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The Seven Signs of a Changing Economy™ 
 

“What to look for, where to find it and what to do when you see trends 
changing!” 

As of September 2017 
 

Summary 

 
Way back in the 1980’s money manager, Marty Zweig coined the phrase “the trend is your 
friend”.  His reference at the time was based around the Federal Reserve and the trend they had 
in place was the reduction of interest rates. 
 
Today, I would suggest the trend being our friend is the upward trend in the valuations of 
Corporate America. A trend of going up over 14,000 Dow Jones Industrial Average points since 
the bottom of the Great Recession on March 9, 2009! 
 
This month’s issue of The Seven Signs of a Changing Economy™ support the reality of a few 
keys to this upward trend that I will list now: 
 
“Key to the Trend” #1: 
 
Mr. and Mrs. 401(k) investor remain fearful of the current trend to the point they would rather miss 
the opportunity than risk losing any money at all.  Per the most recent American Association of 
Individual Investors (AAII) Survey only 25% of survey respondents have a favorable outlook for 
the investment markets. Said a different way, 75% remain negative and confused. 
 

 
 
 
Indices are unmanaged and cannot be invested into directly. Unmanaged index returns do not 
reflect fees, expenses, or sales charges. Index performance is not indicative of the performance 
of any investment. Past performance is no guarantee of future results. 
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Investors remain fearful to the point that “Key to the Trend” #2 is that money market and demand 
deposit balances remain at over $10 trillion dollars.  (Source: U.S. Federal Reserve) 
 
About all I have to add to that from my perspective, and as someone who understands how 
Corporate America and investing works, is one word: Stunning! 
 
“Key to the Trend” #3”: 
 
Corporate America isn’t fearful of investing.  They continue to buy back shares in their own 
companies at historic rates valued in hundreds of billions of dollars.  Per Yardini and Assoc. 
(www.yardini.com) S&P 500 dividends and buybacks through the first half of 2017 are a nick 
under $1 trillion!  Apple, Inc. issued $7 billion in bonds in May 2017 and will sell another $7 billion 
this week.  Per the offering circular; “the proceeds will be earmarked for share buybacks and 
dividend payments.” 
 
Apple doesn’t have to be worried about paying that off, as they have about $230 billion in cash 
overseas waiting for D.C. to come clean with a repatriation plan to reduce corporate taxes.  (See 
Sign #6 below) 
 
“Key to the Trend” #4: 
 
Pending tax rate cuts!  Including Apple’s overseas stash of cash, there remains an estimated $2.8 
trillion of Corporate America deposits. 
 
Say they pay $400 billion in taxes and use the difference to buy back stock, pay dividends and 
make capital investments, do you think that would cause the trend to continue up? 
 
No need to answer, it was a rhetorical question.  But, I believe it is possible that we will see a 
shortage of common stock available over the next few years.  Think about yourself.  What if your 
tax rate dropped by one third or one half, would you have more disposable income to go buy 
“stuff”?  Again, rhetorical—of course you would and that is measured in Sign #1 below, via 
Personal Consumption Expenditures (PCE).  Remember, it is Sign #1 for a reason, it is 68.8% of 
our entire economy.  That could push the valuations of Corporate America trend higher as well. 
 
“Key to the Trend” #5: 
 
Sign #1 just referred to is in a rather lengthy spiral up right “now”.  “Then” look at Sign #3, the 
Leading Economic Indicators (LEI) below.  LEI has been a historically correct peek around the 
corner to see what the economy could look like around next March – June 2018. If it were to 
happen as projected, it would certainly suggest a strong economic backdrop for Corporate 
America to operate in and to grow value for its shareholders, i.e. us. 
 
“Key to the Trend” #6: 
 
The photo grande, or the big picture, is our Gross Domestic Product (GDP).  This is all the goods 
and services we produce as a country each year, and it is annualizing at +3.04%.  Clearly this is 
a reflection of a spiraling up economy and it looks solid, sans a dent next quarter to allow for the 
damage caused by hurricanes in the southeastern U.S.  
 
So, what could go wrong?  I have two key thoughts and I am sure there are many more. 
 
