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“In the New Year, never forget 

to thank your past years be-

cause they enabled you to 

reach today! Without the stairs 

of the past, you cannot arrive at 

the future!”  

—Mehmet Murat Ildan  
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Larry’s Reflection 

As many of you know, my passion is retirement 

income planning and maximizing tax deferral strat-

egies.  Given that, I want to reflect on the         

SECURE Act which was passed recently and en-

acted on January 1st of this year.  This Act will 

result in required minimum distributions (RMDs) 

changing drastically in 2020. These changes will 

affect  both tax planning and estate planning. 

Specifically, there are changes to how retirement plans are now taxed.  Two of 

these changes are of note and apply directly to your RMD contributions going 

forward.  Congress pushed back when RMDs are required to begin from age 

70.5 to age 72, which could provide tax benefits to some and tax hurdles for 

others.  While this allows these accounts to grow for a few more years, the life 

expectancy table remains unchanged which results in higher RMDs during the 

distribution phase, which could result in higher taxes or an increase in Medi-

care premiums for some. 

Congress also overhauled the RMD rules as they relate to your beneficiaries 

with a major change to the distribution timeframe.  This second change is the 

more significant, as it eliminates the so-called “stretch” IRA for millions of future 

beneficiaries. In the “stretch” strategy, beneficiaries could stretch the required 

distributions out over their own life expectancies. This way, they maintain the 

tax-preferential nature of the account for many years.  For many beneficiaries, 

the SECURE Act instead requires that the entire account, in an IRA or defined 

contribution plan, is distributed within 10 years after the owner dies.   There are 

no required minimum distributions within those 10 years, but the entire balance 

must be distributed after the 10th year. This change can be problematic for 

some beneficiaries, especially if they are in their 40s and 50s and at the peak 

of their earning years.  

As always please reach out to us with any questions!  

  Fourth Quarter 2019 

Brain Teaser: 

One winter day, there was a 
man standing in the middle of 

someone’s front yard.  The per-
son stayed there for several 

weeks without moving and the 
owner did not mind.  Eventually 

the man left.  Who was the 
man? 

Last Newsletter’s Brain Teaser: 

Q: What is this? H2O autumn 

A:  waterfall 

 



2020 Office Closings 
 

 

Good Friday 

Friday, April 10, 2020 

 

Memorial Day 

Monday May 25, 2020 

 

Independence Day 

Friday, July 3, 2020 

 

Labor Day 

Monday, September 7, 2020 

 

Thanksgiving  

Thursday, November 26, 2020 

Friday, November 27, 2020 

 

Christmas 

Thursday, December 24, 2020 

Friday, December 25, 2020 

 

Market Update 

 

 

Happy New Year! What a difference a year makes. One year ago the stock market 
was plunging and came perilously close to ending what has become the longest bull 
market ever recorded. In December 2018, dropping stocks were suggesting an in-
creased risk that a recession, or market crisis, might be on the horizon. Our confi-
dence in investing fundamentals, coupled with attractive stock valuations, helped us 
make the decision to stay the course and maintain our focus on our long-term in-
vesting objectives in the face of short-term volatility.  

One year later with 20/20 hindsight, what appeared to be a bullish forecast for 
stocks may have been too conservative, and now we're asking if stocks have come 
too far, too fast. December 2019’s stock market environment has been in some 
ways the opposite of December 2018’s. After a strong rally that has lifted stock valu-
ations, the question now is whether investing fundamentals can continue to support 
2019’s gains throughout 2020.  

Stock market fundamentals have improved significantly over the past year. We’ve 
received clarity on the biggest market uncertainties: U.S.-China trade relations, the 
Federal Reserve (Fed) pivoting from rate hikes to rate cuts, and the United King-
dom’s exit from the European Union (Brexit). We’ve also seen a leadership transi-
tion at the European Central Bank and more production cuts by Saudi Arabia-led 
OPEC to help stabilize oil prices. These actions plus reduced trade tensions in other 
key international economies could be viewed as evidence that economic growth 
outside the United States has stabilized and may even be starting to pick up a bit, 
although it is not assured.  

Investors have priced in a lot of this good news, and we think it’s possible that some 
potential 2020 gains have been pulled forward into late 2019. Stocks may need to 
be repriced over the next several months as investors wait for the economy and 
corporations to deliver against pricing, and that wait could be uncomfortable at 
times. Corporate earnings growth will likely be the driver of stock market gains, but 
that still may depend on more progress in trade negotiations. Negotiations on 
“phase two” of the U.S.-China trade talks could become bumpy, and that could lead 
to additional turbulence in the stock markets. Inflation could also pick up and trigger 
renewed fears of Fed rate hikes, although a slight increase in inflation is a sign of a 
healthy economy. Fallout from the impeachment, international economic data in 
decline, and the potential for a highly charged U.S. election also could lead to in-
creased market uncertainty this year.  

