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MARKET VOLATILITY HERE TO STAY 
 (as printed in the Highlands Ranch Herald on January 14th 2016)         

 
Finance by Patricia Kummer CFP® 

 
Every financial market has recently experienced significant volatility.  This includes the 

fixed income market such as bonds, the foreign markets, whether developed or emerging, and 
the U.S. markets regardless of large or small companies.  But just wait….earnings season is 
just around the corner. 

 
 Now that the final numbers for 2015 are in, investors can exhale.  The twelve percent 
market correction from the fall triggered by China’s slower growth and the drop in oil that 
triggered another round of market swings in November did not hold out before the year closed.  
Domestic and developed world indices, and well-balanced accounts, were down less than 2.5 
percent with the exception of Emerging Markets. 
 
 Enter 2016 and a renewed focus on geopolitical issues.  This started in late 2015 with 
the Middle East, most recently Saudi Arabia and Iran.  In early January, North Korea was 
again flexing its military strength with the claim to a successful hydrogen bomb test.  This 
appeared to put more pressure on all negative indicators pushing world-wide markets lower. 
 
 This increased volatility comes on the heels of the Federal Reserve Board raising 
interest rates for the first time in nine years.  While most analysts do not think that action alone 
would have driven markets significantly lower, the consumer fears that the Fed is tightening 
while the rest of the world is easing continues to push the dollar higher and stress trade 
balances. 
 
 Generally speaking, no one is happy.  Earnings season will likely continue on the path 
of deteriorating profit reports for America’s blue chip companies.  This decline started during 
third quarter reports in 2015 and continued through year end.  January is an important 
earnings season in that many companies will also provide the 2016 outlook.  It may be difficult 
to muster up some good news when trading partners are teetering on recession and 
manufacturing and commodities production world-wide is declining. 
 
 The bright spot seems to be employment, which continues to improve, along with some 
select sectors such as health care.  While every cloud may have a silver lining, it may be hard 
to determine at this point when that will appear.  Investors should remember that in fact, the 
opportunities do always appear, and usually when least expected. 
 
 Therefore, make certain you are minimizing expenses and debt and increase savings 
and investments while prices are low.  This can pad your long-term objectives significantly over 
time.  Keep those short term emergency reserves liquid and plan diligently for large expenses.  
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Be aware if any debt on a floating interest rate is rising and plan carefully to maximize your 
401k and retirement plan. 
 
 These basic steps can keep you from following the crowd when that behavior is 
detrimental.  When reviewing your portfolio, be sure to look back five years or more to get the 
bird’s eye perspective.  Nothing lasts forever, and this current downturn will be no exception. 

----------------------------------------------------------------- 
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