First, a “Flash Crash”.  At this time, 50-60% of trading volume is executed via computer programs 
that have no clue what Corporate America does.  They just execute trades based on complex 
black box algorithms created by someone I have not met.  Just like a school of fish they can, and 
likely will someday, turn on a dime and dive down.  It is likely to be “in a flash” and then once 
again we will trend up and to the right. 
 

http://www.yardini.com/
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Second, many people today consider themselves investors.  I disagree.  I have talked to these 
people and they don’t really understand the term. I am an investor.  To me, that means I love to 
“collect” great companies of Corporate America that I want to own long-term.  They pay and raise 
dividends while they grow their business.  I am willing to sell but it would be a serious trend 
violation that caused it. 
 
Those calling themselves investors are not really owners.  Instead, they are renters.  They are 
just renting the share companies they have invested in.  And when will their lease be up? 
 
Yes, that’s correct!  The same time it is always up.  When there is volatility peppered with fear on 
the horizon.  Then they will sell right when they are most uncomfortable.  That’s when they will 
move out and look for some other company to rent later. 
 
As an owner, I drift off to sleep hoping my companies will go down a touch on their trend up.  No, 
I don’t want a crash, but a value.  Owners are always looking to add to a great position at a good 
value, and there remain many today. 
 
This is the same concept as my home value in 2009.  My neighbors were upset because the 
value of their homes was down.  I was thrilled the value was down because I paid less property 
taxes and I had no intention of moving, i.e. selling anyway, what could be better? 
 
So, the renters of the shares in Corporate America usually get spooked all at the same time and 
when they do, prices will drop.  Will it break the trend?  Not sure, but either way, we will be ready 
at the time. 
 
The assets our clients have entrusted to the oversight of The Wealth Strategies team are 
thoughtfully watched over with tools, systems, processes and strategies that I have developed 
over the decades.  The goal is reducing risk and volatility while seeing very nice rewards.   
 
I believe Corporate America has significantly more upside potential than down, and that you are 
more likely to see the Dow Jones at 30,000 before you see it at 15,000. 
 
This month’s Seven Signs are updated below.  As always, I have added some unique insight with 
my comments.  Just scroll down to view these now. 
 
Your thoughts, comments and discussion are welcome.  Please call me at 303-933-2107 or e-
mail me at Jlunney@wealthstratgroup.com. 
 
Respectfully, 
 
James O. Lunney, CFP® 
CERTIFIED FINANCIAL PLANNER™ Professional 
 
The Wealth Strategies Group was founded by James O. Lunney under the guiding principle that 
comprehensive wealth counseling combined with independent investment advice will provide high 
net worth clients with complete trust in our competence, execution and integrity. 
 
P.S. Please join me for our monthly conference call on The Seven Signs of a Changing 
Economy.  You have the option of calling in or listening live for free from your computer.  To call 
in, simply dial 347-826-7481.  There is no access code needed.  To listen live from your 
computer, go to our website, www.wealthstratgroup.com, and click on the “LISTEN LIVE” button 
on the home page.  You will be sent directly to our page on the Blog Talk Radio website and you 
can click on the link there.  Instead of having a live Q & A session at the end of the call, you can 
now e-mail your question to me prior to the call at JLunney@wealthstratgroup.com and I 
will address them after my commentary on The Seven Signs of Economic Change. 
 

mailto:Jlunney@wealthstratgroup.com
http://www.wealthstratgroup.com/
mailto:JLunney@wealthstratgroup.com
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The call is always on the first Thursday of each month at 1:00 p.m. MST/3:00 p.m. EST, 
unless otherwise noted.  Please mark your calendar to join me for the next call on 
Thursday, 10/19/2017. 
 
We encourage you to invite people from your family, work and social circle to join in the call.  Just 
forward my e-mail notification to your e-mail list.  It is very timely information and in the volatile 
investment environment a second opinion may be greatly appreciated in these uncertain times. 

 
 

1) Indicator: Personal Consumption Expenditure (PCE) 
 Where to find it: www.bea.gov 
 What to look for: Consumer spending increases or decreases for three consecutive 

months 

 
(Positive) 
If you are one of the people who read The Weekly Update pieces I write and post to the WSG 
website each Friday, (read it here: The Weekly Update) you might remember reading the update 
from September 8, 2017.  In that post I noted that Sign #1 of the Seven Signs of a Changing 
Economy measures consumer spending via the Personal Consumption Expenditures (PCE), as 
gathered and reported by the Bureau of Economic Analysis (BEA). 
 
