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June 29th, 2018  

Weekly Market Update 
 

Global financial markets continue to struggle amid persistent trade tensions between the U.S., China 
and Europe. For the second consecutive week U.S. equity prices fell while stocks outside of the U.S. posted 
their third-consecutive weekly decline. U.S. stocks finished well off the lows of the week, however, following 
some strong earnings news on Friday. Banking stocks received a boost late in the week after most passed 
the Federal Reserve's annual stress test, which is designed to assess a bank's strength during severe 
economic downturns. Yields finished the week slightly lower and oil prices finished notably higher, hitting 
multi-year highs amid concerns that the reinstated sanctions on Iran will limit supply going forward.  

It was a busy week for economic releases. The second revision of U.S. GDP numbers revealed that the 
U.S. economy grew at a downwardly-revised 2.0 percent annualized pace during the first quarter. While this 
represented a slowdown from the near 3 percent pace seen over the previous few quarters, economic 
growth during the current quarter looks to have picked up considerably. Weather and delayed IRS tax 
refunds have been blamed for the first quarter slowdown. Durable goods orders for May declined less than 
forecasted while previous months were revised higher. Meanwhile, home prices rose in April and were up 
6.4 percent from a year earlier, according to the Case-Shiller National Home Price Index. New home sales 
surged in May while pending home sales posted a disappointing decline as supply issues remain the 
primary driver of the weaker activity. A few regional manufacturing gauges pointed to firming activity and 
consumers remained in an upbeat mood as evidenced by two key measures hovering near multi-year highs. 
Next week will bring a number of key month-end releases, including June's employment report and national 
business activity gauges. We also get the minutes from the Fed's June monetary policy meeting. In addition 
to these releases, some of the announced U.S. and Chinese tariffs are scheduled to take effect.  

While the trade-policy-driven anxiousness among market participants continues, the fundamental 
backdrop, particularly in the U.S., is still quite healthy in our view. The nine-year old U.S. economic 
expansion has picked up the pace in recent months and appears poised to maintain some of that good 
momentum over the second half of the year. Inflation has accelerated some but remains largely in check. 
This combination is allowing the Federal Reserve to maintain a gradual pace of interest rate increases. With 
the economy likely in the mid-to-late stages of the current expansion, concerns over a slowdown have risen. 
The threat of trade tariffs and escalating trade wars is also giving rise to the notion that economic growth 
could suffer or disappoint in the coming months. While there is a good chance that the global economic 
expansion has a little more room to run, we made a change to our dynamic positioning this past week by 
lowering our non-U.S. equity exposure. Our indicators continue to suggest a favorable backdrop for risk 
assets worldwide. But with the potential for higher volatility and fading economic momentum outside of the 
U.S., we are in the early stages of moving the dynamic sleeve to a more balanced position between stocks 
and bonds. We continue to monitor our various indicators in assessing market conditions and expect to 
make changes we feel are appropriate in an attempt to manage risk and capitalize on opportunities.    

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 
strategic asset allocation for your circumstances and risk preferences are important steps to executing your 



	

Patricia	Kummer,	CFP® w CERTIFIED	FINANCIAL	PLANNER™
 w 8871	Ridgeline	Boulevard,	Suite	100 w Highlands	Ranch,	Colorado	80129 

TEL 303-470-1209 w FAX 303-470-0621 w 1-877-767-0763 w www.kummerfinancial.com 
Advisory services offered through Kummer Financial Strategies, LLC, (KFS), an SEC registered investment adviser with its physical place of business in the State of Colorado. 

Registration of an investment adviser does not imply a certain level of skill or training.  For additional information about KFS, including fees and services, please contact KFS or 
refer to the Investment Adviser Public Disclosure website (www.adviserinfo.sec.gov). 

Securities offered through MSEC, LLC, Member FINRA & SIPC, 5700 W. 112th Suite 500, Overland Park, KS 66211. 

financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 
contact us at 303-470-1209 and we would be happy to address your concerns. 

Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 
• Investors should be aware of risk when investing, including potential loss of principal. 
• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 

strategies may or may not produce positive results. 
• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 


