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• The rotation that began after Labor Day continued into November courtesy of Fed rate cuts and
improving economic data.
• Investors began favoring cyclicals over defensive stocks and preferred value over lower quality and low volatility, while the yield
curve started to normalize.
• The Dow Industrials gained 4.11% last month and the tech-heavy Nasdaq Composite jumped 4.64%. The Dow extended its YTD
gain to 23.05%, while the Nasdaq is up 31.91% for the year.
• Oil ended on a sour note, down 5.06% on Friday to $55.17/barrel amid a cloudy global demand outlook and fears of oversupply.
The pullback pared much of November’s oil gain, ending the month up just 1.7%.
U.S. stocks closed out November with their strongest monthly gains since June. November gains were backed by investor consensus
that a trade deal with China will soon be reached as well as belief that a near-term recession, both in the U.S. and globally, can likely
be avoided. Wall Street was also encouraged by comments this month from Federal Reserve Chairman Powell saying that after three
rate cuts this year, “there is a high bar before raising interest rates.”
In economic data, third quarter GDP growth was upwardly revised to 2.1% from 1.9% previously estimated. Private inventories were
revised higher and business investment shrank less than expected. Holiday-season sales got off to a strong start this year, as
Thanksgiving Day online sales jumped to a new record of $4.2B, a 14.5% increase over 2018. Online sales totaled $7.4B for Black
Friday, also a record high and the second-highest online sales day in history. For all of November, online shopping totaled $68.2B.
Small cap equities outperformed large and mid caps in November. As the sector performance table below illustrates, Technology,
Financials, and Healthcare gained the most last month, up over 5% each. On a YTD basis, Technology also took top honors, up nearly
44%.
In foreign equities, emerging markets fell fractionally in November, while the MSCI EAFE developed markets excluding the U.S. and
Canada outperformed. Globally, the MSCI All-Country World Index excluding the U.S. rose 0.88% last month, extending its YTD
gain to 16.47%.
U.S. Treasurys and gold gave back gains in November. The Bloomberg Barclays U.S. Government Index fell 0.29% last month, while
spot gold retreated 2.78%. Investment-grade bonds of all types slightly outperformed U.S. Treasurys but underperformed relative to
municipals and non-investment grade high-yield corporate bonds.
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one commodity can comprise less than 2% or more than 15% of the index, and no group can represent more than 33% of the index (as of the annual reweightings of the
components). The Cboe Volatility Index ® (VIX® ) is a key measure of market expectations of near-term volatility conveyed by S&P 500 stock index option prices. The MSCI
EAFE is designed to measure the equity market performance of developed markets (Europe, Australasia, Far East) excluding the U.S. and Canada. The Index is marketcapitalization weighted. The MSCI Emerging Markets is designed to measure equity market performance in global emerging markets. It is a float-adjusted market
capitalization index. The Russell 1000 Growth Index measures the performance of the large-cap growth segment of the U.S. equity universe. It includes those Russell 1000
Index companies with higher price-to-book ratios and higher forecasted growth values. The Russell 1000 Value Index measures the performance of the large-cap value
segment of the U.S. equity universe. It includes those Russell 1000 Index companies with lower price-to-book ratios and lower forecasted growth values The Russell 2000
Index measures the performance of the small-cap segment of the U.S. equity universe and is a subset of the Russell 3000 Index representing approximately 10% of the total
market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of their market cap and current index membership. The
Russell 3000 Index measures the performance of the largest 3,000 U.S. companies representing approximately 98% of the investable U.S. equity market. The Russell Midcap
Index measures the performance of the mid-cap segment of the U.S. equity universe and is a subset of the Russell 1000 Index. It includes approximately 800 of the smallest
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Exchange, representative of various industrial sectors of the Indian economy. The S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance
of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries. The Dow Jones Industrial Average is a priceweighted average of 30 significant stocks traded on the New York Stock Exchange and the NASDAQ. The NASDAQ Composite Index includes all domestic and international
based common type stocks listed on The NASDAQ Stock Market. The NASDAQ Composite Index is a broad-based capitalization-weighted index. The Shanghai Composite
Index is a stock market index of all stocks (A shares and B shares) that are traded at the Shanghai Stock Exchange. The U.S. Dollar Index is a weighted geometric mean that
provides a value measure of the United States dollar relative to a basket of major foreign currencies. The index, often carrying a USDX or DXY moniker, started in March
1973, beginning with a value of the U.S. Dollar Index at 100.000. It has since reached a February 1985 high of 164.720, and has been as low as 70.698 in March 2008. West Texas
Intermediate (WTI) is a crude oil stream produced in Texas and southern Oklahoma which serves as a reference or "marker" for pricing a number of other crude streams.
WTI is the underlying commodity of the New York Mercantile Exchange's oil futures contracts. Disclosures The material contained in this document was authored by and is
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