
U.S stock indexes closed higher on Friday 
but logged weekly losses as investors 
digested economic data, mixed corporate 
results, and the latest economic aid 
package from Congress to combat the 
COVID-19 pandemic.

The Dow Jones Industrial Average DJIA 
ended up 260.01 points, or 1.1%, to 
23,775.27. The S&P 500 index SPX added 
38.94 points, or 1.4%, to close at 2,836.74, 
while the Nasdaq Composite Index COMP 
gained 139.77 points, or 1.7%, to finish at 
8,634.52.

For the week, the Dow fell 1.9%, the S&P 
500 declined 1.3% and the Nasdaq 
retreated 0.2%. The declines were the first 
losing week for the benchmarks of the past 
three weeks. 

Meanwhile, the embattled small-cap Russell 
2000 index RUT finished 1.6% higher on the 
session and booked a 0.3% weekly gain.
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PMIs ext end slide

The US reading fell to 27.4. IHS Markit, which 
conducts the surveys, noted that firms in the 
United States which remained open for 
business saw the steepest drop in demand on 
record while also facing twin headwinds from 
staff shortages and supply chain delays. With 
major economies likely to come back on line 
slowly once the number of coronavirus cases 
declines suitably, analysts increasingly worry 
that the economic wound caused by the 
pandemic could take many quarters to heal. 
More than 4.4 million people applied for 
jobless benefits in the week ended April 18th, 
bringing the five-week total to over 26 million, 
or more than 16% of the nation's labor force. 

US increases relief  spending

Two weeks after the small business?focused 
Paycheck Protection Program ran out of 
funding, the US Congress passed a $484 billion 
package that includes $310 billion to 
reconstruct the program designed to keep 
employees of small and medium-sized 
enterprises on company payrolls. An added 
$60 billion was set aside to be distributed to 
small community banks. On top of that, $60 

billion was reserved for economic injury 
disaster loans to further aid small businesses. 
The bill provides $75 billion in funding for 
hospitals and health care providers while $25 
billion was appropriated to accelerate 
coronavirus testing. 

Sovereign downgrades expect ed

Fitch Ratings said 2020 is set to be a record 
year for sovereign downgrades, mainly 
because of the shock from the coronavirus 
pandemic and the pressure on public finances 
as governments pass stimulus measures 
despite lower tax revenues from weaker 
growth. Fitch has cut ratings on 23 sovereigns 
so far this year, and with 25 countries 
currently holding negative outlooks, the 
number of downgrades is expected to beat 
the record set in 2016. The credit rating 
agency said an unmatched global recession is 
now underway.

Oil does t he unim aginable

On Monday, just before the expiration of the 
May West Texas Intermediate crude oil futures 
contract, traders were forced to pay 
counterparties to take undesired barrels off of 
their hands due to a lack of storage space in 
Cushing, Oklahoma, where physical 
settlements occur. The price of a barrel for 
May delivery settled at -$37.63, the first time 
that the commodity has traded at a negative 
value. Price swings in the June contract were 
huge as well, falling from nearly $25 on 
Monday to as low as $6.50 on Tuesday before 
rebounding to $16.50 Friday morning. The 



combination of very weak demand due to 
coronavirus lockdowns and a positive supply 
shock as a result of the Saudi-Russian price 
war has left the market saturated with crude. 
Late Thursday, US Secretary of the Treasury 
Steven Mnuchin said that the government is 
considering a lending program for energy 
companies that would see the US take a 
financial stake in exchange for loans.

EARNINGS NEWS

With 24% of the constituents of the S&P 500 
Index having reported for Q1 2020, blended 
earnings per share (which combines reported 
data with estimates for those who have yet to 
report) shows that earnings growth is running 

at -16.1% while sales are essentially 
unchanged compared with the same quarter a 
year ago, according to data from FactSet 
Research. The sectors hit hardest include 
energy, financials and consumer discretionary 
while communications services, utilit ies and 
health care have held up best.

HEADLINERS

US President Donald Trump has instructed the 
US Navy to destroy any Iranian gunboats that 
hassle US ships in the Persian Gulf. The order 
follows on the heels of an earlier warning to 
foreign adversaries not to test the resolve of 
the US amid the coronavirus pandemic.
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American Express Co. AXP Shares gained 
0.9% after the credit card and travel services 
company reported first-quarter profit that 
beat expectations, although revenue fell 
short.

Verizon Communications Inc. VZ shares 
edged 0.6% higher after earnings but 
COVID-19 weighs on device sales.

Intel Corp. INTC rose 0.4% after the chip 
maker revealed Thursday afternoon that 
earnings and revenue spiked well above 
expectations in the first quarter, but 
predicted that profit would come in lower 
than projected in the second quarter. Also 
Bloomberg reported that Apple Inc. AAPL 
would develop its own chips rather than use 
Intel processors by 2021.

Freeport-McMoRan Inc. FCX said Friday it is 
revising the operating plans for 2020 that it 
made in January as it struggles with the 
impact of the coronavirus pandemic on its 

business. Shares climbed 8.6%. Boeing Co.?s 
BA 737 Max Jet return is expected to be 
delayed until late summer or early fall, 
according to The Wall Street Journal. Shares 
lost 6.4%.

J.C. Penney Co.?s stock JCP fell 11.3% after the 
Journal reported that it was in advanced talks 
for bankruptcy financing.

AT&T Inc. T shares rose 0.7% after the 
company announced that longtime CEO 
Randall Stephenson would retire with COO 
John Stankey eventually taking the helm.

DraftKings Inc. DKNG shares surged 10.4% 
on their first day of trade on the Nasdaq for 
the online sports-betting company, after the 
stock initially surged 14% in early action 
Friday.

Shares of Facebook Inc. FB jumped 2.7% on 
Friday after the social-media platform said it 
is launching a new video chat feature that 
appears to be a rival to Zoom Video 
Communications Inc. ZM and Microsoft 
Corp.?s MSFT Teams service. 
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For women, retirement strategy is a long race. It?s helpful to know the route. Click 
to learn more.

                                                                             -Randall Fielder 
                                                              (713-955-3555, randall@park10financial.com)
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THE WEEK AHEAD

- Next week's highlights include an advance reading of first-quarter gross domestic 
product (GDP), which will undoubtedly show the beginning economic effects of the 
coronavirus outbreak.

- The Federal Open Market Committee (FOMC) will conduct a two-day policy meeting 
starting on Tuesday, and investors are hoping the meeting will generate some clues 
about how the central bank plans on tackling the COVID-19 threat while also keeping 
the U.S. economy humming.

- There's also plenty of earnings on tap next week, including reports from Facebook 
(FB), Twitter (TWTR), Microsoft (MSFT), and Apple (AAPL).

THE LONG RUN: WOMEN AND RETIREMENT 

Do you have questions about your stimulus check, the CARES Act, recession, SBA 
loans, finances, the market or the economy?

Park 10 Financial has the knowledge and expertise to answer all of your concerns. 

Em ail:  info@park10f inancial.com  
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