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MARKETS RISE AGAIN TO KICK OFF THE THIRD QUARTER 
OF 2018 

Weekly Market Update July 14, 2018 
  

  

• The major U.S. equity markets were higher for the second week in a row as the 

technology-laden NASDAQ hit another record after adding 1.8% on the weekv 

• Wanting in on the action, the large-cap S&P 500 advanced +1.5%, bringing it to 

its best level since its big drop in early February 

• Not to be outdone, the narrowly defined DJIA jumped 2.3%, outperforming the 

other two major indices and returning it to positive territory for the year 
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• The White House published a new list of tariffs, which called for a 10% tariff on 

$200 billion worth of Chinese goods and as expected, China promised to retaliate 

• NATO leaders held a two-day summit in Brussels this week and it seemed all 

eyes were on President Trump as he called on member countries to hit their 

target 2% of GDP on military spending immediately and not wait until 2024 

• West Texas Intermediate crude futures (oil) pulled back from its recent high, 

dropping 5% on Wednesday from its recent three-and-a-half-year high  

• Eight of eleven sectors finished the week in the green, with Information 

Technology (+2.3%), Consumer Discretionary (+2.1%), and Industrials (+2.2%) 

leading the way. Utilities (-1.2%), Telecom Services (-1.6%), and Real Estate (-

0.8%) brought up the rear 

• Big banks unofficially kicked off the Q2 earnings season Friday morning and the 

results were mixed, leading the financial sector to lose 0.5% on the week 

• The yield on the benchmark 10-yr note edged up one basis point to 2.83%, while 

the yield on the 2-yr note moved up three basis points to 2.57% 

Weekly Market Performance 

  Close Week YTD 

DJIA 25,019 2.3% 1.2% 

S&P 500 2,801 1.5% 4.8% 

NASDAQ 7,826 1.8% 13.4% 

MSCI EAFE 1,966 -0.2% -4.1% 

*Bond Index 2,021.77 0.38% -1.20% 

10-Year Treasury Yield 2.83% 0.00% 0.42% 

*Source: Bonds represented by the Bloomberg Barclays US Aggregate Bond TR USD. This chart is for 

illustrative purposes only and does not represent the performance of any specific security. Past performance 

cannot guarantee future results. 

Stocks Kick off the Third Quarter Heading North 

It was the second week in a row that stocks rallied and now the markets are within 

shouting distance of the all-time highs reached in January, including the DJIA settling 

above that psychological 25,000 level. Seems like there is more good news vs. not-so-



good news pushing the markets north: optimism to start corporate earnings season, 

expectations of another quarter of double-digit growth as tax cuts kick in and a generally 

healthy global economic backdrop. 

At the top of investors worry list is global trade, especially what appears to be a trade 

skirmish with China. The Trump administration announced another round of potential 

tariffs on Chinese imports, which would affect about $200 billion of goods. The silver 

lining if there is one is that the proposed tariff rate is 10% vs. the 25% tariffs on $50 billion 

of goods recently implemented. These tariffs do not start immediately, as public 

comments are scheduled for the fourth week in August with a decision coming at the end 

of the month. 

Goldilocks Jobs Report 

Watchful eyes continue to examine the most recent jobs report, parsing through the data 

for nuggets of hope and/or worry. But most concede that the most recent jobs report is 

not too hot and not too cold as the economy added an average of 215,000 jobs per month 

in the first half of 2018 

Further, this job growth has reduced the unemployment rate to a 17-year low and the 

underemployment rate has declined sharply. Finally, wages continue to rise, up an 

average of 2.7% over the past year, suggesting that the labor market might have future 

flexibility and not impede the now 10th year of economic expansion. 

Data, Data, Data  

• Import prices slid 0.4% in June after rising a revised 0.9% in May from 0.6%v 

• Import prices excluding oil slid 0.3% in June after rising an unrevised 0.2% in 

May/li> 

• Export prices increased 0.3% in June after rising an unrevised 0.6% in Mayv 

• Export prices excluding agriculture rose 0.4% in June after rising a revised 0.6% 

in May from 0.5% 

• The preliminary reading of the University of Michigan Consumer Sentiment Index 

for July slipped to 97.1 

Sources 

factset.com; investors.com; reuters.com; msci.com; bea.gov; dol.gov; cboe.com; 

mfs.com; federalreserve.gov; tiaa.org; nasdaq.com; dowjones.com; 

morningstar.com; edwardjones.com; bloomberg.com 

  

 

http://www.factset.com/
http://www.investors.com/
http://www.reuters.com/
http://www.msci.com/
http://www.bea.gov/
http://www.dol.gov/
http://www.cboe.com/
http://www.mfs.com/
http://www.federalreserve.gov/
http://www.tiaa.org/
http://www.nasdaq.com/
http://www.dowjones.com/
http://www.morningstar.com/
http://www.edwardjones.com/
http://www.bloomberg.com/


“An investment in knowledge pays the best interest”  
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