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good for a 6.9% pace on a 
year over year basis. The 
producer price index (PPI) 
which does include food 
and energy rose at 9.6% 
over the previous 12 
months and .8% in Novem-
ber. 45% of American 
households surveyed in No-
vember 2021 indicated that 
rising domestic inflation has 
caused them “moderate” or 
“severe” hardship (source: 
CNBC.com, Gallup). 
Container-Ship Backlog: 
The backup of container 
ships waiting to enter the 
nation’s busiest port com-
plex isn’t letting up. But it 
has move farther out from 
shore. About 30 vessels sat 
within sight of the ports of 
Los Angeles and Long 
Beach in the second week 
of December waiting for 
births at a gateway that has 
come to symbolize U.S. 
supply-chain bottlenecks. 
Another 66 ships destined 
for the port complex re-
mained in waters farther out 
to sea (source: The Wall 
Street Journal). 
Retail Sales Up:  US con-
sumers were in the mood to 
spend this holiday season, 
with retail sales soaring 
8.5% over last year, a study 
released on 12/29/2021 
showed Americans flocked 
to clothing, which experi-
enced a 47.3 percent in-
crease in sales year-to-year 
as well as jewelry, with a 
32% increase.  Department 
stores were up 21.2 per-
cent, while electronic prod-
ucts experienced 16.2 per-

cent growth. The study 
also indicated that US 
households made their 
purchases earlier than in 
past years to lock in 
“guaranteed by Christ-
mas” delivery. Though 
supply issues continue to 
persist, there appears to 
be no shortage in demand 
as Holiday sales rose at 
the fastest pace in 17 
years (source: Yahoo Fi-
nance/ CNBC).  
College Costs Up: Be-
tween 1980 and 2019, the 
inflation-adjusted costs of 
attending college rose 
169%. Over the same 
time, the earnings for 
workers aged 22 to 27 
rose 19% (source: 
CNBC). 
More Electric: Last year 
(2020), there were just 24 
Electric Vehicle models 
for sale in the United 
States. By 2025, consum-
ers will have 146 EV mod-
els to choose from 
(source: Yahoo.com). 
More Plugs: An estimat-
ed 2.4 million charging 
stations for electric vehi-
cles will be needed na-
tionwide by 2030, up from 
45,500 existing charging 
stations today (source: 
International Council on 
Clean Transportation). 
Changing Work Envi-
ronment: Before the pan-
demic changed the work-
ing world, Americans 
ranked flexibility to set 
their own work schedules 
as the 74th most important 
out of 76 attributes asso-
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Social Security and Med-
icare: First, the good 
news: Next year, benefits 
for Social Security will in-
crease by 5.9%, the big-
gest annual cost-of-living 
increase in 40 years. Now 
for the bad news: Much of 
the 5.9% in Social Security 
benefits will be offset by 
higher Medicare premi-
ums, which are usually de-
ducted from monthly bene-
fits. Monthly premiums for 
Medicare Part B, which 
covers doctors’ fees and 
outpatient services, will 
increase to $170.10 in 
2022, up 14.5% from the 
$148.50 per month. Final-
ly, the long-term outlook 
for the Social Security re-
serves continues to deteri-
orate, according to the lat-
est trustees’ report, with 
the combined Social Secu-
rity Old Age, Disability and 
Survivors trust funds ex-
pected to be depleted by 
2034- one year earlier than 
previously forecast 
(source: Social Security, 
Investment News).  
Inflation: Inflation acceler-
ated at its fastest pace 
since 1982 in November, 
the Labor Department said 
in December, putting pres-
sure on the economic re-
covery and raising the 
stakes for the Federal Re-
serve. The consumer price 
Index (CPI) which 
measures the cost of a 
wide-ranging basket of 
goods and services (but 
not food and energy), 
rose .8% for the month, 
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income tax that was col-
lected.  To rank in the top 
5% of US taxpayers for the 
2019 tax year required AGI 
of at least $221,572. This 
group received 35.93% of 
all AGI that was reported 
Nationwide and paid 
59.44% of the federal in-
come tax that was collect-
ed. The tax cuts and jobs 
act of 2017 was signed 
into law by President 
Trump on 12/22/17 and 
became effective 1/01/18. 
The average tax rate paid 
by the top 1% of taxpayers 
dropped from 26.76% in 
2017 to 25.57% in 2019. 
The average tax rate paid 
by the bottom 90% of tax-
payers dropped from 
8.38% in 2017 to 7.36% in 
2019 (source: IRS). 
Big Apple: Founded in 
1976, it took Apple 44 
years to reach the $1 tril-
lion level for the first time. 
Two years later, in August 
of 2020, the stock hit $2 
trillion. And now just 15 
months later, the stock is 
zeroing in on $3 trillion 
(source: Barron’s). 
World Economy: Reuters 
is predicting that the 
world’s economic output 

ciated with a successful 
and happy life. Now it sits 
at No. 2, second only to 
compensation (source: Ax-
ios).   
Home Loans: Government
-backed mortgages, e.g., 
FHA or VA loans, make up 
50% of all home mortgag-
es. The maximum govern-
ment-backed mortgage 
loan in 2022 in most of the 
US will be $642,200. In 
high- cost areas of the 
country, the maximum loan 
will be $970,800 (source: 
Federal Housing Finance 
Agency). 
Nice Neighborhood: The 
costliest zip code in the 
USA is 94027 (Atherton, 
CA) where the median 
sales price of a single-
family home in 2021 was 
$7.475 million (source: Ar-
chitectural Digest). 
Tax Data: 2019 tax data 
has been released by the 
IRS. To rank in the top 1% 
of US taxpayers for the 
2019 tax year required ad-
justed gross income (AGI) 
of at least $546,434. That 
highly paid group received 
20.14% of all AGI that was 
reported nationwide and 
paid 38.77% of the federal 

will exceed $100 trillion 
for the first-time next 
year, and it will take Chi-
na a little longer than 
previously thought to 
overtake the United 
States as the No. 1 
economy, a report 
showed on 12/26/2021. 
British consultancy 
CEBR predicted China 
will become the world’s 
top economy in 2030. 
India looks to overtake 
France next year and 
then Britain in 2023 to 
regain its place as the 
world’s sixth biggest 
economy. The report al-
so showed Germany on 
track to overtake Japan 
in terms of economic out-
put in 2033. Russia could 
become a top 10 econo-
my by 2036 and Indone-
sia looks on track for 
ninth place in 2034 
(source; CEBR, Reu-
ters). 
Chip Shortage: 75% of 
the semiconductor chips 
manufactured in the 
world today are made in 
Asia. Just 12% of all 
chips are made in the 
USA (source: Semiconductor 
Industry Association). 
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Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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A World Record 
 

Diane Friedman ran 
100 meters in 36.71 
seconds on 8/15/2021 
at the Michigan Sen-
ior Olympics, the fast-
est 100 meters ever 
run by a woman at 
least age 100. 
(source: GrowingBolder.com)  

  


