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March 16th, 2018  

Weekly Market Update 
 

Once again politics and trade policy have paved the way for the market this week. Turnover in President 

Trump’s administration and more talks surrounding trade policies and tariffs provided a negative backdrop 

for stocks this week. Uncertainty over possible retaliatory moves from U.S. trade partners continues to linger 

and the special election in Western Pennsylvania may have increased the odds of Republicans losing the 

House of Representatives. We have months before the mid-term elections and a lot can happen. Market 

participants will likely focus on the odds of the House flipping and possibly putting Trump’s largely business-

friendly agenda in jeopardy.  

Unease was further added to markets as U.S. retail sales data slipped. The retail sales data suggests 

that we may see softer than anticipated economic growth over the first quarter. Many are speculating that 

the slow in spending is due to an increase in consumer savings following the tax cuts. Elsewhere, small 

business optimism is still on the rise as the NFIB Small Business Optimism Index remained near all-time 

highs. CPI data pointed to modest inflationary pressures and were in line with expectations. This will likely 

keep the Fed on a gradual pace for rate hikes this year. Next week we will have the FOMC interest rate 

decision and press conference, where a 25bp increase is expected. Market participants will be closely 

following what Jerome Powell has to say about the current economy, growth outlook, and the Fed's updated 

interest rate forecast. We expect new FOMC Chair, Jerome Powell, to stay the course, but it will be 

interesting to see if Powell fuels or quells concerns of the Fed overreacting to accelerating inflation data. 

Continued market weakness over the near-term seems likely in our view. At a minimum, we continue to 

expect equity markets to exhibit higher and more normal levels of volatility this year. Nevertheless, we 

believe the fundamentals remain strong and represent a healthy backdrop for risk assets. The improving 

earnings picture and the recent downturn has made valuations across equity markets more appealing to us 

than they were late last month. As a result, our dynamic positioning remains unchanged with a tilt towards 

equities. We will continue to monitor our economic indicators for signs that the fundamentals may be 

changing. 

Regardless of the market’s near-term direction, it is important to remember that setting the appropriate 

strategic asset allocation for your circumstances and risk preferences are important steps to executing your 

financial plan. If you would like to discuss your asset allocation, time horizon, or risk tolerance please 

contact us at 303-470-1209 and we would be happy to address your concerns. 

Disclosures: 

• Kummer Financial Strategies, LLC is an SEC registered investment advisor. 

• Investors should be aware of risk when investing, including potential loss of principal. 

• Past performance is not a guarantee of future results.  Rebalancing, asset allocation or alternative 
strategies may or may not produce positive results. 

• Performance, economic, and market statistics were provided by Yahoo Finance and Ned Davis Research. 
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