
U.S. stocks ended steady Friday after the 
indexes at times struggled for direction 
amid a sharp decline in blue-chip 
component Nike Inc., but the benchmarks 
booked gains for the week on the heels of 
two strong sessions for the broader equity 
market.

The Dow Jones Industrial Average DJIA 
rose 33.18 points, or 0.1%, to 34,798. The 
S&P 500 SPX edged up 6.5 points, or 
almost 0.2%, to 4,455.48. The Nasdaq 
Composite Index COMP slipped 4.54 
points, or less than 0.1%, to 15,047.70.

For the week, the Dow rose 0.6% while the 
S&P 500 advanced 0.5% and the Nasdaq 
eked out a gain of less than 0.1%, according 
to FactSet data.
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Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice, 
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information 
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed. 

The Fed announces new expect at ions

Although the US Federal Reserve held 
benchmark interest rates near zero, it 
suggested that rate hikes could be coming 
sooner than expected, as well as 
significantly cutting its economic outlook 
for this year. During the financial crisis, the 
Federal Open Market Committee 
announced it will start reducing some of 
the stimulus the central bank provided but 
did not specify when. The majority of 
members now expect the first rate hike to 
take place in 2022. When members last 
released their economic projections in June, 
a slight majority pushed that increase into 
2023. This year 's GDP is expected to 
increase just 5.9%, rather than 7% as 
previously predicted by the committee. 
However, growth is now forecast at 3.8% in 
2023, up from 3.3% previously and 2.5% in 
2023, up one-tenth of a percentage point. 
Compared to the previous 3% forecast, core 
inflation is projected to increase 3.7% this 
year, 2.3% in 2022, and 2.2% in 2023.

Deepening Chip shor t age cr isis

According to AlixPartners, the 
semiconductor chip shortage could cost the 
global automotive industry $210 billion in 
revenue in 2021. As of May, the forecast 
was $110 billion, almost double the 
previous estimate. Automakers began 
cutting production at plants after the parts 
problem started causing the problem. In 
late January, the consulting company 
estimated $60.6 billion as the industry's 
growth will slow. In 2021, the firm projects 
that 7.7 million units of production will be 
lost, up from 3.9 million in May. Until next 
year, parts will remain an issue as labor 
issues, transportation issues, and other 
problems will slow down the process of 
improving inventory levels.

U.S. t r ies t o avoid shut down

With only days left before the September 
30thdeadline, the US House of 
Representatives passed a bill avoiding a 
shutdown and suspending the debt limit, 
but it faces roadblocks from the Senate. 
Republicans threaten to oppose the 
measure if it includes a debt limit 
suspension, leaving Democrats scrambling 
to find another way to avoid a funding 
lapse or even a first-ever default on US 
debt. The White House began notifying 
federal agencies that, absent a new 
appropriations bill, they expect a shutdown 
next week.



HEADLINERS

Financial Accounts of the United States 
report shows total household net worth in 
the United States reached $141.7 trillion 
through the second quarter of 2021. The 
majority of new wealth came from stock 
gains, which accounted for $3.5 trillion, and 
private real estate appreciation, which 
accounted for $1.2 trillion. The increase in 
consumer debt, however, was 
accompanied by a big increase in consumer 
debt to $17.3 trillion as of June 30th. Credit 
to consumers grew by 8.6% and mortgage 
debt by 8%.

U.S. Department of Labor reports that 
first-time unemployment benefits filings 
rose above the monthly average last week. 
According to the Labor Department, initial 
claims rose to 351,000 last week, up from 
335,000 the week before and significantly 
more than 320,000 predicted by Dow Jones. 
While the number was higher than the 
week of August 21st, it fell well behind the 
869,000 recorded last year.

CDC officials estimate COVID-19 killed more 
people than the 1918 influenza pandemic, 
which caused 675,000 deaths according to 
Johns Hopkins University.

The National Association of Home 
Builders/Wells Fargo Housing Market Index 
shows that homebuilder confidence 
retreated in September after declining for 
three months despite falling building 

materials costs, including softwood lumber. 
National Association of Realtors data shows 
previously owned home sales dropped 2% 
in August from July. The housing market 
continued to lose momentum in the third 
quarter as supply remained tight and prices 
increased.

According to the CNBC Delivering Alpha 
investor survey, 76% of respondents 
believe that now is a time to be very 
cautious in the stock market for themselves 
and their clients. As we head into the rest 
of 2021 and next year, CNBC surveyed 
about 400 chief investment officers, equity 
strategists, portfolio managers, and CNBC 
contributors who manage money about 
their outlook for the markets.

It has been reported by Johnson & Johnson 
that COVID-19 booster shots are 94% 
effective when administered two months 
after the first dose given in America. The 
booster increases antibody levels by four to 
six times compared to just one shot.

Based on the seasonally adjusted index of 
the Mortgage Bankers Association, 
mortgage applications increased nearly 5% 
for the week. The number of mortgage 
applications to purchase a home rose to its 
highest level since April. In the 30-year 
fixed-rate mortgage market, the average 
contract rate has remained unchanged at 
3.03%. Despite stagnating interest rates, 
refinance demand rose 7%.
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Shares of Nike Inc. NKE fell about 6.3% after 
the sportswear maker reported quarterly 
sales that fell short of Wall Street 
expectations and said wages and overhead 
expenses weighed on revenue.

Costco Wholesale Corp. COST shares rose 
3.3% as the retailer topped $60 billion in 
net sales in a single quarter for the first 
time, hit $5 billion in annual profit, and 
grew at its fastest pace in more than 20 
years.

Shares of Carnival Corp. CCL rose about 3% 
after the cruise operator provided an 
update on its third quarter.

Deutsche Bank analyst Michael Linenberg 
has launched a ?short-term catalyst call 
buy? on Delta Air Lines Inc.?s stock DA 
Friday, saying he believes the 
underperformance so far this year will flip 
to outperformance in the coming months. 
Delta shares climbed 2.2%

Shares of Roku Inc. ROKU fell 3.8% after 
Wells Fargo analyst Steven Cahall 
downgraded the stock to equal-weight from 
overweight.
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The S&P 500 represents a large portion of the value of the U.S. equity market, it 
may be worth understanding. Click to learn more. 

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

THE ANATOMY OF AN INDEX
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