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The Markets  
 
Last week, bad news was good news.  
 
Consumers were feeling blue in June, according to the University of Michigan Consumer Sentiment 
Survey. The survey scored sentiment at 50, which was the lowest level on record. Surveys of 
Consumers Director Joanne Hsu reported that 79 percent of consumers anticipate business conditions 
will decline during the next 12 months, and almost half indicated they are spending less because of 
inflation. 
 
Consumer pessimism was reflected in the S&P Global Flash US Composite PMI™. The Index 
measured that manufacturing growth was at the lowest level in almost two years. “Declines in 
production and new sales were driven by weak client demand, as inflation, material shortages and 
delivery delays led some customers to pause or lower their purchases of goods,” reported S&P Global. 
The Index was at 52.4. Any reading above 50 indicates growth. 
 
Unhappy consumers and slower growth in manufacturing made investors very happy. Consumer 
spending drives the economy. So, if consumers begin to spend less and economic growth slows, then 
the Federal Reserve may slow its rate hikes or raise rates by less. Last week Fed Chair Jerome Powell 
told Congress: 
 
“The tightening in financial conditions that we have seen in recent months should continue to temper 
growth and help bring demand into better balance with supply…Over coming months, we will be looking 
for compelling evidence that inflation is moving down, consistent with inflation returning to 2 percent. 
We anticipate that ongoing rate increases will be appropriate; the pace of those changes will continue 
to depend on the incoming data and the evolving outlook for the economy.” 
 
Despite their pessimism, consumers’ expectations for inflation moved lower in June. They anticipate 
inflation will be about 5.3 percent in the year ahead, and in the range of 2.9 percent to 3.1 percent over 
the longer term. 
 
Last week, major U.S. stock indices rallied, reported Emily McCormick of Yahoo! Finance. Yields on 
shorter maturity Treasuries moved higher last week, while yields on longer maturity Treasuries moved 
lower. 

 

Data as of 6/24/22 1-Week Y-T-D 1-Year 3-Year 5-Year 10-Year 

Standard & Poor's 500 Index 6.5% -17.9% -8.3% 9.9% 9.9% 11.5% 

Dow Jones Global ex-U.S. Index 2.1 -19.2 -21.4 -0.2 0.3 3.2 

10-year Treasury Note (yield only) 3.1 N/A 1.5 2.0 2.1 1.6 

Gold (per ounce) -0.9 0.3 2.3 9.1 8.0 1.5 

Bloomberg Commodity Index -4.3 22.3 31.3 15.1 8.7 -0.6 



S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commodity Index returns exclude reinvested dividends (gold does not 
pay a dividend) and the three-, five-, and 10-year returns are annualized; and the 10-year Treasury Note is simply the yield at 
the close of the day on each of the historical time periods.  
Sources: Yahoo! Finance; MarketWatch; djindexes.com; U.S. Treasury; London Bullion Market Association. 
Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means 
not applicable. 

 
WHAT DO YOU LIKE ABOUT WHERE YOU LIVE? People choose where to live for a variety of 
reasons. They may live where they grew up or where their company is located. They may choose a city 
or town because they like the culture and environment, need accessible healthcare or prefer a certain 
school district.  
 
Every year, the Economist Intelligence Unit (EIU)’s Global Liveability Index considers 30 factors in five 
categories – stability, health care, culture and environment, education and infrastructure – to assess 
living conditions in more than 170 cities around the world. Its goal is to determine which are the most 
“livable.” For the last two years, COVID-19 issues (demand for healthcare facilities, closures and 
capacity limits for schools, restaurants and cultural venues) also have been considered. 
 
In 2022, the average global liveability score improved from COVID-19 lows and was closing in on pre-
pandemic norms. The top five “most livable” cities were: 
 

1. Vienna, Austria 
2. Copenhagen, Denmark 
3. Zurich, Switzerland 
4. Calgary, Canada 
5. Vancouver, Canada 

 
The five “least livable” cities were: 
 

168. Karachi, Pakistan 
169. Algiers, Algeria 
170. Tripoli, Libya 
171. Lagos, Nigeria 
172. Damascus, Syria 

 
The War on Ukraine affected some cities’ rankings. “There is no score in 2022 for Kyiv because the 
EIU’s correspondent had to abandon the survey when fighting broke out. Moscow and St. Petersburg 
have dropped 15 and 13 places to 80th and 88th...Other cities affected by the contagion of war, such as 
Budapest and Warsaw, saw their stability scores slip as geopolitical tensions increased. If the war 
continues throughout this year, more cities could suffer disruption to food and fuel supplies. The 
welcome rise in livability this year might be short-lived,” reported The Economist. 
 
Weekly Focus – Think About It  
“When you take a flower in your hand and really look at it, it's your world for the moment. I want to give 
that world to someone else. Most people in the city rush around so, they have no time to look at a 
flower. I want them to see it whether they want to or not.” 

—Georgia O'Keeffe, artist 
 

Best regards, 
 
Chris Dumford, CFP®, AIF® 
Larry Makatura, CFP®, AIF® 



 
P.S.  Please feel free to forward this commentary to family, friends or colleagues. If you would like us to 
add them to the list, please reply to this email with their email address and we will ask for their 
permission to be added. 
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seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-term bond market. 
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trading is suitable for you in light of your financial condition. The high degree of leverage is often obtainable in commodity 
trading and can work against you as well as for you. The use of leverage can lead to large losses as well as gains. 
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* The foregoing information has been obtained from sources considered to be reliable, but we do not guarantee it is accurate 
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* Asset allocation does not ensure a profit or protect against a loss. 
* Consult your financial professional before making any investment decision. 
* To unsubscribe from the Horizon Wealth Management Weekly Market Commentary please reply to this email with 
“Unsubscribe” in the subject line or write us at Horizon Wealth Management, 2801 Townsgate Road, Suite 106, Westlake 
Village, CA 91361. 
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