
 
  

 

 

 
 
 

 
 
 
 
You can “Like me” on Facebook and 

“Connect” with me on LinkedIn at Thomas J. 
Wolf, CFP®.   

For those of you not using these social 
media services, you can go directly to my website 
at www.iplan4u.com 

For those of you we mail Monthly 
Updates to, we will include the most relevant of 
those items with the update. 
  

OUR RELATIONSHIP WITH YOU:   
Estate Plan Review (also known as wills, trusts, beneficiary designations, ownership “type”, and the mental 
state of your heirs): 
 It is likely no surprise to any of you that a significant portion of our clients are getting OLDER.  And by 
the way, NO ONE is getting younger!  Over the last year we have been increasingly supporting the planning 
decisions that ALL clients face due to not only aging but also the occurrence of life events, such as divorce, 
debilitating illness, the incompetency/incapacity of an account owner, the needs of children and grand-children, 
and even the low interest environment in the global economies. 
 The discussion of planning for incapacity and death prior to age 70 is generally not high on the 
household priority list.  Afterall, “we just retired and are enjoying ourselves” or “our kids are finally to some 
degree independent”, or “it can wait until one of us has a problem” or even “my kids will be smart enough to 
deal with it (our lack of making decisions now) when the time comes” represent the general attitudes of many.  
The exceptions to those who want to dismiss the topics are those who have experienced the family turmoil 
created by a parent that required extended care, family squabbles about that care, and the financial impact of 
needing to go through probate, pay unnecessary taxes on death in the estate, unending issues as to the final 
distribution of estate assets, etc. 
 Our objective is to encourage this critical decision making (despite the “do it later” objections) because 
we have experienced it ourselves with a rising number of clients.  We have also heard stories told of negative 
experiences from clients who were given this task from some “unprepared”.  This may be one of those cases 
where few can talk about how family financial planning was “well done” and we only hear of the negative 
experiences.   
 So we encourage you to schedule some time this coming year to review your overall family financial 
objectives and we can provide an assessment of your current “plan” and whether changes would be warranted. 

Also, remember that it may be important to create and/or review a Retirement Income Plan for you 
as well. 
 October and November is an ideal time to review your expected 2018 income projection to determine 
appropriate retirement plan contributions, IRA withdrawals, and charitable contributions that makes sense prior 
to the end of the year. 

Please contact the office to schedule a time to begin your plan or to update an existing plan that may 
be out of date. 
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CURRENT INVESTMENT THOUGHTS:   
As I have been doing in my bulletins, I updated the chart below to demonstrate the recent volatility and 

trend in the stock market as measured by the S&P100 index.  As I have shown in prior newsletters, the primary 
purpose of this graph is to show the degree of “participation” of stocks within the index and therefore the under-
lying strength of current market behavior.  

In late January 2018, we saw that over 90% of the stocks in the S&P100 index were trading above their 
200-day moving average (which you can think of as a 1year price trend).  We see that level dropped to about 
56% in early February, and then to a lower level of about 43% in late March.  In the last few weeks the level 
once again dropped to as low as about 46%.  My summary of this chart last quarter included: “We have adopted 
a stock market purchase policy in our accounts that caused us to add funds to the stock market at the low in 
early February and be positioned to do that again…”  This chart was produced as of close of the market on 
October 18, 2018.  This low level of participation may well lead us to increase our allocation to stocks in the 
coming days/weeks. 

 

 
 
All the research we subscribe to including price cycle information from the Charles Nenner Research 

Institute, fundamental research such as stock market price-to-sales, price-to-earnings, etc. from various internet 



sources, and the technical indicators provided by research sources such as TC2000, Stockcharts.com, and 
Market Technologies/Vantagepoint, also still point to greater down-side risk than upside opportunity in stocks.   

 
 
CONTINUING SEARCH FOR ALTERNATIVE INVESTMENT STRATEGIES: 
 While we are continually searching for non-traditional investment vehicles, we are NOT going to buy 
them unless they make sense and provide a clear opportunity that may be superior to traditional assets we 
normally use.  We will make you aware of any opportunities as they come up and as your suitability dictates. 
Wesley recently spent two days at an industry sponsored alternatives investment conference and came home 
with some ideas that we are reviewing.  Sue and I just returned from a California/Baja coastal cruise and I 
personally came home with an appreciation (no further research required) for cinnamon rolls and fresh 
croissants! 
 
INVESTMENT TYPES: 
 As I started to do in last month’s bulletin, I am going to cover some additional definitions of “asset 
classes” that are referenced in your quarterly reports. The generally accepted industry definitions of the following 
stock market asset classes are: 
 
 Event Driven refers to an investment strategy that attempts to take advantage of temporary stock 
mispricing that can occur before or after a corporate event takes place. The corporate event in question can 
include restructurings, mergers/acquisitions, bankruptcy, spin-offs, takeovers, and others. 
 In volatile stock markets with the potential for large downside risks, I have come to the conclusion that 
the stock prices involved in an announced company merger may be less impacted by the price gyrations of a 
general stock index. 
 
 Intermediate Term refers to intermediate or medium-term debt that is due to mature in two to 10 years. 
Typically, the interest on these debt securities is greater than that on short-term debt of similar quality but less 
than that on comparably rated long-term bonds. The interest rate risk on medium-term debt is generally higher 
than that of short-term debt instruments but lower than the interest rate risk on long-term bonds. In addition, 
compared to short-term debt, an intermediate-term debt carries greater risk that higher inflation could erode the 
value of expected interest payments.   

Certain economic conditions however can cause the interest rate and interest rate risk to substantially 
deviate from the above general statements and can actually be the opposite of what is described.  There are 
multiple categories of bonds (government, corporate, municipal, etc) and these may have different behavior 
patters of interest rates and interest rate risks.  In general, when using the term “bonds”, the financial media is 
talking about Treasury Bonds. 
 
 As a reminder, please call the office and set up an appointment if you have not specifically 
reviewed your financial objectives with us within the last year.  This review can be done the same way we 
do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document can be 
requested at any time. 
 
 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered 
Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion important 
to do so.  All other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and his subsequent 
interpretation of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for 
advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, accounting or legal advice. 
Past performance is not indicative of future returns. 
 
In general the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk and credit and 
default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 
events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 
unknown risk and uncertainties. 



 
The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed to be from 
reliable sources; however TCFG makes no representation as to its completeness or accuracy. 
 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 
Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal.  CA Insurance License #0725678 

 
From the Grandkids:   
 
 

The kids are all old enough to be aware that their pictures are being seen by YOU.   
  

 
     Brooke  Morgan 
   Samantha  Thomas  Allison 
 

They are all growing FAST!  They really enjoy spending time together, in this case, meeting for the 
California Lutheran High School Homecoming football game in Wildomar, CA. 

  
 

 




