
The Dow and S&P 500 index closed at 
all-time highs Friday, extending their recent 
rallies to four weeks in a row amid a fresh 
flurry of corporate results to end the first 
week of earnings season.

Investors digested reports from Morgan 
Stanley, Bank of New York Mellon, Citizens 
Financial Group, and PNC Financial Services 
Group.

The Dow Jones Industrial Average DJIA rose 
164.68 points to end at 34,200.67, a gain of 
0.5%, for a record close. The S&P 500 index 
SPX climbed 15.05 points, or 0.4%, to close 
at a record of 4,185.47. The Nasdaq 
Composite Index COMP advanced 13.58 
points, or 0.1%, finishing at 14,052.34, its 
second-highest close ever.

For the week, the Dow rose 1.2%, while the 
S&P 500 gained 1.4% and the Nasdaq 

Composite advanced 1.1%. The Dow and 
S&P 500 booked a fourth straight weekly 
advance, while the Nasdaq rose for a third 
week in a row.
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US econom y shif t s t o higher  gear  in March

Rough winter weather in February disrupted 
economic activity in the United States. 
Nonetheless, the pace picked up in March as 
retail sales surged 9.8%, weekly jobless claims 
fell below 600,000 for the first time since the 
pandemic onset, and regional US Federal 
Reserve surveys from New York and 
Philadelphia showed strong upticks. Inflation 
ticked higher in March as well, with the 
Consumer Price Index rising 2.6% at the 
headline level and 1.6% stripping out food and 
energy. Bottlenecks in the production cycle 
continue while comparisons with very weak 
year-ago data will feed through to inflation 
readings in the coming months. The Fed has 
said it will look through these supposed base 
effects.

US regulat ors slow  SPAC t urm oil

Growing regulatory scrutiny on special 
purpose acquisition companies (SPACs) has 
resulted in a sharp slowdown in the 
registration of these vehicles in these past 
weeks. Month-to-date, only 12 new SPACs 
have filed to go public, down from an average 
of five a day in the first quarter. Regulators 
have begun focusing on optimistic revenue 
projections used by startups acquired by 
SPACs. The US Securities and Exchange 
Commission said it may also require that 
warrants issued to early investors be classified 
as liabilit ies rather than equity, forcing SPACs 
to reaffirm their financial results. Additionally, 
the US Senate confirmed Washington and Wall 
Street veteran Gary Gensler as SEC chair.

Invest ors ant icipat e bull ish m arket

Several measures of investor sentiment are 
flashing warnings of unreasonable excitement 
as equity markets extend their rallies. The 
latest Bank of America Global Fund Managers' 
Survey shows that equity allocations have 
reached a 10-year high. The survey also 
showcased a potential temper tantrum as the 
single largest risk-facing investors in the 
months ahead. Additionally, the bullish 
reading from Investors Intelligence at 63.4% is 
near a cycle peak.



Morgan Stanley MS shares closed down 
2.76% Friday even after the company 
reported first-quarter profit that more than 
doubled and revenue that jumped 60%, 
boosted by strength in the institutional 
securities business. The bank said a single 
prime brokerage client cost it nearly $1 
billion, leading some to believe that the bank 
was hit by the Archegos Capital Management 
implosion.

Shares of Bank of New York Mellon Corp. BK 
fell 4% Friday after the bank reported 
first-quarter profit and revenue that fell from 
a year ago, given the impact of low interest 
rates, but topped expectations.

PNC PNC reported a first-quarter net income 
of $1.8 billion or $4.10 earnings per share. 
Shares rose 2.3% Friday.

Citizens CFG reported a first-quarter net 
income of $611 million and EPS of $1.37. 
Shares rose 0.3% Friday.

Eli Lilly and Co. LLY said Friday it is seeking a 
revocation of the emergency use 
authorization granted by U.S. regulators for 
its bamlanivimab antibody treatment for 
COVID-19 alone to complete the transition to 
bamlanivimab and etesevimab together. 
Shares closed 1.79% higher Friday.

Biomea Fusion Inc. BMEA went public Friday, 
with the California-based biopharmaceutical 
company focused on the treatment of 
genetically defined cancers pricing its initial 
public offering at the high end of its 
expected range at $17 a share. The stock 
jumped 9.4%.

Shares of DraftKings Inc. DKNG closed 
almost 1% higher after it was named among 
a group of official sports betting partners of 
the National Football League.
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HEADLINERS

According to a CNBC poll, US President Joe 
Biden's proposed infrastructure program is 
proving much less popular with the public 
than the most recently passed coronavirus 
recovery plan. Thirty-six percent support 
infrastructure spending while 33% oppose. In 
contrast, about twice as many support the 
recently-passed American Recovery Plan than 
oppose it.

The US announced it will withdraw all military 
forces from Afghanistan by the 20th 
anniversary of the 9/11 terrorist attacks.

EARNINGS NEWS

According to data from FactSet Research, with 
about 9% of the constituents of the S&P 500 
Index having reported for Q1 2021, blended 
earnings per share (which combines reported 
data with estimates for those that have yet to 
report) shows that earnings growth is running 
at 30.1%, while sales rose 6.8% compared with 
the same quarter a year ago when the effects 
of the pandemic were first being felt. About 
81% of companies are beating analysts' 
estimates this quarter, compared with the 
typical 75%.  



There are three things to consider before dipping into retirement savings to pay 
for college. Click to read more.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

SHOULD YOU TAP RETIREMENT SAVINGS TO FUND COLLEGE?

http://www.park10financial.com/resource-center/retirement/should-you-tap-retirement-savings-to-fund-college
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