
All three major U.S. stock benchmarks closed higher 
on Friday, after a March jobs report reinforced a 
picture of a healthy economy but also underlined 
expectations for the Federal Reserve to be more 
aggressive in hiking interest rates in an effort to rein 
in persistently hot inflation.

The Dow Jones Industrial Average DJIA gained 139.92 
points, or 0.4%, to close at 34,818.27. The S&P 500 
SPX added 15.45 points, or 0.3%, to finish at 4,545.86. 
The Nasdaq Composite COMP rose 40.98 points, or 
0.3%, to end at 14,261.50.

For the week, the Dow fell 0.1%, while the S&P 500 
rose 0.1% and the Nasdaq advanced 0.7%. The Dow 
snapped two straight weeks of gains while the S&P 
500 and Nasdaq each advanced for a third straight 
week, according to Dow Jones Market Data.
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RUSSIA?UKRAINE NEWS

Peace t alks begin

As delegates from the two countries meet 
face-to-face for peace talks in Istanbul, 
Turkey this week, Russia claimed it would 
reduce its attacks on the country. Moscow 
announced that it would cut back its 
military activity near Kyiv, the country's 
capital, and Chernihiv, its northern city. 
Moscow's invasion of Ukraine sparked a 
humanitarian crisis, which Ukrainian 
officials are trying to resolve with a 
ceasefire agreement. The Ukrainian 
delegation urged other nations to 
guarantee Ukrainian security under an 
international agreement. The International 
Atomic Energy Agency cited Ukrainian 
officials as reported on Thursday that the 
Russian troops that took over Chernobyl 
last month have returned control to 
Ukraine.

Russia claim s change of  st rat egy

Russia said its "special military operation" in 
Ukraine had reached the end of the first 
phase, and it would now focus on Ukraine's 
breakaway eastern Donbas region. Analysts 
were surprised by Russia's apparent change 
of strategy and interpreted it to mean it 
may be looking to scale back its invasion. In 
a briefing, a Pentagon official said Russia's 
announced intentions were difficult to 

confirm. Pentagon Press Secretary John 
Kirby said on Tuesday that Russian troops 
have begun moving to other parts of 
Ukraine from the Kyiv area. 

US Treasury yields inver t

For the first time since 2019, the spread 
between the US 2-year Treasury and the 
10-year rate inverted on Thursday. 
Investors closely monitor this part of the 
yield curve since it could signal an 
impending recession if it inverts. For the 
first time since 2006, the 5-year and 30-year 
Treasury yields inverted on Monday. The 
yield on the 5-year Treasury note increased 
to 2.64%, while the 30-year yield increased 
to 2.60%. Treasury yields on the 5-year and 
30-year inverted again on Friday morning, 
with the 5-year surging to 2.522% and the 
30-year at 2.519%.

US oil reserves w il l  be t appedOn 
Thursday, the White House announced that 
the United States will release a million 
barrels of oil per day from its strategic 
reserves to help combat inflation and keep 
gas prices in check. The Biden 
administration officials announced that, as 
domestic producers ramp up production, 
the country will tap into its Strategic 
Petroleum Reserve for the next six months.



US proposes new budget

The US President has proposed tax hikes on 
the ultrawealthy and corporations in the 
budget for 2023, while also authorizing 
billions of dollars in new spending at the 
Defense Department and the Justice 
Department. In the proposal sent to 
Congress, the federal budget deficit will be 
reduced by more than $1 trillion over the 
next ten years. In addition, Biden proposed 
a 20% tax on the top 0.01% of earners and 
households worth more than $100 million.

Market  sees Q1 decline

In the first quarter, the Dow Jones Industrial 
Average and S&P 500 Index fell 4.8% and 
5.2%, respectively, while the Nasdaq 
Composite Index fell 10%. All three 
averages had a negative quarter for the first 
time since the first quarter of 2020, which 
was the beginning of the US COVID 
epidemic. Nonetheless, a solid two-week 
rally ended March on a positive note for the 
major averages. March saw gains of over 
3% for both the S&P 500 and Nasdaq, while 
the Dow advanced 2.2%.

HEADLINERS

On Thursday, the US Commerce 
Department reported that the personal 
consumption expenditures price index had 
increased by 5.4% from the same period in 
2022, which was the largest increase since 
April 1983. The headline PCE measure, 
which includes gas and groceries, shot up 
6.4%, the fastest pace since January 1982.

Russian President Vladimir Putin has 

stepped up the pressure on foreign buyers 
of natural gas, telling countries that are 
unfriendly to pay in rubles beginning Friday 
or face a cutoff of supplies.

As the Bank of Japan moved to contain 
rising bond yields, the dollar surged to a 
six-year high against the yen. In contrast, US 
Treasury yields soared to new multiyear 
highs, signaling a divergence in tightening 
cycles between the BOJ and other major 
central banks.

According to data released by the Centers 
for Disease Control and Prevention this 
week, the more contagious sub-variant of 
Omicron, BA.2, is now the dominant 
COVID-19 variant in the US. Nearly 55% of 
the coronavirus infection samples analyzed 
by genetic sequencing belong to this 
sub-variant.

The Job Openings and Labor Turnover 
Survey conducted by the US Bureau of 
Labor Statistics showed 4.35 million 
workers left their jobs in February, which is 
an increase of 94,000 from the previous 
month. This represents a slight decline from 
January's 11.27 million openings. As a 
result, there were 5 million more openings 
than available workers, and there were 1.8 
jobs for every unemployed worker.

On Wednesday, US private payrolls grew by 
455,000 in March, the lowest level since 
August 2021, according to ADP.

The Mortgage Bankers Association reports 
that the US refinance demand fell 60% from 
a year ago as interest rates rose to their 
highest level since 2018.
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SEC announced a host of new rules on 
Wednesday for SPACs, or special-purpose 
acquisition companies. It is the SEC's most 
determined effort to cool the hot market for 
blank-check companies.

According to the S&P CoreLogic Case-Shiller 
Index, home prices in the US increased 
19.2% in January from 18.9% in December. 
The biggest annual gains were in Phoenix, 
Tampa, Florida, and Miami, while 
Washington, D.C., Minneapolis, and Chicago 
experienced the smallest gains, although 
they were still up double digits from a year 
ago.

The Bureau of Labor Statistics reported on 
Friday that nonfarm payrolls increased by 
431,000 for the month, with the 

unemployment rate at 3.6%. Dow Jones 
surveyed economists who expected 490,000 
jobs on payrolls and 3.7% unemployment.

U.S. listed Chinese stocks surged on a 
report China authorities will give U.S. 
regulators full access to auditing reports. 
Shares of DiDi Global Inc. DIDI jumped 
12.8%, while Bilibili Inc. BILI, Pinduoduo Inc. 
PDD, iQIYI Inc. IQ, Alibaba Group Holding 
Ltd. BABA, and NIO Inc. NIO also saw solid 
gains in their stock prices.

Shares of GameStop Corp. GME fell about 
1% after the company said it was looking to 
conduct a stock split for the first time in 15 
years.
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Do you have questions about your finances, 
the market, or the economy?

Park 10 Financial has the knowledge and 
expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  

Around the country, attitudes about retirement are shifting. Click to learn 
more.       

Randall Fielder
(713-955-3555, randall@park10financial.com)
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RETIREMENT REDEFINED
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