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11/16/2018 – Weekly Market Highlights 
 

• The persistent weakness in oil prices and volatility across the technology sector continued to weigh on 

overall market sentiment as global equity markets were mostly lower on the week. Adding to the volatility 

was news that the U.K. and the European Union moved closer to an agreement on a critical item in the 

ongoing Brexit negotiations. But uncertainty remained as a result of the resignation of a few British 

ministers protesting the agreement. This could mean the proposal may have a tough time getting through 

parliament which could result in a “hard” Brexit where no trade deal is secured before the March deadline. 

• In U.S. economic news, a small business optimism measure slipped a little but remained close to its all-

time high while the latest reading on consumer inflation showed that inflationary pressures are not yet 

accelerating to a concerning pace. Year-over-year, core inflation is just above 2 percent, suggesting the 

Fed can maintain its gradual pace of interest rate increases. Elsewhere, retail sales jumped more than 

expected in October while regional manufacturing gauges continued to point to healthy activity.  

• U.S. Treasury yields declined on the week, benefiting from relatively tame inflation data and stock market 

volatility.  

• The fundamental backdrop for equity markets remains positive in our view, but we are likely to see 

continued market volatility into year-end. Growth has slowed overseas, and concern remains that it will 

spill over into the U.S. Equity valuations are more reasonable than earlier in the year and we are entering 

a generally favorable seasonal and presidential cycle period for stock prices. While we think markets will 

gain their footing, we continue to watch our indicators for signs that a more defensive positioning in our 

dynamic sleeve is warranted. So far, there is still a low probability of a recession unfolding in the U.S. 

over the next several months.  

 
If you would like to discuss market events and our outlook or focus on your asset allocation and financial 
circumstances, please contact us at 303-470-1209 and we would be happy to address your concerns. 

 
Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment adviser. 

• Investors should be aware of risk when investing, including potential loss of principal. 

• Past performance is not a guarantee of future results. Rebalancing, asset allocation or 
alternative strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Morningstar Direct, Ned Davis 
Research and Charles Schwab & Co., Inc. 

• The opinions and forecasts are based on information and sources of information deemed to be 
reliable, but KFS does not warrant the accuracy of the information that this opinion and forecast 
is based upon. 

• The views expressed are for commentary purposes only and do not take into account any 
individual personal, financial, or tax considerations.  
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