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LOWRY’S 9/21/18 
Breadth among common stocks continues 
to offer strong support for the bull market, 
as suggested by this week’s new all-time 
high in the OCO AdvDec Line. Weakness 
remains apparent among small cap stocks, 
although this weakness has yet to show 
signs of migrating to mid and large caps, 
nor has this weakness made an impact 
on the overall level of Supply, which 
continues to contract as indicated by this 
week’s low in Selling Pressure. 

U.S. MARKETS 
U.S. stock indexes finished the week mixed 
with the Dow and the S&P 500 at or near 
record highs, while the NASDAQ continued 
to see pressure amid weakness in tech 
stocks.  The Dow Jones Industrial Average 
rose 588 points, or 2.3%, to end the week 
at 26,744.  The Nasdaq Composite gave up 
23 points to close at 7,987, a loss of 0.3%.  
By market cap, large caps powered ahead 
0.9%, while smaller cap indexes finished in 
the red.  The mid cap S&P 400 finished the 
week down -0.3%, along with the small 
cap Russell 2000 which fell -0.6%.

INTERNATIONAL 
MARKETS
Canada’s TSX rebounded 1.3% after last 
week’s loss, while the United Kingdom’s 
FTSE rose for a second week by adding 
2.6%.  On Europe’s mainland, major 
markets finished well into the green.  
France’s CAC 40 surged 2.7%, Germany’s 
DAX added 2.5%, and Italy’s Milan FTSE 
followed last week’s 2.1% gain with an 

additional 3.1% gain this week.  In Asia, 
China’s Shanghai Composite shot higher 
by 4.3%, and Japan’s Nikkei gained 3.4%.  
As grouped by Morgan Stanley Capital 
International, developed markets gained 
2.8% while emerging markets added 3%.  

U.S. ECONOMIC 
NEWS  

Initial claims for new unemployment 
benefits fell by 3,000 last week to their 
lowest level since November of 1969.  
The Labor Department reported Initial 
Jobless Claims fell to 201,000 in the seven 
days ended September 15.  The reading 
was below forecasts of an increase of 
6,000.  The four-week average of new 
claims, smoothed to lower the volatility, 
also declined down 2,250 to 205,750—
its lowest level since December 1969.  
Continuing claims, which counts the 
number of people already receiving 
benefits, declined by 55,000 to 1.65 
million.  That number is at its lowest level 
since 1973.  These numbers continue to 
reflect an economy with very tight labor 
market conditions.

The number of new homes under 
construction rebounded 9.2% last month 
to their highest level since January.  The 
Commerce Department reported housing 
starts ran at a seasonally-adjusted 1.282 
million annual rate in August, beating 
expectations for a 5.3% increase and 
up 9.4% from the same time last year.  
However, the details of the report painted 
a slightly less robust picture.  Single-family 
home starts, which most economists 

consider the most critical component by 
which to judge builder activity, edged up 
only slightly - just 1.9%.  But multi-family 
starts (apartments and condominiums) 
surged 27.3%--the most since December 
2016.  In addition, building permits, an 
indicator of future building activity, fell 
-5.7%--the most since February of 2017.  
The decline suggests that there is less 
construction in the pipeline which could 
translate into slower housing starts in the 
coming months.

Sales of existing homes remained 
unchanged at 5.34 million last month, 
matching its lowest level since February of 
2016.  However, it was the first time in five 
months that sales did not decline, perhaps 
indicating stabilization.  The reading 
missed forecasts of a 0.7% gain.  Year-
over-year, existing home sales were down 
1.5%.  By region, sales surged 7.6% in the 
Northeast, rose 2.4% in the Midwest, but 
decreased 0.4% in the South and slumped 
5.9% in the West.  Inventories, expressed 
as months of available supply, remained 
unchanged at 4.3 indicating continued 
housing shortages.  More than half of the 
properties sold in August were on the 
market for less than a month.  

Confidence among the nation’s home 
builders held steady this month according 
to the National Association of Home 
Builders/Wells Fargo Housing Market Index 
(HMI).  The HMI remained unchanged at 
67 in September, at its lowest level in a 
year.  The consensus was for a one point 
decline to 66.  Although lumber prices 
had declined since earlier in the summer, 
homebuilders remained concerned about 
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About Our Research Sources
Barron’s – Since 1921 Barron’s has provided investment analysis and insight in 
its weekly publication and, in recent times, it’s continuously updated web site.  
Barron’s provides a wide range of perceptives, expert analysis and interviews with 
financial and investment professionals.  

Investor’s Business Daily (IBD) – A daily newspaper designed for the individual 
investor.  All of its products and features are based upon the CAN SLIM Investing 
System developed by its founder William J. O’Neil.  This system identifies the seven 
common characteristics what winning stocks display.  For more on this see his book 
“How to Make Money in Stocks.”

