
 
 
 
 
 
Dear Friends, 
 
You are probably aware that we are in the midst of a fairly major market selloff. As of this writing, the 
S&P 500 is 15% off its high and foreign stock markets are 20% off their highs on average.   A number 
of factors have contributed to this but mainly they are the following: 

 
(1) Trade war tensions, particularly with China 
(2) Rising interest rates (even though rates are still historically low) 
(3) The possibility of a global economic slowdown which spills over into the U.S.  

 
We understand that this may be unsettling and possibly even scary for our clients. So here are a few 
things to keep in mind that may bring perspective and some degree of peace of mind: 
 

─ Each of our clients has an allocation to stocks, customized for you, based on age, time horizon, 
risk tolerance, objectives, and your unique financial situation. We employ highly diversified 
portfolios so just because the market is down 15% it does not mean that your portfolio is down 
15%. It may be down but not to that extent. 

 
─ “Losses” on paper are not the same as selling at a loss and locking in the loss. For most 

investors, it is no time to be selling while the market is down. 
 

─ Volatility and the ups and downs are uncomfortable but fairly normal. 
 

─ We are investing for the long term. For most of our clients, we are investing for a 10 to 40-year 
time horizon. Keep in mind the old adage “Wealth is created by time in the market, not by 
timing the market”. We believe that. 

 
We cannot predict what will happen in the next few weeks, much less what will happen in 2019. But 
we are encouraged that many respected Wall Street strategists are calling for a recovery in the market 
in the next year. Any good news on a trade deal with China, interest rates or the global economy could 
fuel the next rally.  
 
Please know that we are watching your accounts and the markets every day. If you have any concerns, 
do not hesitate to reach out to us.  
 
We appreciate your support and wish you and your families Happy Holidays! 
 
 
Matt and Andrew 