In the piece, I suggested that if retail store sales were up then the consumer must be spending.  
This is key, as it is possible for retail store sales to be flat to down and still have an increasing 
PCE, as there are many ways to buy goods other than walking into a retail store.  For example, I 
just bought two suitcases online from “somewhere” and they will arrive at my house in two days 
and I never left my study. 
 
So, I found it noteworthy to see a headline reporting August 2017 retail store sales were up 
+4.3% year over year.  A strong week at discount stores, think back-to-school, were cited as the 
root cause.  Perhaps more important was that the growth rate increased over the prior year at 
about +3.1%. 
 
In The Weekly Update™, I wrote of my expectation for increased Personal Consumption 
Expenditures for August when the data is released.  That data flow will hit after this prints so I will 
conclude in next month’s issue.  But, no need to hold your breath, as the Personal Consumption 
Expenditures data for the most recent month came in positive at +.2%, perhaps more important is 
that May was adjusted upward from +.2% to +.3% and June was revised upward from 0% to 
+.2%!  This puts PCE on track to grow at a 4% annualized rate through July 2017. 
 
Compare this +4% annualized growth rate with the +4.3% increase in August retail store sales 
and you get a peek around the corner to see what may be in store for our overall economy for the 
rest of 2017.  Specifically, for Personal Consumption Expenditures (PCE), which represent 
approximately 68.8% of our entire U.S. economy.  If the consumer is spending, the economy is 
good and thus the economic backdrop for Corporate America is good.  Most of the time it would 
be reasonable to expect our investments in Corporate America to trend higher in value with this 
type of background scenario. 
 
Clearly this is good, and powerful economic news, and Sign #1 is rarely this positive.  One 
additional note, back-to-school sales volume generally implies higher spending growth during the 
holiday shopping season.  You may recall that I predicted here last March that 2017 would be the 
largest holiday shopping season ever.  I will now suggest that it will also have one of the largest 
growth rates, year over year, ever.  
 

2) Indicator: Institutional Money Flow 
 Where to find it: www.wordenbrothers.com or www.barrons.com/convictionoftraders 
 What to look for: Increasing or decreasing prices on high volume of large block 

trades 

 

http://www.bea.gov/
http://www.wealthstratgroup.com/blog
http://www.wordenbrothers.com/
http://www.barrons.com/convictionoftraders
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In the world of money, it is actually pretty easy to see where the really big institutional size 
investments, think trillions of dollars, are flowing.  In the stock market you see it in block trading 
volume, i.e. 10,000 share blocks and overall higher volume.  You can also just look at the price of 
shares.  Clearly if the trend is up, there is more money flowing in than out. 
 
Money flow always leaves a footprint!  In the bond market where trillions of dollars in value trade 
each day you see the footprint in the yield.  When investors are fearful they tend to invest for 
safety.  That huge dollar volume buying bonds pushes the price up.  Like a teeter totter when we 
were kids, if the price side goes up, the yield side must go down.  So check out these yields and 
tell me if you can not only see the fear level, you can almost feel it. 
 

 
 
(Source: The Wall Street Journal/Global Government Bonds 8/29/2017) 
 
The fear level of the Great Recession bottom on March 9, 2009 remains solidly in place.  The 
Dow Jones Industrial Average (DJIA) was below 7,000 and in the American Association of 
Independent Investors (AAII) investor survey for the week of March 9, 2009 showed 19.70% of 
investors bullish. 
 
Flash forward to today.  As I write this issue on 9/11/2017, the Dow just traded over 22,000 for 
the first time in history, up over 14,000 points!  And, get a load of this, the AAII investor survey 
shows 29.30% of investors bullish, i.e. over 70% are confused, uncertain or bearish!  In July and 
August alone, Mr. and Mrs. 401(k) sold out another $13.23 billion in equity funds.  (Source: Lipper 
U.S. Fund Flows 8/30/2017) 
 
Conclusion:  The average investor remains solidly negative on the outlook for the economy and 
Corporate America to the point they are willing to pay almost 50 times earnings for a 10-year U.S. 
Treasury while Corporate America, as measured by the S&P 500, trades at a little over 17 times. 
 
In other words, big institutional investors appear quite positive and upbeat and are being 
rewarded financially while Mr. and Mrs. 401(k) remain mostly confused, negative and unable to 
invest. 
 
Very sad! 
 
That said, it is far from too late to consider investing.  The valuations of Corporate America 
remain fairly valued as you will see below in Sign #6.  In addition, the money flow remains 
positive, as do the prices for owning Corporate America. 
 
