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March 23rd, 2018  

Weekly Market Update 
 

This week felt eerily similar to last as trade policy, tariffs, rates, and tech were the major themes.  

There was further change in the White House with John Bolton's appointment as national security adviser. 

The change, coupled with China releasing a list of 128 products that they will potentially target for trade 

retaliation, has led to market unease for many US exporters. The administration did issue exemptions from 

the tariffs for Canada, Mexico, Argentina, EU, Australia, Korea, and Brazil. This came on the heels of news 

that 50 million Facebook users had their information breached by Cambridge Analytica, a British political 

consulting firm. These events are what seem to be causing the short-term weakness we are seeing in the 

stock market, while economic data remains positive.  

 Headlining the week's economic data release, was the FOMC rate decision on Wednesday. This was the 

first press conference meeting with Jerome Powell as the chair. The market was unsurprised by the 25bp rate 

hike decision, but listened intently to his statement. The target range was raised slightly in lieu of realized and 

expected labor market conditions and inflation. He also added that the policy will remain accommodative, 

supporting strong labor market conditions and a return to two percent inflation. Powell mentioned that trade 

policy was brought up and that it is not expected to have an effect on the current outlook, but it will remain 

something that they will monitor going forward. Existing home sales and durable goods orders beat market 

forecasts this week. Durable goods nearly doubled expectations, indication that the recent trend in 

manufacturing will remain strong and there is potential for dollar strength. Crude oil broke to the upside this 

week, on higher than expected crude inventory draws, after trading in a tight pattern since January. 

 In the near term, chances are high that we see further market weakness. At a minimum, we continue to 

expect equity markets to exhibit higher and more normal levels of volatility this year. Nevertheless, we 

believe the fundamentals remain strong and represent a healthy backdrop for risk assets. The improving 

earnings picture and the recent downturn has made valuations across equity markets more appealing to us 

than they were late last month. As a result, our dynamic positioning remains unchanged with a tilt towards 

equities. We will continue to monitor our economic indicators for signs that the fundamentals may be 

changing. 

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 

strategic asset allocation for your circumstances and risk preferences are important steps to executing your 

financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 

contact us at 303-470-1209 and we would be happy to address your concerns. 

Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 

• Investors should be aware of risk when investing, including potential loss of principal. 

• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 
strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 
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