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ROLLOVERS FROM PENSION PLANS OR IRAs: 

 

THINGS TO CONSIDER 
 

 

Individuals changing jobs may have substantial pension balances that need 

to be dealt with.  Often, they want to defer taxes on the pension plan 

balances, and transfer the money to another plan over which they have more 

control. 

 

Others with IRA balances may be interested in making a tax-free transfer to 

a new IRA custodian, or in splitting the current IRA account for various 

reasons. 

 

Tax free transfers might be made by direct transfer or 60-day rollover.   

 

We have found that in thinking about transfers, clients want to know: 

 

 Does the account they’re starting with qualify for a tax free transfer 

to another qualified account? 

 

 Is the vehicle into which they intend to transfer a qualified plan 

balance one that can accept a tax free transfer? 

 

 What administrative procedures need to be followed to accomplish 

the transfer? 

 

 What special considerations need to be evaluated to help determine 

whether the proposed transfer makes economic and tax sense? 

 

Eligible rollover distributions from the following plans are eligible for tax-

free transfers: 

 

 IRAs 

 Qualified pension plans 

 Tax-sheltered annuities (Section 403(b) plans) 

 Governmental Section 457(b) plans 

 Section 403(a) annuities 
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In recent years, the IRS has changed or clarified rules regarding rollovers.  

For example 

 

 Only one 60-day rollover per 12 month period is allowed between a 

taxpayer’s IRA accounts. 

 

 Rollover conversions from pension accounts may be made to Roth 

IRAs—without the need for an intermediate rollover to a regular 

IRA. 

 

 Rollovers of after-tax money inside of a pension plan may be made 

to a Roth IRA—but only if the taxpayer follows very specific IRS-

mandated steps. 

 

 Pre-tax and after-tax money inside an IRA can be split apart by 

rolling over the pre-tax money into a qualified pension plan. 

 

When done properly, rollovers offer the opportunity to continue tax-deferred 

growth on retirement assets.  If done improperly, an attempted rollover may 

result in a large unexpected income tax result, and cause you to be liable for 

an extra 10% penalty tax.   

 

 

 

AS ALWAYS, PLEASE FEEL FREE TO CALL TO DISCUSS THESE 

OR OTHER FINANCIAL SECURITY ISSUES OF CONCERN. 
 

 

 

Any discussion pertaining to taxes in this communication (including 

attachments) may be part of a promotion or marketing effort. As 

provided for in government regulations, advice (if any) related to 

federal taxes that is contained in this communication (including 

attachments) is not intended or written to be used, and cannot be used, 

for the purpose of avoiding penalties under the Internal Revenue code. 

Individuals should seek advice based on their own particular 

circumstances from an independent tax advisor. 
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