Lowry’s – Based out of Miami, Florida, Lowry’s is the oldest continuously published 
Technical Investment Advisory service in the US.  Their work, which gives insight 
into the underlying supply and demand dynamics of the market, is based upon 
a daily examination of all stocks on the New York Stock Exchange and Nasdaq 
Stock Market.  Lowry’s has pioneered work in the statistical analysis of upside 
and downside volume statistics including their exclusive measure of buying and     
selling pressure.

Mauldin Economics - Best selling author, analyst and financial writer, John 
Mauldin, taps into his network either directly or through the reams of high-level 
research he's privy to on a regular basis, to assist in identifying the smartest 
investments for today's markets; then carefully screened and evaluated by a team 
of ace analysts.  

Stock Trader’s Almanac – A unique annual publication created by Yale Hirsch 
in 1967.  The almanac is a treasure trove of insightful research originating such 
important phenomena as the “January Barometer,” the “Santa Claus Rally,” and 
“Sell in May and Go Away.”  It includes data backing, historically proven, cyclical 
and seasonal tendencies.  

The Fat Pitch - an acclaimed blog  that the Business Insider ranks on their annual 
list of the Top Finance People to Follow.  The blog is written by Urban Carmel who 
has had a long career in financial markets.  This blog discusses trends he sees and 
the business of managing money. 

The Sherman Sheet  - published by W. E. Sherman and Co., of St. Louis MO.  Bill 
Sherman is a long-time prefessional money manager who developed an in-depth 
expertise in computerized analysys and statistical measurements over the years, 
and is a recognized expert in several areas of the investment universe. 

Value Line – Founded in 1931, Value Line is an unbiased research firm providing 
intuitive investment research on companies, industries, markets and economies.  
Value line provides astute  fundamental research, trending information and 
historical data that allows for shrewd decision making.  

Zacks – Founded in 1978 by Len Zacks, PhD. MIT, Zacks is an investment research 
firm pioneering work in the area of corporate earnings estimate revisions and 
stock performance.  Zacks believes, and Braeburn agrees, that Earnings Estimate 
Revisions are the most powerful force impacting stock prices.  
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rising material costs amid growing trade 
tensions.  Builders had a slightly more 
favorable view of current and expected 
single-family home sales, although buyer 
traffic remained unchanged.  By region, 
confidence shot up in the Northeast, but 
either declined or remained unchanged in 
the other three regions.

The latest reading from the Conference 
Board’s Leading Economic Index (LEI) 
suggests an economy poised for 3% 
growth for the rest of this year and 
broadly positive growth going into 2019.  
The LEI rose 0.4% last month, slightly 
below the consensus of 0.5%, but the 
previous month was revised up 0.1% to 
0.7%.  Seven of the ten LEI components 
made positive contributions, led by 
stronger new orders and better credit 
conditions.  In addition, the year-over-
year momentum held steady at 6.4%, 
near its fastest pace since July of 2014 
and nearly three times the gain per 

annum historically.  If the economy keeps 
it up, the U.S. might have its first full 
calendar year of 3% growth since 2005.  
Ataman Ozyildirim, economist at the 
board stated, “The leading indicators are 
consistent with a solid growth scenario in 
the second half of 2018 and at this stage 
of a maturing business cycle in the U.S., it 
doesn’t get much better than this.”

In the New York region, factories churned 
out goods at a slower but still flourishing 
pace this month according to a survey 
of executives.  The New York Federal 
Reserve’s Empire State Manufacturing 
index fell 6.6 points in September to 
19.0—a five-month low.  Economists had 
expected just a 3.6 point decline to 22.  
In the details, shipments and new orders 
growth eased, while employment and 
average hours worked pick up.  Firms 
tempered their expectations about 
growth in the near term as the Future 
Business Conditions Index retreated 4.5 

points—its second decline in the last 
three months.  With regard to inflation 
pressures, executives reported prices paid 
rose at a quicker rate this month than 
prices received.  

The Philadelphia Fed’s measure of 
manufacturing activity in the mid-Atlantic 
area picked up by rebounding 11 points 
this month.  The Philly Fed’s General 
Business Activity Index came in with a 
reading of 22.9 this month, far exceeding 
forecasts of a 3.1 point gain to 15.0.  Most 
of the individual indexes increased, led 
by the new orders index which jumped 
11.5 points to 21.4.  The outlook for 
growth in the next six months remained 
broadly positive, although the Future 
Activity Index slipped 2.5 points to 36.3.  
Overall, the future activity indicators 
pointed to continued expansion, despite 
a moderation in expected rates of growth 
over the course of this year.
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