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January 2020:  Navigating Another Interesting Year 
 

Stellar 2019 market returns in the US (for stocks anyway) have 
helped offset the disappointing returns of 2018. The longest bull 
market in US history is now on record. Many familiar with the 
inevitable course of business cycles think we are close to a ninth 
inning. So, is the stock market on the way to overtime with innings to 

go, or approaching the eve of a market tumble? Will a tumble provide buying opportunities before 
shortly rising again, or signal the onset of a multi-year recession? 
 
What might trigger the tumble? A geo-political event in the Mideast, a health crisis, a credit crisis, a 
loss of confidence by the investing public, retiring boomers leaving the stock market, or Wall Street 
traders racing to be “first to the door” to cash in on profits?  
 
It is often said that there are red states and there are blue states, but that Wall Street is always green. 
And that the political scene doesn’t much matter. Will events in 2020 change that view? 
 
In consideration of all this, investors are free to organize their view of the global markets of stocks, 
bonds and cash equivalents (plus a few alternative assets from gold to real estate and more) through a 
variety of lenses.  
 
Popular perspectives for stocks might be by sector (finance etc.), by industry within a sector (banking 
etc.), or by company within an industry (Citibank etc.). Another might be by global attribution; the 
stocks of US companies, companies of the developed markets of Europe, Japan, etc. and the Emerging 
Markets of India, the Asian Rim, China, etc.  
 
The global bond markets can also be viewed in different ways; by country of origin, issuance by 
governments or corporations, by credit quality, interest rate environment, maturity, and tax treatment. 
 
Clients should feel comfortable discussing investment strategy with their advisor.  
In serious academic circles—and with sometimes grudging acknowledgement by Wall Street—a view 
has emerged that has apparently fostered satisfactory outcomes for many investors and their serious 
money. 
 
Its hallmarks? (1) Financial planning incorporating goals, resources, constraints, and risk preferences; 
(2) diversification of resources* when practical, (3) tax and investment expense management, (4) 
insurance and legal strategies for asset protection, and more.  
 
 
* Investment accounts are just one resource and vary in importance by client.  Forecasting market moves over the 
short run, dramatic trading moves in and out of markets, seeking to connect the dots among political and 
economic events, and “swinging for the fences” are activities to be employed conservatively, if at all, in this 
Advisor’s view. 
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Just as there are a variety of investment perspectives, investors themselves come with different 
perspectives, different goals, different personalities, different life stages and circumstances. As different 
as A, B, C… to Z.  
 
Most clients are not limited to just one category, or for all times but for the moment consider an investor 
who would be satisfied harvesting the average rates of return of the world stock market; comfortable to 
be in the middle of the pack, seeking to avoid bottom of the class portfolio performance, but happy to 
forgo bragging rights in seeking to “beat the market”. This investor would likely use cash and bonds as a 
time-honored way to help protect capital or provide a relatively reliable source of income, at least over 
the short term. For investment dollars earmarked for the long term, a buy and hold strategy that accepts 
periodic tumbles in account value is probably fine. 
 

Now consider for a moment an imaginary world with just one currency, universal 
and fair regulation of markets, no trade border frictions or taxes.  
 

In such a world our investor (particularly if employed in a safe government job, 
with a pension and no health or family worries) might then simply buy the world 
stock market. Given their personal appetite for stock market risk they would add 
in a sufficient proportion of cash and bonds to the portfolio, make periodic 
adjustments to keep their market allocation among stocks, bonds and cash etc. in 

balance with that proportioning, and be done with worrying about this. They would also likely have 
surplus dollars to do some speculating, if only for fun. 
 
They wouldn’t be much annoyed with market performance in a tough year like 2018 and mildly pleased 
with returns like those in 2019. Steady as she goes, good years offset bad, no worries. 
 
Now, let’s shift our view to an investor with more interests, conflicting goals and concerns than our one-
dimensional example above. And to an investing environment that reflects today’s global realities.  
 
That brings us back to the basics; with all that’s going on in the world, just how much of your portfolio 
should even be allocated to the stock market in 2020 and beyond? To the bond market? To cash or 
equivalents? Are you confident that your financial plans sufficiently address your goals and concerns? 
That the investment strategies we employ on your behalf will get you through, whatever the markets 
send your way?  Please let me know. 
 

 

Fred R. Fadel, CFP® 
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