I personally have never seen Sign #2 more positive. 
 

3) Indicator: Leading Economic Indicators (LEI) 

 Where to find it: www.businesscycle.com or www.newyorkfed.org/research/global-
economy/globalindicators.html 

 What to look for: Trends up or down for three to four months 

 
(Positive) 
The Conference Board is the data gathering and reporting company of this very important 
economic outlook called The Leading Economic Index (LEI).  There are ten core inputs used to 
compile the LEI and, as a whole, they provide a look into our economic future.  The LEI has a 

http://www.businesscycle.com/
http://www.newyorkfed.org/research/global-economy/globalindicators.html
http://www.newyorkfed.org/research/global-economy/globalindicators.html
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history of accurately predicting economic expansion or contraction six to nine months in the 
future, so March 2018 through June 2018. 
 
This month the LEI increased once again and is annualizing at a +4.70% annual growth rate.  For 
comparison, 2016 LEI was +1.90% and 2015 was +2.90%.  Thus, +4.70% economic expansion 
into summer 2018 is about as positive as you can get! 
 
Of the ten inputs that are measured to compile the LEI growth rate, eight were positive, one 
neutral and one was contracting.  The negative contributor was building permits.  It would be fair 
to suggest the only reason building permits issued was negative is because state, city and county 
municipalities can’t keep up with demand, i.e. back logged! 
 
For the last few months I have also been highlighting here the Chemical Activity Barometer 
(CAB), since all things chemical tend to happen before many other activities in our economy.  It is 
also one of the first to show a weakening economy.  Since 1919, it has shown to provide a lead 
time to two to fourteen months, with an average lead time of eight months, before a recession 
starts.  This month the CAB reported in at 119.  This is higher than before the “Great Recession”, 
highest level ever recorded and is +6% year over year. 
 
It is realistic to expect a little slow down from these two great future planning tools going forward.  
One would have to think the inputs can only remain “white hot” for so long! 
 
Sign #3 remains impressively positive! 
 

4) Indicator: Employment rate and after-tax personal income 
 Where to find it: www.bls.gov 
 What to look for: A flattening, then downward trend in non-farm employment with a 

flattening to decreasing after-tax income would be a negative 
indicator.  The appropriate trend would, of course, be a positive 
trend indication 

 
(Positive) 
Since Sign #3 (Leading Economic Indicators) above, was “white hot”, this is a good place to throw 
some cold water on the positive party! 
 
Since the data flow slows in the summer, I have not written an August update for the last few 
years.  That said, let’s take a look at what was reported for new jobs. 
 
In July, 209,000 new jobs were created.  For an economy that is near full employment that is 
good.  Since the Great Recession, we were looking for +300,000 new jobs per month, but all of 
the jobs lost have been replaced plus many more.  Specifically, 8.8 million jobs were lost during 
the economic storm and since it ended March 9, 2009, 15.8 million jobs have been created.  So, 
nearly full employment! 
 
The part of the July jobs creation number of 209,000 that is not great is that pesky Birth/Death 
model adjustment.  Remember, the Birth/Death model is not a measure of lives but a telephone 
survey of businesses to see who is hiring and how many.  The issue is that if a business went out 
of business, i.e. they don’t respond, the survey assumes all employees are now “employed” 
elsewhere.  Hmm…sounds like a margin for error!  So, July reflected 158,000 of the 209,000 jobs 
were added via the Birth/Death phone survey.  Only 51,000 real, measurable jobs created. 
 
For August, 156,000 new jobs were created, but again 103,000 were those very questionable 
Birth/Death survey calls.  Thus, perhaps only 53,000 real new jobs created.  I believe it is 
possible that we are now at a wall, where we have a mismatch between jobs available, i.e. 
openings, and unfilled jobs.  This highly suggests there is a job skill set requirement that many if 
the talent pool are not qualified to fill. 
 

http://www.bls.gov/
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This will be an ongoing drag on jobs creation and the economy going forward. There will be 
inflationary related costs to increasing the talent level available and rewarding those who have 
the skill set via higher wages.  An okay problem, but still a problem.  For now, Sign #4 is a 
positive trend.   

