
McBork Quarterly Report 1st Q 2022 

I’ve had a lot of ups and downs since my last McBork report. On the upside, my family 

was able to celebrate Thanksgiving for the first time since the beginning of the 

pandemic. Christmas morning watching our two boys open their presents was just 

great. Just this past week my wife and I were able to enjoy a nice quiet dinner on 

Valentine’s Day at one of our favorite local restaurants. On top of all of this, the day after 

our quiet dinner I found my wallet sitting in the middle of the street near my car (it must 

have fallen out of my pocket when we got home) and nothing was missing. What a relief 

that was.

On the downside, we had to put down Pepper, our 14-year-old 

family pet. We had to cancel various Christmas celebrations due to 

family members testing positive for COVID. Then in mid-January 

I got COVID. I was sick with muscle aches, dehydration and 

fatigue but bounced back quickly thanks to my wonderful wife who 

generally kept things together and took great care of both me and 

the kids.  Finally, while I loved watching my kids open up their 

Christmas gifts, I now realize giving a 6 year old a drum set might 

not have been the brightest idea.

By now you’ve probably guessed that today’s McBork analogy references the volatility 

that we’ve seen in the stock markets during the last three months.  Last year was a great 

year for stocks.  The S&P 500 Index was up over 26% and we did not have a market 

correction -- a selloff of at least 10%.  In fact heading into 2022, we had not seen a market 

correction in over 21 months.  To give you some perspective, in the past 50 years, the S&P 

500 Index has experienced a 10% correction in 29 of those years or on average, one every 

19 months1. 
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Then 2022 started and we quickly added number 30 to the list. The S&P 500 Index went 

down about 12.5% from its all-time high, and since then has slightly rebounded. We are 

currently 9% off of our all-time highs. Why the correction? For one, there is so much 

uncertainty with the Russia/Ukraine conflict, that it has attributed to most of the volatility that 

we have seen these last few weeks. Omicron, supply chain issues, and fear of inflation have 

also been leading factors. Finally, the valuation (P/E – price to earnings ratio) of the S&P 

500 Index most likely has got a little ahead of itself. You have to remember that from 2019-

2021, the S&P 500 Index was up a whopping 75%. The historical average of the S&P 500 

Index P/E ratio (a valuation indicator for analysts) has been around 17, but it currently stands 

just over 202. So in my opinion a slight pullback was warranted.



As I have said time and time again, investors should remain calm through these volatile 

times.  Over the last 24 years, I have seen my share of market corrections.  In ten of those 

years, we saw at least a 15% market pullback3, which all were followed by markets 

eventually hitting all-time highs and going higher.  There is no guarantee when we will see 

the market reverse course and hit new highs, but if history is on our side, it will be around 

four months.  That is the average time we typically see a 10-20% correction recovery take4.

I hope you and your family have a wonderful spring.  As always, if you need to talk, please 

either email me at gregory@rigchicago.com or call me at 312-967-4000.   

Take care and be well.

Sincerely, 

Gregory Bork Jr.

The Opinions voiced in this material are for general information only and are not intended to provide specific advice or 

recommendations for any individual.  All performance referenced is historical and is no guarantee of future results.  All 

indices are unmanaged and may not be invested into directly.   The Economic forecasts set forth in this material may not 

develops as predicted and there can be no guarantee that strategies promoted will be successful. Investing involves risk 

including loss of principal. The S&P 500 Index is a capitalization-weighted index of 500 stocks designed to measure 

performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing 

all major industries.  
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