
 
  

 

 

 
 
 

 
 
 
 
You can “Like” me on Facebook and 

“Connect” with me on LinkedIn at Thomas J. 
Wolf, CFP®.   

For those of you not using these social 
media services, you can go directly to my website 
at www.iplan4u.com 

For those of you we mail Monthly 
Updates to, we will include the most relevant of 
those items with the update. 
  

OUR RELATIONSHIP WITH YOU:   
 

BREAKING NEWS!   
We will be moving our office at the end of May to Mission Viejo on Alicia 

Parkway.  We will put out further details as the next few weeks go by.  Our new 
lease will be effective on June 1st and we are attempting to make the move as 
smoothly as possible.  But as of now the tenant leaving our new office will depart on 
May 31 and we will depart our current office on or before May 31 which may cause 
a bit of “congestion” while our new office gets “spruced up”.  There is some 
likelihood that the current tenant may move a little early and the landlord can do 
their work prior to May 31.  In that case we can move into a clean new office!  
Keep your fingers crossed! 
 
Market Event Sensitivity/Investment Planning (Part 2): 
 So, after my January description of the volatility of the markets and explanation of how it is impossible 
to “predict” the market changes, we arrive at what I will call “part 2” of the discussion.  The truth is that I had 
not anticipated a “part 2” when I wrote the January bulletin.   
 We now have seen the stock market as well as other assets that were caught in the downtrend of October 
through December 24th of 2018 recover substantially in the first quarter of 2019!  For those of you who enjoy a 
ride on a roller-coaster, you just got your wish on a financial one! 
 We have spoken with most of the fund managers we utilize in your portfolios and we heard a pretty 
consistent story across the board from the actively managed funds.  They used the December downturn to 
reposition substantial parts of their portfolios into the assets depressed in price and offering a strong recovery 
opportunity in their analysis.  And the markets did not disappoint.  Both active stock and bond managers were 
able to move to take advantage of what they perceived to be purchase opportunities.  The defensive strategies 
most of our funds employ to limit price declines during dramatic market downturns worked and the bottom of 
December 24th in the stock market was not such a big hole to dig out of. 
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Tax Matters: 
If you haven’t already, please forward to us a copy of your 2018 Income Tax Return.  It is 

preferred that you send a complete copy as some information detail is documented on various schedules 
that are part of the return.  We often need to see how the combined salary and withholding information 
breaks down by each taxpayer instead of just the total shown on page 1 of the return.  These schedules 
also show the components of total IRA/Pension payouts.  If we have a case where one of the taxpayers is 
retiring during the current year, it is difficult to project the total tax outlook for the current year if we 
can’t see how much of the prior year combined income belonged to that person. 

As a reminder, we use the tax return for the prior year throughout the current year in order to advise you 
on the need for additional withholding, the use of Qualified Charitable Deductions from your IRA account, 
bunching up itemized deductions or spreading out income, and other strategies that any new tax changes may 
suggest. 

 
Please contact the office to schedule a time for a review or to update an existing financial plan that 

may be out of date. 
   

CURRENT INVESTMENT THOUGHTS:   
 

 
As I have been doing in my bulletins, I updated the chart below to demonstrate the recent volatility and 

trend in the stock market as measured by the S&P100 index.  As shown in prior newsletters, the primary 
purpose of this graph is to show the degree of participation of stocks within the index and therefore the under-
lying strength of current market behavior.  (The main chart in the middle of the page shows the percentage of 
stocks in the index trading ABOVE their 200 day moving average at the close of business each day during the 



18 months period shown).  At the January 2018 market high, 92+% of stocks were trading at a price above their 
200 day moving average.  At the most recent high, just less than 70% of stocks were trading above their 200 
day moving average. 

The lack of participation during December was apparent as I mentioned in our January Quarterly 
bulletin.  By early January we had seen a rebound in participation to make up for all the participation weakness 
in December.  There was a bit of “leveling out” in late February and most of March but April brought more 
rebound in the number of stocks participating in the market recovery.  HOWEVER, the “intensity” of that 
rebound has been weakening as observed in other measures of stock market momentum.  Not only have we not 
yet reached all-time highs in the stock markets in the US but the number of stocks participating in the rising 
price of the overall market has not recovered to the January 2018 highs.  It has also been true that the leadership 
of the market (those stocks driving the increase in value of the overall index) has been less consistent and has 
led to some increased volatility on a daily basis. 

 
All the research we subscribe to includes price cycle information from the Charles Nenner Research 

Institute, fundamental research such as stock market price-to-sales, price-to-earnings, etc. from various internet 
sources, and the technical indicators provided by research sources such as TC2000, Stockcharts.com, and 
Market Technologies/Vantagepoint.  I would say that stock market short term downside risk matches the upside 
opportunity. 

  
Creative Planning Tips:  Funding 529 Education Accounts and Senior Care TOGETHER!: 
 Yes, I do mean you can serve BOTH purposes by setting up 529 Education funds for family members. 
529 plans have very specific rules for how to use assets in the plan to pay for education expenses, and a 529 
isn’t just for not just college expenses.  The 2018 tax las changes expanded the use to include Kindergarten 
through high school with some limitations 
 But another little known way to get funds out of the plan penalty free, is for the “beneficiary” to take 
withdrawals in the event of disability or death. There is no age limit for a “beneficiary”.  For example, if I fund 
a 529 for my grandson Thomas and he gets full scholarships to go to college and doesn’t need the funds, then I 
can change the “beneficiary” to myself or my wife.  Under current law, our future withdrawals if we were 
disabled and requiring long term care or if we died, can be withdrawn without penalty.  We will be talking 
about this more in the future.  If you have any questions, don’t hesitate to give us a call. 
 

As a reminder, please call the office and set up an appointment if you have not 
specifically reviewed your financial objectives with us within the last year.  This review 
can be done the same way we do the webinars if you prefer.  Also, a copy of the current 
TCFG ADV Disclosure document can be requested at any time. 

 
 

From the Grandkids: 
Allison, Samantha and their mother, Jessica, visited Grandma Pat and Grandpa Bill 

(the “other” grandparents) in Northern California for the Easter weekend.  Morgan 
treated us to her “specialty” lemon cake.  Brooke and Thomas were “relaxed” in our 
backyard prior to leaving for church.  They are all growing up.  No “dusted” bunny prints 
on our sidewalk this year and Grandpa decided to make Easter basket finding more 
difficult.  Pretty specific “clues/hints” were necessary to overcome some frustration! 

 
 
 
 
 



 
 

 
 
  Morgan (soon to be 13)       Brooke (soon to be 9) and Thomas (6)  
 
 
 
 
 
 
   
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered 
Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion important 
to do so.  All other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and his subsequent 
interpretation of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for 
advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, accounting or legal advice. 
Past performance is not indicative of future returns. 
 In general the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk and 
credit and default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 
events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 
unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed 
to be from reliable sources; however TCFG makes no representation as to its completeness or accuracy. 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 
Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal.  CA Insurance License #0725678 