 
 

5) Indicator: Durable goods spending 
 Where to find it: www.census.gov/indicator/www/m3 
 What to look for: An increasing or decreasing trend, especially a trend of four to five 

months out of six would be a positive or negative sign 

 
(Positive) 
These long shelf-life items like non-perishable, non-fashion items are usually the first to show 
signs of a slowing economy.  Remember, these are items we can do without, if need be.  New 
orders dropped -3.30% this month, shipments up seven of the last eight months, were +.30%.  
Inventories were +.20% and unfilled orders decreased -.30% to $1.13 trillion. 
 
What does this mean?  Well, unless you have a perspective, not much.  So, here is the 
perspective.  Last month, aircraft orders pushed durable goods up +6.5%  and this month without 
as many orders in aircraft we see the -3.30% drop in new orders noted above.  Aircraft is a 
volatile sector.  To get a better perspective, you could remove aircraft orders and you would see 
new orders for durable goods have increased steadily, rising +5.60% over the last year.  With 
core capital goods up +.40% last month and +3.50% ahead of this time last year this is actually a 
positive report and trend. 
 
Perhaps the most important, and often overlooked data point in this report is the unfilled orders.  
In the first paragraph above, I intentionally made note of the unfilled order dollar value of $1.13 
trillion.  That is a rather large dollar volume of “stuff” ordered, in the process of being made and 
delivered, don’t you think?  In fact it is nearly 10% of our U.S. annual consumption. 
 
It could also be argued that this number is about to increase a lot more due to the unfortunate 
hurricane destruction that occurred in our southern states.  As those orders to replace destroyed 
goods roll in and are combined with pre-orders that will start to hit in advance of the holiday 
shopping season, expect new orders for durable goods to trend higher. 
 
For now, Sign #5 is very positive.  

 

6) Indicator: S&P 500 Earnings per Share growth 
 Where to find it: www.standardandpoors.com 
 What to look for: Two quarters of S&P 500 earnings per-share growth, up being a 

positive trend and down being a negative trend 

(Positive) 
A year ago, we saw the energy sector get decimated as oil prices once again collapsed and 
energy companies’ earnings took a rather large hit.  As the energy sector is a large part of 
Corporate America, that total reduction in earnings masked some of the really nice earnings 
increases in other sectors of our economy. 
 
This year we have seen the energy sector slowly recover and at the very least not provide a huge 
drop on the overall earnings of Corporate America.  For the full-year 2017 earnings for the S&P 
500, per Yardini and Associates, is now estimated at $141.08 per share.  Yardini and Associates 
is also estimating 2018 S&P 500, per earnings per share of $146.08, which represents a rather 
large +10.97% increase in the profits of Corporate America! 
 
Sitting in the wings is some form of tax reduction that includes special corporate repatriation of 
profits held outside the U.S. borders.  This is estimated to be $2.8 trillion dollars sitting offshore in 
cash.  With repatriation this could generate $400 billion in U.S. tax collection to help re-build 
infrastructure.  The other few trillion would hit the corporate board rooms of America who would 

http://www.census.gov/indicator/www/m3
http://www.standardandpoors.com/
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likely go bananas buying back stock, issuing dividends and making capital investments.  All of 
these tend to push share prices higher. 
 
In addition, corporate tax rates for large companies are close to 30% and for smaller companies, 
40%.  Drop this corporate tax rate to 20% and you can see large companies’ profits expand 
nicely, but smaller companies could boost profits around 40 – 50% overnight, i.e. yes, it is 
possible some companies remain 20-40% undervalued just waiting for D.C. to get a clue. 
 
Even without this yet-to-be-determined tax reduction bonus the valuations of Corporate America 
are not out of whack with historic norms. 
 
Let’s plug full-year 2017 earnings into our “Rule of 20” Fair Market Value (FMV) estimate model. 
 
To use the “Rule of 20” you should subtract the inflation rate from 20.  I will use the same inflation 
rate the BEA used in calculating the “second estimate” of U.S. Gross Domestic Product for 
2Q2017, released August 29, 2017, of .96%. 
 
20 - .96 = 19.04 
 
This becomes your multiplier and is multiplied by the respective year’s earnings per share to 
calculate the Fair Market Value (FMV). 
 

• 2017 S&P 500 earnings estimate = 141.08 

• 141.08 x 19.04 = 2,686.16 
 
As of 9/12/2017, the S&P 500 trades at 2,495.14 (a 7.65% discount to FMV). 
 
