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Good morning! 

 

When the “North American Free Trade Agreement” (NAFTA) became effective nearly 25 years ago 

(1/01/94), its intent was to establish regional economic cooperation between the US, Canada and 

Mexico.  However, in America’s “rust belt” states, NAFTA has been blamed for the loss of well-paying 

manufacturing jobs that migrated south to Mexico.  In the months leading up to his November 2016 

election, Candidate Trump called NAFTA “the worst trade deal the US has ever signed.”  Last week 

President Trump announced an agreement between the US and Mexico to rework portions of NAFTA 

without bringing Canada into the negotiations.  If Canada wants to be part of the “new” NAFTA, the 

White House may force them to open parts of its agricultural business (e.g., dairy and poultry) to 

American farmers (source: BTN Research).                

 

The levying of new tariffs on goods imported from China has warranted numerous headlines since April, 

but the reality is that more than half of the imports purchased by American consumers are already hit 

with an extra cost.  65% of the goods imported into the USA in 2016 were subject to a tariff.  The 

average tariff on all imported goods was just 1.73% on a dollar-weighted basis.  The largest tariffs were 

33% levied on imported tobacco and 16% on imported sugar (source: Federal Reserve Bank of St. 

Louis).  

 

Following the NASDAQ Composite’s close of 5049 on 3/10/00, the next 2 ½ years resulted in a painful 

78% fall to 1114 on 10/09/02.  The technology-oriented index didn’t close back above 5049 until 

4/24/15.  The new record close for the NASDAQ Composite is 8110 that was set last week on 

Wednesday 8/29/18 (source: BTN Research).          

 

Notable Numbers for the Week: 
 

1. WHERE WE ARE - With 4 months to go in 2018, the S&P 500 is up +9.9% YTD (total return).  The index has gained +10.1% 
per year over the last 50 years, i.e., 1968-2017 (source: BTN Research).   

 

2. BORROW THEIR WAY OUT OF A DEBT PROBLEM – Chicago is considering borrowing $10 billion in the bond market 
because of the city’s $28 billion pension funding shortfall (source: Chicago CFO Carole Brown).     

 

3. WHO OFFERS WHAT - 65% of 1,825 American employers surveyed in the 4th quarter 2017 offer a defined contribution 
retirement plan (e.g., 401(k) plan) to their employees.  Just 13% of the employers provide an employer-funded defined benefit 
pension plan (source: Transamerica Retirement Survey).   

 

4. CHILD CARE - The average annual cost of hiring a nanny to watch one child is $30,160, equal to $580 a week (source: 
Care.com Cost of Care Survey).   
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Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees of risk, and there can be no assurance that the 

future performance of any specific investment, investment strategy, or product (including the investments and/or investment strategies recommended or undertaken by Private Capital 

Group, LLC (“PCG”), or any non-investment related content, made reference to directly or indirectly in this communication will be profitable, equal any corresponding indicated 

historical performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing market conditions and/or 

applicable laws, the content may no longer be reflective of current opinions or positions. Information contained in this communication is based on data gathered from what we believe 

are reliable sources. It is not guaranteed by PCG as to accuracy, does not purport to be complete, and is not intended to be used as a primary basis for investment decisions. Further, 

you should not assume that any discussion or information contained in this communication serves as the receipt of, or as a substitute for, personalized investment advice from PCG. 

To the extent discussed herein, investment indices are unmanaged and cannot be purchased directly. Historical performance results for investment indexes and/or categories are 

included for informational purposes only and generally do not reflect the deduction of transaction and/or custodial charges or the deduction of an investment-management fee, the 

incurrence of which would have the effect of decreasing historical performance results. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered 

representative of the US stock market. To the extent that a reader has any questions regarding the applicability of any specific issue discussed above to his/her individual situation, 
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he/she is encouraged to consult with the professional advisor of his/her choosing.  PCG is neither a law firm nor a certified public accounting firm and no portion of the communication 

should be construed as legal or accounting advice.  A copy of the PCG’s current written disclosure Brochure discussing our advisory services and fees is available upon request. 

Please Note:  If you are a PCG client, please remember to contact PCG, in writing, if there are any changes in your personal/financial situation or investment objectives for the 

purpose of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any reasonable restrictions to our 

investment advisory services.  PCG shall continue to rely on the accuracy of information that you have provided. 

 

Disclosure from our Author:  

Investment advisory services offered through PCG, a registered investment advisor. This e-mail may include forward-looking statements that are subject to certain risks and 

uncertainties. Actual results, performance, or achievements may differ materially from those expressed or implied. The above communication is written by Michael A. Higley.  Any 

comments, opinions or facts listed are those of Mr. Higley.   

 

If you do not want to receive further editions of this weekly newsletter, please contact Private Capital Group at 860.561.1162, or e-mail: privatecapitalgroup@pcgct.com, 

or write to us at Private Capital Group, LLC, 29 S. Main Street, West Hartford, CT 06107. 


