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Bond Index Down: The 
taxable bond market was 
down 1.5% in 2021 (total 
return) but has gained 
+6.9% per year (total re-
turn) over the last 45 years 
(1977-2021). 2021 was 
only the 4th down year for 
bonds in the last 45 years. 
The down years were 
1994, 1999, 2013 and 
2021. The Bloomberg Bar-
clays US Aggregate Bond 
Index, calculated using 
publicly traded investment 
grade government bonds, 
corporate bonds, and mort-
gage-related bonds with at 
least one year until final 
maturity, was used as the 
bond measurement. The 
index is a major bench-
mark for US bond investors 
(source: Bloomberg Bar-
clays). 
Time in the Market: Since 
1950 (i.e., 1950-2021), the 
S&P 500 index has been 
up 54% of 18,118 trading 
days, 61% of 864 months, 
67% of 288 quarters and 
74% of 72 years (source: 
BTN Research). 
Jobless Covid: The low-
est (3.5%) and the highest 
(14.7%) unemployment 
rates in the United States 
since 1970 occurred 2 
months apart in 2020. Our 
jobless rate in November 
2021 was 4.2% (source: 
Department of Labor). 
Retail Closings: 5,079 
retail stores closed nation-
wide in 2021, down from a 
record 12,200 store clo-

sures in 2020 (source: 
CoStar Group). 
New Business Applica-
tions: A record 5.4 mil-
lion new business appli-
cations were filed in 
2021. That’s up from the 
previous record of 4.4 
million in 2020. In 2019, 
the year before the coro-
navirus disrupted life as 
we know it, there were 
3.5 million new business 
applications (source: 
NPR). 
New Homes: The medi-
an sales price ($416,000) 
and the average sales 
price ($481,700) of new 
homes sold in the United 
States both reached rec-
ord highs in November 
2021, both on a nominal 
basis and inflation adjust-
ed basis. A decade earli-
er (November 2011), the 
median sales price was 
$214,100 and the aver-
age sales price was 
$242,900 (source: Cen-
sus Bureau). 
Oil Prices: The price of 
oil ended 2021 at $75.21 
a barrel, up +55% from 
its 2020 close of $48.52 
a barrel. Oils all-time 
closing high price is 
$147.27 a barrel as of 
7/11/2008 (source: CME 
Group). 
Oil Usage: The govern-
ment predicted on 
1/11/2022 that US oil 
production of crude oil 
will reach 12.4 million 
barrels a day in 2023, 
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IRS Rule- Really: The 
Internal Revenue Ser-
vice’s Publication 17, 
available on the agency’s 
website, contains a sec-
tion on stolen property 
that may leave you 
scratching your head. “If 
you steal property, you 
must report its fair market 
value in your income in 
the year you steal it un-
less you return it to its 
rightful owner in the same 
year.” (Source: IRS). 
Pay Nothing: 32% of the 
148.2 million tax returns 
that were filed for tax year 
2019 (the latest year for 
which tax data has been 
released) did not pay any 
federal income tax, a total 
of 46.7 million tax returns 
(source: IRS). 
Due in April: Tesla found-
er Elon Musk claims that 
because of exercising 
stock options in 2021 that 
were awarded to him in 
2012, he will pay over $11 
billion in federal income 
tax when he files his 2021 
individual income tax re-
turn, the largest federal 
income tax bill for any in-
dividual in US history. 
Musk received 26.4 mil-
lion non-qualified stock 
options in 2012, allowing 
him to buy his companies 
stock at $6.24 a share at 
any time before August 
2022. Musk is the richest 
person in the world, worth 
an estimated $263 billion 
as of 1/07/2022 (source: 
CNBC). 
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37.3% increase in the 
price of “used cars and 
trucks” last year (source: 
Bureau of Labor Statis-
tics). 
Less College: America 
now has 1 million fewer 
college students than be-
fore the start of the pan-
demic and enrollment 
among first-year students 
is 9.2% lower than pre-
pandemic levels (source: 
New York Times).  
North Korea Poop Cam-
paign? North Korea 
launched a campaign to 
pressure citizens to pro-
duce more human poop 
for fertilizing crops. The 
country has long sourced 
its agricultural manure 
from China, but that trade 
ceased after North Korea 
closed its borders at the 
onset of the Covid-19 
pandemic. North Koreans 
who fail to meet their ma-
nure quota will be fined 
and not allowed into pub-
lic food markets (source: 
Insider). 

setting a record high. US 
oil production was 11.8 
million barrels a day as of 
the final week of calendar 
year 2021, the highest 
level achieved last year 
(source: Energy Info. Ad-
min.). 
Overspending: The na-
tional debt of the United 
States was $29.495 trillion 
as of the close of busi-
ness on 12/30/2021 and 
increase of $1.75 trillion 
during calendar year 2021 
(source: Treasury Depart-
ment). 
Worth Many Trillions: 
The US stock market 
grew by $12 trillion in cal-
endar year 2021, from 
$41 trillion as of 
12/31/2020 to $53 trillion 
as of 12/31/2021. 10 
years ago (12/31/2011), 
the US stock market was 
worth just $16 trillion 
(source: Siblis Research). 
Cars in Demand: The 
price of “new vehicles” 
increased by 11.8% in 
2021, dwarfed by the 

Going My Way? The 3 
most popular states to 
move into during 2021 
were Texas, Florida, 
and Tennessee. The 3 
states with the greatest 
outflow of people during 
2021 were California, 
Illinois, and Pennsylva-
nia. The rankings are 
based on more than 2 
million rentals of moving 
trucks last year that in-
volved a “1-way” inter-
state move of furnish-
ings, personal belong-
ings, and clothing 
(source: U-Haul Migra-
tion Trends 2021). 
Changing Work Envi-
ronment: A federal 
court in Germany ruled 
that a man who injured 
himself at home while 
walking from his bed to 
his desk was technically 
“commuting” and is thus 
entitled to workers’ com-
pensation (source: The 
Guardian). 
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“I’m optimistic about life. If I can be so optimistic when I’m nearly dead, surely the rest of 
you can handle a little inflation” 

Charlie Munger Age 98 (Warren Buffet’s Business Partner) 

 
Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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“Inflation is when you 
pay fifteen dollars for a 
ten-dollar haircut you 
used to get for five dol-
lars when you had 
hair” 

Sam Ewing 
  


