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 MARKET RECAP

Stocks wavered between down, then up, and then down, finally finishing off by 0.44% in the USA and 1.10% 
outside the US. US stocks got hammered on Monday, falling about 3%, after the Chinese yuan broke through 
the psychologically important level of 7:1 versus the US dollar. A beggar-thy-neighbor mindset seems to be 
spreading. World leaders should know better, mercantilist policies have not worked in the past and won't work 
this time. Stocks did gain on Tuesday, Wednesday, and Thursday when there was no further escalation in the 
currency/trade wars and there was actual hope (again) that maybe the countries would come to some sort of 
agreement. Stocks went into Friday up for the week, but Trump seemed to indicate that China may not show up 
for a September trade meeting, turning stocks down by 0.7% on the day and off by 0.44% for the week.

Treasury yields fell off a cliff. The 10-year dropped by 28 basis points to 1.74% for the week and fell below 
1.6% during the week, the lowest level since 2016. The two-year fell by 9 basis points and the spread is now 
only 11 basis points. The 3-month/10-year curve is inverted by 26 basis points. The yield on the S&P 500 
exceeds the yield on the 10-year by about 1/4%.

The exogenous shock of the trade war, now rolling into a currency war, represents the kind of unique factor that 
raises the chances of negative unintended consequences.
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Past performance does not guarantee future results.

The purpose of this commentary is to provide readers with a summary of recent market and economic news. It is not intended to provide trading
advice. Investors should have a long-term plan and should consider working with a professional investment advisor. Any discussion of investments
and investment strategies represents the presenter’s views as of the date created and are subject to change without notice. The opinions expressed

are for general information only and are not intended to provide specific advice or recommendations for any individual. The information and
opinions contained in this material are derived from sources believed to be reliable, but they are not necessarily all inclusive and are not

guaranteed as to accuracy. Any forecasts may not prove to be correct. Economic predictions are based on estimates and are subject to change.
Reliance upon information in this material is at the sole discretion of the reader.
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