
trading, and earlier touching a 
Friday low at about 14,960.

For the week, the Dow lost 1.7%, 
the S&P 500 dropped 1.9% and 
the Nasdaq Composite tumbled 
3%.

U.S. stock indexes closed lower Friday, booking losses 
for the week, as investors assessed the economic 
impact of the spread of the coronavirus omicron 
variant and the most recent moves by central banks 
around the world.

Some of the volatility on Friday could be attributed to 
quadruple witching, or the simultaneous expiration of 
single-stock options, single-stock futures, and 
stock-index options and stock futures, and 
end-of-quarter fund rebalancing, analysts said.

The Dow Jones Industrial Average DJIA dropped 
532.20 points, or 1.5%, to close at 35,365.44, after 
earlier touching an intraday low at about 35,284. The 
S&P 500 SPX fell 48.03 points, or 1%, to end at 
4,620.64, after rebounding from an intraday low of 
about 4,600. The Nasdaq Composite Index COMP 
slipped 10.75 points, or 0.1%, to finish at 15,169.68, 
after struggling to cling to gains in late afternoon 
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Fed m oves forward

Multiple indicators emerged on Wednesday 
that the US Federal Reserve may be ending 
its run of the ultra-easy policy after the 
pandemic, creating the possibility of more 
aggressive policy responses to rising 
inflation. With a tapering plan announced 
on Wednesday, the central bank said it 
would reduce its monthly bond purchases 
by $15 billion in November, double that 
amount in December, then accelerate 
further by 2022. In addition, Fed officials are 
forecasting up to three rate hikes in 2022, 
followed by two in 2023 and two more in 
2024. As a result, the Federal Open Market 
Committee sharply increased its inflation 
forecast for 2021, pushing it to 5.3% for all 
items from 4.2% and to 4.4% from 3.7% 
excluding food and energy. There is now an 
expectation of a 2.6% headline and a 2.7% 
core for 2022, both up from September. 

Committee members reduced their forecast 
for economic growth this year to 5.5% 
instead of 5.9% as reported in September. 
In addition, officials revised their forecast 
for 2022 to 4% instead of 3.8%, while 
lowering the forecast for 2023 to 2.2%.

Om icron var iant  spreads rapidly

On Monday, Prime Minister Boris Johnson 
confirmed that at least one patient has died 
in the UK from the new Omicron variant. In 
a statement Tuesday, the World Health 
Organization said the new strain of Omicron 
is spreading faster than any previous strain, 
and it may already be present in all 
countries. WHO stresses masks and social 
distancing as necessary for protection 
against the variant as vaccines alone will 
not be effective.

Wholesale pr ices reach record levels

The US Department of Labor reported that 
wholesale prices increased at their fastest 
pace ever in November. After rising another 
0.8% in November, producer prices index 
for final demand products increased 9.6% 
over the previous 12 months. A FactSet 
survey showed economists were expecting 
an annual gain of 9.2%. With food and 
energy excluded, prices rose 0.7% for the 
month, raising core PPI to 6.9%, another 
record high. Labor Department records 
date back to November 2010 for the 
headline number, while the core calculation 
dates back to August 2014.



Pot ent ial decline in oil dem and

The International Energy Agency reduced its 
forecast for oil demand for next year by 
100,000 barrels per day, both for the 
remainder of this year and for 2022. Jet fuel 
demand may be hit hard by a new surge in 
COVID cases, as the emergence of the new 
Omicron variant has already led to new 
restrictions on international travel. The 
International Energy Agency (IEA) said in its 
latest Oil Market Report that global oil 
demand was expected to increase by 5.4 
million barrels per day by 2021 and 3.3 
million barrels per day by 2022, reaching 
pre-pandemic levels of 99.5 million barrels 
per day globally.

HEADLINERS

As supply constraints persisted in 
November, US producer prices rose more 
than expected, marking the biggest gain 
since the series was reworked 11 years ago. 
In addition, the US Labor Department 

reported strong growth in underlying 
producer inflation.

In the US, more than 800,000 deaths have 
been reported from COVID-19, as reported 
by Johns Hopkins University. The number of 
deaths from the Coronavirus is highest in 
the United States, accounting for 
approximately 4% of the world's population, 
but about 15% of the 5.3 million known 
deaths from the virus.

US Department of Labor figures shows 
jobless claims increased last week after 
previously hitting their lowest level since 
1969. Initial unemployment insurance 
applications totaled 206,000, higher than 

the 195,000 Dow Jones estimate and up 
18,000 from the previous week's upwardly 
revised 188,000.

Shares of General Motors Co. GM 
dropped 5.5% after the abrupt departure 
of longtime company executive Dan 
Ammann. Ammann, up until Thursday, 
was running GM?s self-driving car division, 
Cruise Automation.

United States Steel Corp. X warned of a 
?temporary slowdown? in orders during 
the fourth quarter. The company?s stock 
fell 1.6%.

Rivian Automotive RIVN shares slumped 
10.3% after its first quarterly report as a 
public company.
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Here are some common mistakes you can avoid when saving for 
retirement.         

Randall Fielder
(713-955-3555, randall@park10financial.com)
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

EIGHT MISTAKES THAT CAN UPEND YOUR RETIREMENT

http://www.park10financial.com/resource-center/retirement/eight-mistakes-that-can-upend-your-retirement
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