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It’s a shopping revolution!
Sometime, probably not so long ago, comedian Dave Barry wrote, “Once again, we come
to the Holiday Season, a deeply religious time that each of us observes, in his own way,
by going to the mall of his choice.”
Not so much anymore.
On Black Friday 2019, many shoppers didn’t venture any farther than their favorite digital
device. CNBC reported, “The pullback in brick-and-mortar stores mirrored a surge in
Black Friday online shopping, which hit $7.4 billion, an all-time record for the day,
according to Adobe Analytics.” There was some good news for brick-and-mortar stores.
In-store sales on Thanksgiving Day were up 2.3 percent from a year ago.
Despite relatively strong retail sales, overall, major stock indices in the United States
dipped on Friday for reasons unrelated to evolving business models in the retail industry.
Indices trended lower for the same reason they have on numerous occasions this year:
Investors were worried about a setback in U.S.-China trade talks. Barron’s explained:
“The Dow Jones Industrial Average, the S&P 500 index, and the Nasdaq Composite
dipped on the final day of a boffo November. U.S. legislation supporting Hong Kong’s
pro-democracy protesters, to which Beijing reacted furiously, dampened hopes that the
highly anticipated phase-one trade deal with China would be inked soon.”
Despite losses on Friday, major U.S. indices were up for the week and the month,
reported The Wall Street Journal. In November, U.S. stocks posted the strongest monthly
performance since June.
U.S. government bonds have been delivering positive returns, too. Interest rates on 30year Treasuries have fallen over the course of the year and were down again last week.
When bond rates fall, bond prices move higher. When bond rates begin to move higher,
prices will fall.
It’s remarkable when stock and bond markets move in the same direction at the same
time. Often, strong performance in one market is accompanied by weaker performance in
the other.

Data as of 11/29/19
Standard & Poor's 500 (Domestic
Stocks)

1-Week

Y-T-D

1-Year

3Year

5-Year

10-Year

1.0%

25.3%

14.7%

12.5%

8.9%

11.1%

Dow Jones Global ex-U.S.
10-year Treasury Note (Yield Only)
Gold (per ounce)
Bloomberg Commodity Index

0.2
1.8
-0.3
-2.1

13.7
NA
13.9
0.5

7.8
3.0
19.1
-6.7

6.6
2.3
7.2
-2.9

1.7
2.2
4.1
-7.7

2.5
3.2
2.2
-5.6

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not pay a
dividend) and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at the close of
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WHAT MAKES A BILLIONAIRE A BILLIONAIRE? During the five years through the end
of 2018, the population of billionaires around the globe increased by 350 people to 2,101.
The wealth of billionaires grew, too. After a 4.3 percent loss overall in 2018, billionaires’
wealth increased by 34.5 percent during the past five years.
According to The Billionaire Effect, which was released by UBS and PWC last month,
three specific personality traits explain the success of many billionaires. It seems the
typical exceptionally rich person is a smart risk-taker, focused on business, and
determined to succeed. If that describes someone you know who has not yet reached
billionaire status, perhaps it’s the industry. The only field where billionaire wealth
increased during 2018 was Technology.
Women are becoming billionaires at a faster rate than men (46 percent versus 39 percent
during the past five years), although there are still significantly fewer women (233) among
the superrich.
Most of these exceptionally wealthy folks are found in Asia and the Americas:
•
•
•

There are 754 billionaires in the Asia Pacific region with 436 in China.
There are 749 in the Americas with 652 in North America.
There are 598 in Emerging Markets, the Middle East, and Africa with 397 in
Western Europe and 151 in Eastern Europe.

While personality traits may influence success, what really makes billionaires is the
success of their companies. The report stated:
“Over the 15 years to the end of 2018, billionaire-controlled companies listed on the
equity market returned 17.8 percent versus the 9.1 percent of the MSCI [All Country
World Index (ACWI)], almost twice the annualized average performance of the market.
Their companies are also more profitable, earning an average return on equity of 16.6
percent over the last 10 years, compared to the 11.3 percent of the MSCI ACWI.”
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“Human greatness does not lie in wealth or power, but in character and goodness.
People are just people, and all people have faults and shortcomings, but all of us are
born with a basic goodness.”
--Anne Frank, Diarist
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