
Stocks ended the week sharply higher on 
Friday after the U.S. May jobs report 
showed a surprise 2.5 million jump in 
payrolls and a drop in the unemployment 
rate to 13.3% as businesses began to 
reopen after the COVID-19 pandemic 
lockdowns.

The Dow Jones Industrial Average DJIA 
jumped 829.16 points, or 3.2%, to 
27,110.98, while the S&P 500 SPX rose 81.58 
points, or 2.6%, to 3,193.93. The Nasdaq 
Composite COMP advanced 198.27 points, 
or 2.1%, to 9,814.08, setting a record 
intraday high at 9,842.49 in the process, 
though it ended 3.1 points shy of a new 
record close.

The Nasdaq-100 NDX meanwhile, rose 
194.73 points, or 2% to 9,824.39, a new 
record.

For the week, the Dow rose 6.8%, the S&P 
500 gained 4.9%, while the Nasdaq 
advanced 3.3% and the Nasdaq-100 rose 
2.8%.
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US labor  m arket  recuperat ing fast er  t han 
expect ed

The US labor market weakened in April, a 
month or so earlier than expected, and 
rebounded in May, adding 2.5 million jobs and 
beating projections by more than 10 million 
positions. That is a record that is unlikely to be 
challenged anytime soon. The gains were 
broad-based and confirmed by similarly 
proportioned gains in today's Canadian 
employment data where 290,000 jobs were 
added in an economy roughly a tenth the size 
of the US. The US unemployment rate 
declined to 13.3% in May from 14.7% in April, 

beating the consensus forecast of a rise to 
near 20%.

USTR repor t s progress on US?China t rade 
deal

Amid nonstop headlines highlighting 
continuing friction between the US and China, 
US Trade Representative Robert Lighthizer this 
week said that he feels "very good" about the 
progress of the phase one trade deal. The 
trade representative dismissed media reports 
that China is not honoring its commitments on 
soybean purchases and said that the country 
is doing "a pretty good job" on structural 
reforms. Lighthizer 's comments come during 
moves by China to impose a national security 
law on Hong Kong that critics say will encroach 
on the territory's political freedoms, which has 
raised tensions with the US. In response to 
China's actions concerning Hong Kong, British 
Prime Minister Boris Johnson this week 
offered three million Hong Kong residents a 
path to citizenship in the United Kingdom.



Shares of Boeing Co. BA were up 11.5%, 
leading all Dow components on the day. The 
stock remains down 36.9% year-to-date.

Slack Technologies Inc. WORK revenue 
topped $200 million in a quarter for the first 
time, but the stock still sank. Shares fell 
14.2%, though they?re up 44.8% on the year.

PagerDuty Inc. PD shares closed at 2.4% 
after the digital operations-management 
platform reported fiscal first-quarter results 
that exceeded Wall Street estimates.

Shares of DocuSign Inc. DOCU fell 0.3% after 
the company?s latest results showed a boost 
from companies that were looking for digital 
ways to execute agreements as the COVID-19 
crisis made in-person meetings more 

difficult. The stock is up 88.4% year-to-date.

Broadcom Inc. AVGO reported results late 
Thursday that were in line with Wall Street 
estimates and its outlook range bookended 
the analyst consensus. Shares rose 2.7%.

Shift4 Payments Inc. rose 45.8% on its first 
day on the NYSE, after it priced its initial 
public offering at $23 a share Thursday night, 
above its expected range of $19 to $21 a 
share.

Shares of American Airlines Group Inc. AAL 
continued to surge Friday, and Raymond 
James analyst Savanthi Syth suggests enough 
is enough, as she turned bearish on the air 
carrier. ?Taking into consideration the 
additional debt during the current crisis, we 
view AAL as priced close to perfection,? she 
wrote. Shares close 11.2% higher.

HEADLINERS

Global credit card networks reported that 
transaction volumes deteriorated only 5% year 
over year in May, which compares with a 12% 
April drop, suggesting economic life is slowly 
rebounding as COVID-19 lockdown restrictions 
are lifted.

US companies sold $65.3 billion in equity in 
May, the largest monthly total on record, while 
over $1 trillion in US corporate debt was 
issued as of the end of May, year to date. In 
2019, it took until November to reach $1 
trillion in issuance.

Analysts cut their S&P 500 earnings estimates 
by a record 28% in the first five months of 
2020, according to FactSet. This year 's 
reduction in estimates surpasses the 26.3% 

decrease experienced following the global 
financial crisis.

US automobile sales improved in May, 
reaching an annual rate of 12.2 million 
vehicles sold from April's 8.6 million rate. 
However, this pace is much slower than that of 
a year ago, when automakers sold more than 
17 million vehicles.

The US Federal Reserve expanded the 
eligibility for its municipal lending facility to 
include more localities this week. That brings 
the total number of issuers eligible to 
participate in the program to 380 from around 
260 previously. Illinois is expected to be the 
first issuer to tap the facility on Friday with its 
issue of a one-year note.
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Here are five reasons why you may consider working through retirement.

                                                          
                 -Randall Fielder 

                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

- The Fed?s two-day meeting is the big event for markets in the coming week, and 
traders are hoping for more details on stimulus and a possible new program.

- The S&P 500 was very close to being back in the green for the year, adding 4.9% for 
the week.

- Strategists expect the market?s reopening trade to continue driving investors into 
cyclicals, like financials and industrials, and other stocks that will be do well in an 
economic recovery.

- The bond market joined in the reopening trade for the first time in the past week, 
and rates jumped as investors sold safety plays and moved into riskier assets.

5 BENEFITS OF WORKING IN RETIREMENT 

Do you have questions about your stimulus check, the CARES Act, recession, 
SBA loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your 
concerns. 

Em ail:  info@park10f inancial.com  

http://www.park10financial.com/resource-center/retirement/5-benefits-of-working-in-retirement
http://www.park10financial.com/resource-center/retirement/5-benefits-of-working-in-retirement
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