to the unparalleled OPEC+ agreement to slash oil production, 

paired with evidence of returning consumer demand for refined products, sent oil sharply higher into the 

end of the second quarter. 

https://www.reuters.com/article/us-oil-opec/opec-panel-meeting-next-week-will-advise-on-policy-not-

decide-sources-idUSKBN23J1X4  

 

Gold, meanwhile, added to the gains of the first quarter thanks to a declining U.S. dollar, recovering 

inflation expectations and steady bond yields amid the historic global central bank stimulus. 

https://markets.businessinsider.com/news/stocks/gold-price-record-highs-forecast-second-half-

coronavirus-rally-bofa-2020-6-1029338898 

 

Longer-duration bonds outperformed those with shorter durations in the second quarter as global 
central bank commentary stated that rates would stay low for years to come, which anchored shorter 
duration bonds and in turn, increased the appeal of higher yielding, longer-maturity bonds.  
 

https://www.cnbc.com/2020/06/10/feds-easy-policy-promises-on-long-road-to-recovery-hit-dollar-

help-bonds.html 

 

Corporate bonds, in a sharp reversal from the first quarter, saw substantially positive returns in the 

second quarter thanks to optimism surrounding the economic reopening process combined with the 

Federal Reserve actively buying corporate bonds in an effort to ensure adequate liquidity. 

https://www.news4jax.com/news/florida/2020/06/29/26-of-floridas-hospital-beds-remain-open/
https://www.click2houston.com/news/local/2020/06/30/more-hospital-beds-for-coronavirus-patients/
https://www.nytimes.com/2020/03/23/technology/coronavirus-facebook-amazon-youtube.html
https://www.reuters.com/article/us-oil-opec/opec-panel-meeting-next-week-will-advise-on-policy-not-decide-sources-idUSKBN23J1X4
https://www.reuters.com/article/us-oil-opec/opec-panel-meeting-next-week-will-advise-on-policy-not-decide-sources-idUSKBN23J1X4
https://markets.businessinsider.com/news/stocks/gold-price-record-highs-forecast-second-half-coronavirus-rally-bofa-2020-6-1029338898
https://markets.businessinsider.com/news/stocks/gold-price-record-highs-forecast-second-half-coronavirus-rally-bofa-2020-6-1029338898
https://www.cnbc.com/2020/06/10/feds-easy-policy-promises-on-long-road-to-recovery-hit-dollar-help-bonds.html
https://www.cnbc.com/2020/06/10/feds-easy-policy-promises-on-long-road-to-recovery-hit-dollar-help-bonds.html


https://www.marketplace.org/2020/06/16/the-fed-starts-buying-corporate-bonds/ 

 

Additionally, the fate of the historic stimulus enacted back in March remains uncertain as of this writing. 

Paycheck Protection Program loans, which provided critical assistance to small businesses over the past 

three months, may be no longer available while it remains unclear what will become of the federal 

unemployment benefits included in the CARES Act, as they are set to expire at the end of July.  

https://www.cnbc.com/2020/06/30/ppp-loans-are-ending-heres-where-small-businesses-can-turn-

now.html 

https://www.forbes.com/sites/advisor/2020/06/08/the-600-federal-unemployment-boost-is-set-to-

end-july-31-heres-what-happens-next/#6f29538916ef 

 
Finally, while essential to economic recovery so far in 2020, the historic government stimulus unleashed 
on the U.S. economy has also resulted in an explosion of debt and surging deficits, and we all know over 
the longer term, this trajectory is not sustainable and that is something we are mindful of as we craft 
long-term investment plans.       
 
Additionally, global governments are stimulating their economies in ways that haven’t been seen since 
the end of World War II, and the global medical community is united in a historic effort to produce a 
vaccine for COVID-19. 
 
https://www.usatoday.com/in-depth/money/2020/05/12/coronavirushow-u-s-printing-dollars-save-

economy-during-crisis-fed/3038117001/ 

https://www.latimes.com/science/story/2020-04-24/coronavirus-pandemic-act-accelerator 

https://www.marketplace.org/2020/06/16/the-fed-starts-buying-corporate-bonds/
https://www.cnbc.com/2020/06/30/ppp-loans-are-ending-heres-where-small-businesses-can-turn-now.html
https://www.cnbc.com/2020/06/30/ppp-loans-are-ending-heres-where-small-businesses-can-turn-now.html
https://www.forbes.com/sites/advisor/2020/06/08/the-600-federal-unemployment-boost-is-set-to-end-july-31-heres-what-happens-next/#6f29538916ef
https://www.forbes.com/sites/advisor/2020/06/08/the-600-federal-unemployment-boost-is-set-to-end-july-31-heres-what-happens-next/#6f29538916ef
https://www.usatoday.com/in-depth/money/2020/05/12/coronavirushow-u-s-printing-dollars-save-economy-during-crisis-fed/3038117001/
https://www.usatoday.com/in-depth/money/2020/05/12/coronavirushow-u-s-printing-dollars-save-economy-during-crisis-fed/3038117001/
https://www.latimes.com/science/story/2020-04-24/coronavirus-pandemic-act-accelerator

