
Stocks closed modestly higher Friday, but 
Wall Street finished a volatile, 
holiday-shortened week sharply lower. The 
Nasdaq Composite booked its sharpest 
weekly loss since March 20, during the 
height of the coronavirus pandemic.

The Dow Jones Industrial Average DJIA rose 
131.06 points, or 0.5%, ending at 27,665.64; 
while the S&P 500 SPX tacked on 1.78 
points, or 0.1%, to close at 3,340.97. The 
Nasdaq Composite Index COMP shed 66.05 
points, or 0.6%, finishing at 10,853.55.

For the week, the Dow shed 1.7%, while the 
S&P 500 fell 2.5% and the Nasdaq dropped 
4.1%. Markets were closed Monday for 
Labor Day.
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Vaccine developm ent  hit s snag

One of the leading candidates to be the first 
vaccine approved for use against the 
coronavirus was forced to pause its phase III 
trial this week due to a participant in the study 
coming down with a rare spinal cord 
condition. The vaccine was developed by 
scientists at Oxford University and is being 
manufactured by AstraZeneca. An 
independent committee is investigating the 
origin of the study participant 's illness and 
determining whether it is unrelated to the 
vaccine. The company stated that the trial will 
resume and the vaccine could be approved 
before the end of the year.

UK bil l  com plicat es Brexit  negot iat ions

A proposed law working its way through the 
British Parliament to govern internal markets 
is the latest obstacle that negotiators need to 
overcome as the clock ticks down on efforts to 
secure a trade deal between the United 
Kingdom and the European Union before the 
end of the year. The bill has been heavily 
criticized because its passage would allow for 
breaches of international law. Further 
complicating matters, US Speaker of the 
House Nancy Pelosi said this week that the US 
Congress will not pass a US-UK trade deal if 
Brexit violates international law.

Expect at ion for  st rong US grow t h
Economists are revising their expectations for 

US growth in the year 's third quarter higher. 
Goldman Sachs recently upped its Q3 forecast 
to a 35% annual rate while Bank of America 
revised its view up to 27%. Strong consumer 
spending and the rebuilding of depleted 
inventories are the main drivers in the positive 
outlook. The Federal Reserve Bank of Atlanta's 
GDPNow model forecast a 30.8% growth rate 
while the Federal Reserve Bank of New York's 
Nowcast predicted a more modest 15.6% 
rebound.

US relief  bi l l  fai ls t o progress

Democratic lawmakers in the US Senate 
blocked a coronavirus relief package worth 
approximately $500 billion from coming to a 
vote on Thursday. Negotiations over a larger 
package remain stalled, with Republican and 
Democratic lawmakers nearly $1 trillion apart 
on the total price tags of their competing 
proposals. Any further economic aid may have 
to wait until after the US general election on 
November 3rd.

St at us of  t he race

As of Friday morning, the Real Clear Politics 
average of presidential polls show former Vice 
President Joe Biden maintaining a 7.5% lead 
over President Donald Trump nationally and a 
lead of 3.9% in the battleground states of 
Arizona, Florida, Michigan, North Carolina, 
Pennsylvania, and Wisconsin. Biden's odds of 
election have increased to 53% this week while 
Trump?s odds of re-election have fallen to 
46.2%. The first debate between the two 
candidates is scheduled for September 29th.
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Shares of Oracle Corp. ORCL fell 0.6%, even 
after the database software company late 
Thursday reported fiscal second-quarter 
results and an outlook that exceeded Wall 
Street estimates.

Peloton Interactive Inc. PTON shares shed 
4.2% after reporting late Thursday its first 
quarterly profit as a public company 
alongside record revenue.

Unity Software Inc. estimated that it will sell 
shares in its coming public offering for a 
price of $34 to $42 apiece, according to an 
SEC filing Wednesday.

Nikola Inc. NKLA shares lost 14.5%, a day 
after short seller Hindenburg Research 
published a report on electric-truck maker, 
accusing it of perpetrating an ?intricate 
fraud? built on lies told by Trevor Milton, its 
founder over many years.

HEADLINERS

US House Speaker Pelosi and Secretary of the 
Treasury Steven Mnuchin agreed on a continuing 
resolution that will extend government funding 
through the beginning of December but without 
additional stimulus.

US inflation ticked up in August, with both the 
headline and core consumer price indices rising 
0.4%, slightly exceeding forecasts.

The Financial Times reported this week that global 
dividend payouts have fallen over 20% in 2020 and 

that US share repurchases were nearly halved in 
Q2.

The Nasdaq 100 Index posted its fastest-ever 
correction from a record high this week in just 
three trading days.

Biden says that if elected, he will call for an 
offshoring tax which would penalize US companies 
for moving jobs offshore and reward companies 
for returning jobs to the US.



When you take the time to learn more about how it works, you may be able to 
put the tax code to work for you. Click to learn more.

                 -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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HOW TO MAKE THE TAX CODE WORK FOR YOU 

Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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