
INCISIVE INVESTOR

WEEK IN REVIEW: TECH STOCKS REBOUND, JOBS UP

U.S. stocks finished higher Friday as tech 
stocks rebounded from a slump and the 
jobs report showed a higher-than-expected 
gain for June. The Dow Jones Industrial 
Average rose 0.4%, to close at 21,414.34, 
with shares of McDonald's Corp. (MCD) and 
Nike Inc. (NKE) leading the average and 
more than 1% gains in Microsoft Corp. 
(MSFT) and Apple Inc.(AAPL)  for a weekly 
gain of 0.3%.

 

The S&P 500 index rose 0.6%, to end at 
2,425.18, led by a 1.3% gain in the tech 
sector and a 0.8% gain in 
consumer-discretionary stocks, for a less 
than 0.1% weekly gain. The Nasdaq 
Composite Index closed up 1%, at 6,153.08, 
for a weekly gain of 0.2%.

Oil prices ended sharply lower Friday to 
tally a loss of nearly 4% for the week, as a 

rise in U.S. crude production and a weekly 
climb in oil rigs provoked concerns that 
OPEC-led efforts to bring balance the 
market are doomed.

The number of active U.S. oil rigs climbed 
by 7, according to data from Baker Hughes 
released Friday. August West Texas 
Intermediate crude tumbled $1.29, or 2.8%, 
to settle at $44.23 a barrel on the New York 
Mercantile Exchange. That was the lowest 
finish since June 26, according to FactSet 
data. For the week, prices were down 
roughly 3.9% to mark their sixth such loss in 
seven weeks.

The yield on the US 10-year Treasury note 
rose 10 basis points on the week to 2.39%, 
while volatility, as measured by the Chicago 
Board Options Exchange Volatility Index 
(VIX), rose to 11.75 from 10.9 last week.

Review  of  t he week ended July 7, 2017

- Tech st ocks rebound l i f t ing averages
- June job repor t  bet t er  t han expect ed
- Yellen br ief ly hospit al ized 
- Bond sellof f  int ensif ies
- G20 leaders m eet s in Ham burg
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US em ploym ent  br ight ens

Nonfarm payrolls rose a 
stronger-than-expected 222,000 in June, 
handily beating estimates for a gain of 
174,000. Upward revisions to April and May 
payrolls added an additional 47,000 jobs to 
those previously reported. Despite the solid 
employment gains, wage growth remains 
muted, Friday?s report shows. The 
unemployment rate rose 0.1% to 4.4% as 
jobseekers reentered the labor force.

Yellen on t he m end

Fed chair Janet Yellen was released from a 
London hospital on Monday after spending 
the weekend being treated for an infection, 
the Fed said. Yellen, 70, whose term is 
scheduled to end in February 2018, also 
received medical attention for dehydration 
in September 2015 following a speech in 
Amherst, Massachusetts.

Global News

Cent ral bankers prepare t o t ight en

The minutes of the June Federal Open 
Market Committee meeting show that 
some members want to begin shrinking the 
Fed?s nearly $4.5 trillion balance sheet as 
early as September. Meanwhile, the 
minutes of the European Central Bank?s 

June meeting show that officials discussed 
whether to drop the bank?s promise to 
increase the pace of its asset purchases if 
needed to stimulate economic growth. 
While they refrained from making the 
change, it is expected they will do so some 
time in the next few months.  Those small 
shifts in tone from the central banks helped 
send yields higher around the globe, 
particularly in Europe, where benchmark 
German bund yields soared. The 10-year 
bund yield has more than doubled in 
recent weeks. The rise in US yields was 
more muted, with the 10-year Treasury 
note adding 10 basis points in yield to 
stand at 2.39%.

Leaders gat her  in Ham burg

Leaders of the G-20 countries gathered in 
Hamburg, Germany this week for a summit 
amid growing tensions over North Korea?s 
missile program. On Thursday, Russia 
blocked a UN Security Council resolution on 
that would have further isolated North 
Korea. That move could lead to a tense first 
meeting between Russian president 
Vladimir Putin and US president Donald 
Trump. Syria will also be a major topic of 
discussion between the two presidents.
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- Mon, July 10 China    Consumer and wholesale inflation report
- Wed, July 12 UK    Employment report
- Wed, July 12 Eurozone    Industrial production
- Wed, July 12 Canada    Bank of Canada rate-setting meeting
- Wed, July 12 US    Yellen at House Financial Services Committee testimony
- Thurs, July 13 US    Yellen at the Senate Banking Committee testimony
- Fri, July 14 US    Retail sales/ Consumer Price Index / Industrial Production

THE WEEK AHEAD

SMALL WAYS TO SAVE FOR RETIREMENT 

   It 's easy to make small changes that will make a big difference in your retirement savings 

- Creat e a budget . Most people think creating a budget means they'll be in a "financial 
straitjacket. They think a budget means deprivation, they should look at it as a spending plan 
of action. A budget helps you set priorities so you can become more focused and save for 
your goals, she says. Some people are overwhelmed by the idea of trying to save more 
because they have so many bills and other expenses, Sometimes people say they can't afford 
to save, but really, you can't afford not to save.

- Cut  spending w it hout  feeling depr ived. Eliminate the things you won't really miss so you 
don't feel like you're going into a severely restricted mode. You might stop eating lunch out 
daily or cancel some cable TV channels that you don't watch. If you make one change in how 
you spend your money today, however small it may seem, you can make a difference in your 
retirement savings. When you combine several seemingly small changes, they can add up to 
make a big difference in your retirement savings over time. 

- Don't  m ake m inim um  paym ent s on credit  card debt . It 's a complete financial trap. 
Minimum payments in the short run mean maximum payments in the long run. It means so 
much more money in interest. Instead, double and triple the minimum payments. 

- Negot iat e bet t er  int erest  rat es on your  credit  cards. Don't be afraid to call your credit 
card company. It 's a competitive market, which means you have leverage.

For  m ore ways t o im prove your  ret irem ent , cont act :
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