
U.S. stocks ended lower Friday, with all three major 
indexes booking losses for the week, as investors 
focused on a worsening conflict between Russia and 
Ukraine that resulted in a fire at a nuclear power 
plant earlier in the day.

The S&P 500 index fell for the fourth time in five days 
and commodity prices soared as sanctions on Russia 
threatened to cause supply disruptions in oil, natural 
gas, industrial metals, and grains. Dow Jones 
Industrial Average DJIA dropped 179.86 points, or 
0.5%, to close at 33,614.80. S&P 500 index SPX fell 
34.62 points, or 0.8%, to finish at 4,328.87. The 
Nasdaq Composite Index COMP shed 224.5 points, or 
1.7%, to end at 13,313.44.

For the week, the Dow and S&P 500 each fell 1.3% 
while the Nasdaq dropped 2.8%. The Dow has fallen 
for four straight weeks, while the S&P 500 and 
Nasdaq each have dropped for three of the past four
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RUSSIA?UKRAINE NEWS

Russia isolat ed f rom  t he global f inancial 
syst em

This week, sanctions imposed by Western 
governments in response to the invasion 
took effect, including the shutting down of 
seven Russian banks from SWIFT, a 
communications system that facilitates 
global money transfers. Additionally, the 
Central Bank of Russia has frozen its foreign 
currency reserves, limiting its ability to 
support a weakening ruble. It was 
announced on Wednesday that MSCI and 
FTSE Russell would remove Russian equities 
from all of their indices starting next week. 
MSCI is reclassifying Russia as a standalone 
market from an emerging market. Reuters 
reports that the country held a weighting of 
just over 3% in the MSCI emerging market 
index and about 0.3% of its global 
benchmark. Russia's sovereign rating was 
downgraded by S&P, Fitch, and Moody's this 
week, which put it in the high-yield 

category. The country is only two notches 
above default after two downgrades in a 
week by S&P. Russia's ability to service its 
debt has been questioned due to Western 
sanctions, the agencies said. Russians have 
announced capital controls in retaliation to 
the sanctions, which will prevent foreign 
owners of Russian bonds from receiving 
coupon payments.

Pr ices of  com m odit ies soar

Goldman Sachs Commodity Index is up 
about 16% since the invasion started, to a 
14-year high. As Russian raw materials are 
restricted by sanctions, oil futures have 
breached $115 a barrel for the first time 
since 2008. Russian crude oil sales have 
been forced to be heavily discounted, but 
the country has still been unable to find 
buyers. Goldman Sachs analysts said this 
week that if dollar-denominated export 
revenues become unusable or illiquid, 
Russia could feel less motivated to sell 
energy to the West. On Thursday, oil prices 
eased from their highs amid reports that 
Western nations are close to a nuclear deal 
with Iran. Recent increases in commodity 
prices and disruption of supply chains are 
exacerbating already high global inflation. 
One consequence of the sanctions is the 
fear that higher natural gas prices will push 
up fertilizer prices, ultimately resulting in 
food price inflation and shortages.



Oligarchs all ied w it h Put in feel t he pinch

Russian oligarchs closely allied with Russian 
President Vladimir Putin are coming under 
increasing pressure from the US, EU, and 
United Kingdom. Many sanctions were 
imposed after Russia seized Crimea in 2014, 
and more have been enacted since the 
invasion of Ukraine. A number of yachts 
and other properties have been seized, and 
trophy assets like the Chelsea Football Club 
have been put up for sale.

Powell signals a quar t er -point  rat e hike 
for  t he Fed

During his testimony on Capitol Hill this 
week, US Federal Reserve Chair Jerome 
Powell indicated that he would like to 
propose and support a 0.25% increase in 
the federal funds rate when the FOMC 
meets on March 15thand 16th. Powell 
further states, ?the bottom line is that we 
will proceed, but we will proceed carefully 
as we learn more about the implications of 
the Ukraine war for the economy,? adding 
that if inflation remains high, the Fed would 
be prepared to raise rates more than 0.25% 
per meeting. The Fed chair said that it is 
too early to assess the impacts of Western 
sanctions on Russia on the US economy. 
The Bank of Canada began its tightening 
cycle on Wednesday by raising its policy 
rate to 0.5% from 0.25%. Furthermore, 
additional hikes are expected.

Lowered m arket  expect at ions

US rates have fallen amid the highest bond 
market volatility since the early days of the 
pandemic. The Fed is forecast to tighten 
slightly less aggressively now than before 
the invasion.
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Airbnb Inc. ABNB said it would suspend 
operations in Russia and Belarus, 
according to a tweet from Chief Executive 
Officer Brian Chesky. Airbnb shares fell 
5.9%.

Microsoft Corp. MSFT also said it was 
suspending new sales and services in 
Moscow. Its shares slid just over 2%.

Travel stocks were weak Friday, with 
shares of United Airlines UAL plunging 
9.1%. Shares of Delta Air Lines DAL fell 
5.6% while American Airlines AAL dropped 
7.1%.

The NYSE ARCA exchange has halted 
trading in the iShares MSCI Russia 
exchange-traded fund ERUS according to a 
press release from BlackRock, the ETF?s 
issuer.



Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Some people wonder if Social Security will remain financially sound enough to 
pay the benefits they are owed. Click to learn more.        

Randall Fielder
(713-955-3555, randall@park10financial.com)
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SOCIAL SECURITY: THE ELEPHANT IN THE ROOM
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