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So Much Noise

We spared you any charts last week, so we will make up for that a bit this time around! As
volatility has returned over the past couple of weeks, it has reminded us of the importance of
zooming out and looking at the bigger and broader picture. We say all the time that although
we track our model on a daily basis, much of the change we see at that level is noise. What do
we mean by noise? Let’s start with a monthly chart of the ACWI (All Country World Index), a key
measure of the global equity markets.
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The chart above goes back about eight years and you can see that there are lots of swings in
price. Remember, that's a monthly chart. If we narrow in on a daily chart, you can see the chart
gets much more “noisy.” (We are looking here at the past six months)
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Now, if we look at something called a point-and-figure chart, it tends to remove some of the daily
noise and tells us more about important price action. The area inside the red box below is what is
referenced in the chart above. You can see how much of the daily noise is reduced to something
that can actually start telling a story.
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While the format of each chart is wildly different, used together they help tell an important story.
Both charts tell us right now that we are at important short-term junctions and it is important
for the market to “get its legs under it.” Additionally, on our point-and-figure chart above, we
can see that a more important longer-term chart area is around the $65 level for the All County
World Index (ACWI). If prices were to break the uptrend line in red, it would not bode well for the
market as a whole and would likely cause many asset classes to technically break down.

Basically, this chart is showing a consolidation from 2017 on, and the market at some point will
show its spots and either break out or break down. Only time will tell. Our money flow data are
still positive even as the market wrestles with the China trade war, slowing economies, and global
negative interest rates.

We continue to be cautiously optimistic for the public markets and we will continue to stay
vigilant and if we need to, we will take protective measures.
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DISCLAIMER

The enclosed commentary and analysis represent the personal and subjective views of Madison Park Capital Advisors (“MPCA"), and are
subject to change at any time without notice. The information provided is obtained from sources which MPCA believes to be reliable. However,
MPCA has not independently verified or otherwise investigated all such information. MPCA does not guarantee the accuracy or completeness
of any such information. This publication is not a solicitation or offer to buy or sell any securities.

All investing is subject to risk, including possible loss of principal. Diversification does not ensure a profit or protect against a loss. There is no
guarantee that any particular asset allocation or mix of funds will meet your investment objectives or provide you with a given level of income.
against a loss.
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