A research piece I recently read was titled “Daily Wealth” by Dr. Steve Sjuggerud.  In this issue, 
Dr. Sjuggerud presented research that added the price/earnings (P/E) ratio to the 90-day T-bill.  
This is a tool that accounts for the cost associated with borrowing money, i.e. it accounts for the 
impact of low interest rates on a company’s ability to earn profits.  The research quantifiably 
showed that when the total of the two was under 20, the markets were trending up.  When the 
total is above 22, we are in the danger zone.  Based on this, I did some quick math to see the 
forward price earnings ratio calculated above is 17.68.  The 90-day T-bill as of 6/5/2017 is .96%. 
 
17.68 + 1.02 = 18.70, which is well below the average of 20 and very much below Dr. Sjuggerud’s 
22 level danger zone. This is interesting detail, so I thought I would share it again this month. 
 
Sign #6 remains positive! 

 

7) Indicator: Inflation/deflation numbers 
 Where to find it: www.bls.gov/ppi/ or www.bls.gov/cpi/ 
 What to look for: An interruption to the consistent but modest increase in the cost we 

all pay for goods and services 

 
(Positive) 
In the July issue of this report we took a close look at the growth of the U.S. economy, as 
measured by all the goods and services produced, i.e. the Gross Domestic Product (GDP). 
 
In that review I detailed how, depending on which Bureau of Economic Analysis (BEA) report you 
choose to look at, and which inflation rate was used to adjust for inflation, our economy was 
growing at either +1.16%, +1.85% or +3.80%. 
 
I noted that since I was a follower of trends I would average the high end with the low to get my 
best guess of +2.48% growth of our economy.  I concluded saying “+2.48% is likely too high”. 
 
Well, it turns out it was closer than I would have thought!  On August 29, 2017, the Bureau of 
Economic Analysis reported in their “second estimate”, to be followed this month by the “final 

http://www.bls.gov/ppi/
http://www.bls.gov/cpi/
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estimate”, that our economic growth is +3.04%.  This is up +.48% from the first estimate and 
+1.08% from the 1Q2017 estimate. 
 
This is pretty much exactly where the U.S. growth rate should be as north of 4% can start a rather 
unpleasant inflation cycle.  It is for that reason I believe the Federal Reserve will continue to 
“normalize” their balance sheet and interest rates going forward. 
 
As a side note, I believe that the hurricane activity in our southern states will hit the economic 
growth by at least -.5% to -1.0% in the third quarter report.  Naturally, there tends to be a bounce 
up after the initial hit and it is for that reason that trend following can be a better indicator of 
what’s to come than one quarterly data point. 
 
For now, our economy is growing at a very pleasant +3.04% rate with inflation in check.  This is a 
very positive backdrop for Corporate America to operate in and to benefit their shareholders with 
higher valuations, as noted in Sign #6 above!   

 
 
 

*The Rule of 20 is in this calculation implying, and using, a price/earnings ratio, which is the 
valuation ratio of a company’s current share price compared to its per-share earnings.  Thus, 18x 
the expected Earnings per Share.  Both EPS and the multiple of 18 could drop.  The earnings 
could be reduced due to the consumers spending less.  The multiplier of 18 could drop to, say 8 
for example, if investors were to get scared and become risk adverse.  All of a sudden, 8 x 
$141.08 turns the 2,495.14 2017 FMV into 1,128.64 and even worse if earnings were to drop 
below the example of 141.08/share!  This is the multiplier risk and earnings risk I personally worry 
about.  It may never occur, but what an unfortunate event it would be if it did and we had not 
prepared for it as a possibility.  Thus, I am glad we have! 

 

   

 
The opinions voiced in this material are for general information only and are not intended to 
provide specific advice for every client.  No strategy assures a profit or protects against loss. 

 
All performance referenced is historical and is no guarantee of future results.  All indices are 
unmanaged and cannot be invested into directly. 
 
•The economic forecasts set forth in the presentation may not develop as predicted and there can 
be no guarantee that strategies promoted will be successful.  
•Stock investing involves risk including potential loss of principal 
•Government bonds and Treasury bills are guaranteed by the US government as to the timely 
payment of principal and interest and, if held to maturity, offer a fixed rate of return and fixed 
principal value.  
•The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their 
industries and widely held by individuals and institutional investors.  
•The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to 
measure performance of the broad domestic economy through changes in the aggregate market 
value of 500 stocks representing all major industries.  
 

The company names mentioned herein were for educational purposes only and was not a 
recommendation to buy or sell that company nor an endorsement for their product or service. 
 

 


