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WEEK IN REVIEW
M ARKETS M OVE UP ON JOBS REPORT
Review of t h e w eek en ded M ar ch 16, 2018
-

US con sider s t ar if f s t ar get ed at Ch in a
Eu r ozon e in f lat ion con t in u es t o f all
Ku dlow is n ew NEC ch ief , Tr u m p f ir es Tiller son
CEO con f iden ce soar s h igh
UK expels Ru ssian diplom at s over at t ack

U.S. stocks ended modestly higher Friday,
with the S&P 500 breaking a four-day
losing streak after mostly upbeat economic
data, though major indexes still suffered
hefty weekly declines.
The Dow Jones Industrial Average DJIA,
+0.29% rose 72.85 points, or 0.3%, to close
at 24,946.51. The S&P 500 SPX, +0.17%
rose 4.68 points, or 0.2%, to end at
2,752.01. The Nasdaq Composite Index
COMP, +0.00% finished 0.25 point higher
at 7,481.99, a gain of 0.2%.
Gains were broad-based, with nine of the
11 primary S&P 500 sectors ending higher
on the day. Energy led gains, up 1%, as oil
surged. Tech and consumer discretionary
shares lagged, with both sectors losing
0.1%.
i n f o@p ar k 10 f i n an ci al .com

For the week, the Dow fell 1.5%, the S&P
lost 1.2%, and the Nasdaq declined 1%.
Tr u m p seek in g t o t u r n u p h eat on Ch in a
t r ade
Estimates ranging between $30 billion and
$60 billion in retaliatory tariffs were floated
in the press this week as the Trump
administration proceeds took aim at the
Chinese expropriation of US intellectual
property. The tariffs could be imposed in
the very near future as a follow-up to a
months-long investigation into China?s
trade practices. The administration is said
to be targeting Chinese technology and
telecommunications companies in
retaliation for China forcing US companies
to transfer intellectual property to China in
exchange for access to China?s vast market.
w w w.p ar k 10 f i n an ci al .com
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Elsewhere on the trade front, the United
States imposed tariffs of up to 22% on
certain types of paper imported from
Canada.
Eu r ozon e in f lat ion f alls f u r t h er aw ay
f r om t ar get
Investors had expected strong economic
growth to lift eurozone inflation closer to
the European Central Bank?s target near
2% over the course of 2018, but in recent
months, the opposite has taken place.
Consumer price gains were revised lower
to just 1.1% year over year in February.
The slowing inflation rate could call into
question market anticipation that the ECB
will end its quantitative easing program
late this year. Early this week, ECB
president Mario Draghi said, "We still need
to see further evidence that inflation
dynamics are moving in the right direction.
So monetary policy will remain patient
persistent and prudent."
Ku dlow n am ed t op Tr u m p econ om ic
advisor
Former Wall Street economist and
television personality Lawrence Kudlow, a
longtime free-trade advocate, was named
this week to replace Gary Cohn as director
of the National Economic Council. An early
Trump supporter, Kudlow is expected to
be a moderating force against the
president?s protectionist instincts. The

appointment is notable in that Trump did
not name Peter Navarro, his pro-tariff
trade advisor, to the post, perhaps to
mollify Wall Street. Also this week,
President Trump replaced embattled
secretary of state Rex Tillerson with CIA
director Mike Pompeo. In making the
move, Trump noted the differing
approaches taken by himself and Tillerson
to the Iran nuclear deal.

Con f iden ce in t h e econ om y t h r ives
Confidence among US corporate CEOs,
small business owners and consumers
continues to rise. The Business Roundtable
CEO Optimism survey hit a 15-year high
this week, while the National Federation of
Independent Business?Small Business
Optimism measure hit a 34 year high.
Finally, the University of Michigan
Consumer Sentiment Index hit its highest

Information included above as well as individual companies and/or securities mentioned should not be construed as investment advice,
recommendation to buy or sell or an indication of trading intent on behalf of anyone associated with Park 10 Financial, LLC. Information
contained in this newsletter is based on sources believed to be reliable; however, their accuracy or completeness cannot be guaranteed.
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level since 2001. Of the three, the surge in
CEO confidence may be the most notable,
given that upbeat CEOs are more likely to
approve large investments in capital
expenditures. Rising capex tends to
eventually filter into increased productivity
and, ultimately, higher wages.
Br it ain expels Ru ssian diplom at s over
n er ve-agen t at t ack
In response to an attack using a powerful
Russian-made nerve agent on a former
Russian spy and his daughter on British
soil, Prime Minister Theresa May ordered
the expulsion of 23 diplomats from
Moscow?s embassy in London. May called
the officials undeclared intelligence
officers and gave them a week to leave the
country. The US has joined the United
Kingdom in blaming Russia for the attack.
M ajor St ock M oves
Shares of American Express Company AXP,
+1.29% rose 1.%.
Tiffany & Co. TIF, -5.06% shares fell more
than 5% despite the high-end jeweler
topping earnings estimates.
Shares of Nike Inc. NKE, -0.72% declined
0.7%. The Wall Street Journal on Friday
reported that a second executive had been
forced out of the company due to
misconduct complaints. On Thursday, the
company said it had received complaints
about workplace behavior, and announced
the resignation of its No. 2 executive.

Johnson & Johnson JNJ, +0.47% has
received an offer to purchase its LifeScan,
its blood-glucose monitoring business, for
$2.1 billion from Platinum Equity, with the
deal expected to be closed by the end of
2018. Shares of J&Jended 0.5% higher.
RBC Capital Markets raised its price target
on Netflix Inc. NFLX, +0.07% to $350 from
$300. The stock fell 0.8% but is up nearly
66% since the end of last year.
J.P. Morgan downgraded Avery Dennison
Corp. AVY, -2.21% to underweight from
neutral, and it also cut its price target on
the stock to $107 from $113. The stock fell
2.2%.
For eign M ar k et s
European stocks SXXP, +0.22% shook off
early weakness to end higher amid
disappointing inflation data for the
eurozone. Asian markets finished a seesaw
week mostly on a down note.
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THE WEEK AHEAD - UNITED STATES
-

Dat e

Cou n t r y/ Ar ea

Release/ Even t

Mon, Mar 19
Tue, Mar 20
Wed, Mar 21
Wed, Mar 21
Wed, Mar 21
Thu, Mar 22
Thu, Mar 22
Thu, Mar 22
Fri, Mar 23
Fri, Mar 23

Global
UK
UK
US
US
Global
UK
UK
US
Canada

G20 meeting
Consumer price index
Unemployment rate
Existing home sales
FOMC meeting
Flash purchasing managers?indices
Bank of England rate-setting meeting
Retail sales
New home sales, durable goods orders
Retail sales, CPI

FOUR REALLY GOOD REASONS TO INVEST
Forty-six percent of Americans do not own any stocks or stock-related investments, such as
mutual funds, according to a recent Gallup poll.
Individuals may cite different reasons for not investing, but with important long-term financial
goals, such as retirement, in the balance, the reasons may not be good enough. Click to find
out why you should invest?

I will be glad to show you how I have helped a number of area residents learn how to
deal with volatility in the market. Call today to schedule your personal appointment date
and time.
-Randall Fielder
(713-955-3555, randall@park10financial.com)