While the strong market performance of 2019 may limit the magnitude of potential 
market advances in 2020, we still expect stock market gains this year. A Fed com-
mitted to keeping interest rates at current levels and progress on trade can improve 
prospects for business investment and productivity growth, and encourage us to 
raise our profit forecasts as the year progresses.  

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual security. To determine which 
investment(s) may be appropriate for you, consult your financial advisor prior to investing. All performance referenced is historical and is no guarantee of future results. All performance 
referenced is historical and is no guarantee of future results. All indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, expenses, or 
sales charges. Index performance is not indicative of the performance of any investment. Economic forecasts set forth may not  develop as predicted. Investing involves risks including 
possible loss of principal. No investment strategy or risk management technique can guarantee return or eliminate risk in all market environments. All information is believed to be from 
reliable sources; however, LPL Financial makes no representation as to its completeness or accuracy. U.S. Treasuries may be considered “safe haven” investments but do carry some 
degree of risk including interest rate, credit, and market risk. They are guaranteed by the U.S. government as to the timely payment of principal and interest and, if held to maturity, offer 
a fixed rate of return and fixed principal value. Commodity-linked investments may be more volatile and less liquid than the underlying instruments or measures, and their value may be 
affected by the performance of the overall commodities baskets as well as weather, geopolitical events, and regulatory developments. The gold market is subject to speculation and 
volatility as are other markets. Investing in stock includes numerous specific risks including: the fluctuation of dividend, loss of principal and potential illiquidity of the investment in a 
falling market. Because of their narrow focus, sector investing will be subject to greater volatility than investing more broadly across many sectors and companies. There is no guarantee 
that a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio. Diversification does not protect against market risk. page 2 of 2 This research material has 
been prepared by LPL Financial LLC  



Looking Ahead 

 

Upcoming  
Educational Events: 

_______________ 
 

Check website for upcoming 
events in 2020 

_______________ 
 

 
Pension/401(k) Q&A 

 
Thursday, February 27th 

Holiday Inn—Ashtabula 

 

Thursday, March 19th 
Oak Tree Place  

Conference Center  
(Rockside Rd near I-77) 

 

Presented by: 

Larry Teichman, CFP® and the 

Caritas Financial team. 

  Register 5:30 pm  
  Presentation: 6 pm 

 
 
 
 
 
 
 
 
 
 
 

   
 
 
 
 
 
 

Just a reminder, you do not have to 

be a client to attend Caritas events. 

 
 

Feel free to provide feedback  or 
ideas  on future events or educa-
tional seminars you would like to 

see on the calendar 
 

It’s easy to register for events on 
our website 

www.caritasfinancial.com 
 
 
 

ClientSpeak 

 

 

 

 

We want to hear your story 
Share how you have helped others 

 

Where have you traveled? 

 

Share your hobbies and expertise 

 

Tell us about your successes 

 

Are you a part of a group or organization that you want to share an 

 experience? 

 

Your story may inspire or enlighten someone.  You will have the        
opportunity to invite your friends and family to your event. 

 

Contact Penny Olencki for more information and to get on the calendar 
to schedule your event! 

 

440-729-0036 or penny.olencki@caritasfinancial.com 

 

"There is no greater agony than bearing an untold story inside you." 

--Maya Angelou 

mailto:penny.olencki@caritasfinancial.com


Contact Us 

 

Give us a call for more  

information about our  

services and products. 

 

(440) 729-0036 

11630 Chillicothe Road  

Chesterland, OH 44026 

caritas@caritasfinancial.com 

Visit us on the web at 

www.caritasfinancial.com 

 

 

Securities and advisory services 

offered through LPL Financial, a 

registered investment advisor.  

Member FINRA/SIPC.  State 

Farm Insurance is not affiliated 

with Caritas Financial or LPL. 

Firm Update 

As announced previously we are evaluating options for future office space.  
We are looking for the ideal size and location.  We will be sure to maintain a 
convenient location for our clients.  As of now, we don’t have any updates to 
report and we are still on the hunt.  However, we do want to introduce a new 
tenant, State Farm Insurance who is leasing space in our back offices.  There 
is a designated entrance for State Farm customers in the back parking lot.  
We will keep you updated along the way! 

In other news, as 2019 has come to a close Caritas is full steam ahead plan-
ning for our clients and the years ahead.  We are busy keeping up with the 
ever changing legislation and helping our clients achieve their goals.  We look 
forward to another great and prosperous year with all of our clients. 

 

We wish you all a Happy New Year! 

 

Caritas Financial  

11630 Chillicothe Road  

Chesterland, OH 44026 


