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U.S. stocks notched significant gains Friday, 
though they closed off session highs, after 
reports that the U.S. and China had reached 
an agreement to ease trade tensions that 
includes the elimination of at least some 
planned tariffs.

The Dow Jones Industrial Average DJIA rose 
319.92 points, or 1.2%, to 26,816.59, the 
S&P 500 index SPX advanced 32.14 points, 
or 1.1%, to 2,970.27, while Nasdaq 
Composite Index COMP gained 106.26 
points, or 1.3%, to 8,057.04.

At session highs, the Dow had risen 517.30 
points, or 2%, the S&P 500 had gained 55.15 
points, or 1.9%, while the Nasdaq had 
added 165.01 points, or 2.1%.

For the week, the Dow rose 0.9%, while the 

S&P 500 and Nasdaq added 0.6% and 0.9% 
respectively.
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Progress expect ed at  US-China t rade t alks

Investors anticipate concessions on the part of 
US and Chinese trade negotiators that could 
delay the enactment of two rounds of US tariff 
hikes scheduled to take effect on October 15th 
and December 15th. Potential areas of 
agreement include increased Chinese 
purchases of US agricultural products, an 
agreement on currency management and 
looser restrictions on US technology firms' 
sales to China's Huawei. The leader of the 
Chinese delegation, Vice Premier Liu He, is 
scheduled to meet with US President Donald 
Trump at the White House today. In spite of 
elevated hopes for an interim agreement, 
major differences stand in the way of a 
comprehensive deal such as US opposition to 
subsidies to favored Chinese industries.

Fed l ikely t o increase balance sheet

US Federal Reserve Chairman Jerome Powell 
said this week that the central bank will likely 
begin to expand the Fed's balance sheet in 
coming months in order to ease strains in 
money markets that appeared recently. Any 
purchase of Treasuries would be concentrated 
in short-term bills, Powell said, and would 
have no bearing on the Fed's monetary policy. 
The Fed chairman dismissed talk that the 
central bank was resuming quantitative 
easing.

Erdogan t hreat ens t o release wave of  
refugees

Days after launching an attack on Kurdish-held 
areas of northern Syria, Turkish President 
Recep Tayyip Erdogan warned the European 
Union that his country could send 3.6 million 
Syrian refugees into Europe if the EU classifies 
the ongoing military action as an invasion. 
Earlier this week, US President Donald Trump 
pulled US troops out of northern Syria ahead 
of the Turkish intrusion.
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HEADLINERS

Factset estimates that Q3 earnings for S&P 
500 companies will weaken 4%. That would be 
the first time the index has reported three 
straight quarters of year-over-year earnings 
declines since Q4 2015 through Q2 2016.

Germany's government says it sees no need 
for fiscal stimulus despite a sharp decline in 
economic growth.

Hong Kong's chief executive, Carrie Lam, says 
Beijing will not interfere in Hong Kong and 

that the semiautonomous region will find its 
own solution to continued unrest.

The Financial Times reports that 58.5% of 
worldwide central banks lowered interest 
rates in Q3, the highest percentage since the 
outcome of the global financial crisis.

The International Energy Agency cut its oil 
demand growth forecast by 100,000 to 1 
million barrels a day for 2019 and by 100,000 
to 1.2 million barrels a day for 2020. The 
projected 2019 growth rate would be the 
weakest demand boost since 2016.

Shares of Apple Inc. AAPL advanced 2.7% to 
a new record close after analysts at Wedbush 
raised its stock price target to $265 from 
$245. If the stock closes above $232.07, it will 
set a new all-time high.

The stock for Voxx International Corp. VOXX 
fell 0.9% even after the technology 

manufacturer reported that its operating 
losses fell in the first half of the year.

Shares of Wendy?s Co. WEN rose 4% Friday 
after the fast-food retailer announced 
third-quarter same-store sales that beat 
expectations, while raising its dividend.

Shares of Bed Bath & Beyond BBBY 
advanced 7.4% after it named Target Corp.?s 
TGT head of merchandising as its new chief 
executive.



Here's one strategy that combines two different annuities to generate income 
and rebuild principal.

                                                                                             -Randall Fielder 
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