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At Willis & Machnik, we pride 
ourselves on our ability to pro-
vide value-added insight into 
our clients’ financial lives.  
Through partnerships and syn-
ergies we have developed lo-
cally and through our broker/
dealer H.D. Vest, our clients 
know there are very few issues 
they encounter that we cannot 
help them with.  Here are 
some examples: 
 
Business Planning: 

Through H.D. Vest, we have a 
partnership with an investment 
banking company that special-
izes in business-sale strategies.  

Written by: Dan Machnik 

Solving Your Most Complex Financial Issues 

Written by: Pat Willis 

What will we likely see under  

the new administration? 

President elect Donald Trump 
suggests that he wants an 
America with fewer regula-
tions.  We have already seen 
an appetite in Washington to 
delay some agency regulation.  
One example is an injunction 
to halt the Department of La-
bor’s new ruling about what 
qualifies exempt and non-
exempt employees for over-
time pay.  This could have a 
significant impact on business 
owners’ bottom lines. 

It is possible that we could see 
the first significant reform of our 
tax code since 1986.  The admin-
istration’s proposed plan would 
collapse the current seven indi-
vidual tax brackets to three.  The 
existing capital gains structure 
would remain in place and the tax 
on investment income related to 
the Affordable Care Act (ACA) 
would be repealed, as would the 
alternative minimum tax. The 
business tax rate would be low-
ered and the corporate alterna-
tive minimum tax would be elimi-
nated.  Many argue the benefits 

of such a tax structure, but re-
form like this could impact busi-
ness net income in the years fol-
lowing which may lead to higher 
stock prices.     

Although Mr. Trump was vague 
on his precise plans for health 
care, he campaigned on repealing 
the Affordable Care Act (ACA).  
Thoughts are that it would be 
disastrous to simply eliminate 
coverage for the 20 million  
Americans who have relied on 
coverage under the ACA.  It is 
likely that a “repeal and rebrand” 

The investment bank can perform 
many of the tasks necessary in 
preparing a business for sale in-
cluding valuation and aligning the 
business with its book of poten-
tial buyers from around the 
world. 
 

 Family Risk Management: 

Clients often struggle with how to 
preserve what they have built for 
the next generation.  One strate-
gy we sometimes recommend is 
to purchase a hybrid life/long-
term care insurance policy.  This 
ensures the client could preserve 
the premiums paid for their ben-
eficiaries, and in the case of a 
long-term care event, the funds 
would be available through the 
policy so as not to deplete retire-
ment assets.   

When you are seeking ways to 
solve the most complex financial 
issues you may face, do you seek 
your advisor out for answers?   
 
Call us to experience the differ-
ence a true wealth management 
partnership can make.     

IN THE NEWS 

The Jackson County Chamber 
of Commerce announced 

that John Burtka has won the 
2016 Small Business Person 

of the Year Award, spon-
sored by Willis & Machnik 

Financial Services.  

“It’s a privilege to sponsor 
this award.  We feel the 

award is an important dis-
tinction and we are very 
pleased that someone as 

community-focused, dedicat-
ed and driven as Mr. Burtka 
will be this year’s recipient, 
said sponsor Dan Machnik, 
Willis & Machnik Financial 

Services.  “We hope the en-
tire business community will 
join us in celebrating John’s 

accomplishments.” 



 

 

Your Wealth 

Management Partner 
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of the law will be implemented.  
We should wait and see what 
impact this would have on busi-
ness and the markets.    
Investors initially spooked by 
Trump’s election may be sur-
prised by the positive market 
momentum since election day.  

We would suggest taking a goal
-focused, unemotional strategy 
toward your objectives.  Call us 
to schedule an appointment to 
review your objectives, risk 
tolerance and *financial plan 
today.     

Written by: Thomas Masters 

Active vs. Passive Management 

As you begin to analyze invest-
ment options you will find that 
there are two main types of man-
agement for investments- active 
management and passive man-
agement. Each of these has their 
place in the investment world 
and it is important to understand 
the difference between the two 
to determine which is right for 
you.  
A way to illustrate the difference 
between active and passive man-
agement is a ride on an airplane. 
Imagine you have two flight op-
tions- one with a pilot and one 
without a pilot. Both planes leave 
at the same time, arrive at the 
same time, and provide transpor-
tation to the same location. The 
ticket for the plane without a 
pilot is generally lower in expense 
than the ticket for the plane with 
a pilot.  
 
Now imagine that there is some 
bad weather between your origi-
nation location and your final 
destination. The plane without a 
pilot will stick to the plotted origi-
nal course no matter the turbu-
lence involved. This could make 

for quite a bumpy and uncom-
fortable ride. The plane with the 
pilot, however, has the ability to 
maneuver through the ups and 
downs of the wind turbulence 
and make the ride much smooth-
er and generally a more pleasant 
experience. Which flight would 
you take?  
 
The same can be said for actively 
managed and passively managed 
investments. A passively man-
aged investment, such as a non-
actively managed exchange trad-
ed fund or a non-actively man-
aged mutual fund, is generally 
lower in expense than an actively 
managed investment, such as an 
actively managed mutual fund or 
actively managed ETF. The differ-
ence is the investment that is 
actively managed has a profes-
sional watching the portfolio and 
making adjustments as necessary 
to ideally avoid positions that 
could potentially hurt perfor-
mance, add positions that could 
potentially increase performance, 
and potentially limit overall vola-
tility.1 An investment that is pas-
sively managed is generally a 
fixed portfolio of investments 
designed to track an index, for 
example the S & P 500. Because 
these investments track the mar-
ket they could move as much as 

the market, both up and down. 
Also note that you generally do 
not outperform the market as a 
whole with this strategy because 
you typically own the same in-
vestments that make up the 
market.  
 

Sources: 1 STATE STREET GLOBAL ADVISORS 
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The HD Vest affiliated companies exclusively 

provide financial products and services, and do 

not provide or supervise tax or accounting 

services. Advisors may provide tax, accounting 

or other services through their independent 

outside businesses, but these services are 

separate and apart from HD Vest.  

Please carefully consider any fund’s investment 

objectives, risks, charges and expenses before 

investing. Information can be obtained from 

your HD Vest Advisor for a free prospectus. 

Read it carefully before you invest or send 

money.  

Investments are subject to market risks includ-
ing the potential loss of principal invested. 
 
Asset Allocation and diversification do not 
assure or guarantee better performance and 
cannot eliminate the risk of investment loss. 
 
HD Vest Financial Services® is the holding 
company for the group of companies providing 
financial services under the HD Vest name.  
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