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Executive Summary 

• New daily cases of COVID-19 are rising globally, led by the U.S., Mexico, and India. 

• Within the U.S., Arizona, Texas, and Nevada are the new hotspots for increasing cases. 

• Five pharmaceutical companies form “Operation Warp Speed” to find a vaccine by January. 

• The U.S. economy is still likely in recession, but there are continuing signs of stabilization. 

• Leading economic indicators and manufacturing data saw strong improvements in May and June. 

• The Nasdaq closed at a record high; Treasuries continue to see strong demand. 

COVID-19 Update: Signs of a Spike 
Coronavirus cases in Florida exceeded 100,000 last Monday, which is part of an alarming trend 
of states seeing increased cases of COVID-19 infections. Newly confirmed U.S. cases have risen 
from an average of 21,000 a day two weeks ago to 26,000 per day on average this week.1 New 
hotspots may be emerging in states like Arizona, Texas, and Nevada, which all have set new 
records in their coronavirus outbreaks. Texas, for example, reported 5,000 new cases while 
hospitalizations also hit a new high.2 Globally, daily cases are also increasing, led by the U.S., 
Mexico, and India.3 
 
Much more encouraging is the progress that is being made by drug companies in the race to 
find a COVID-19 vaccine. Researchers around the world are developing more than 145 vaccines 
against the coronavirus, which are in various stages of clinical testing.4 There are five vaccine 
projects that are part of the U.S. Government’s “Operation Warp Speed,” which has a goal to 
have a vaccine ready by January 2021 – an ambitious goal. The companies under “Operation 
Warp Speed” have received lucrative government contracts.5 The five pharmaceutical 
companies are: 
 

1. Moderna – Scheduled to have Phase III clinical trials in July (this phase includes testing 
on thousands of people)  

2. BioNtech/Pfizer/Fosun Pharma – Currently in Phase II (this phase includes testing on 
hundreds of people)  

 
1 “Surging US virus cases raise fear that progress is slipping,” Associated Press. June 21, 2020. 
2 “As U.S. coronavirus cases surge, Texas, Arizona and Nevada hit new records,” Reuters. June 23, 2020. 
3 “New Cases of COVID-19 In World Countries,” Johns Hopkins University & Medicine. Visited June 23, 2020. 
4 “Coronavirus Vaccine Tracker,” The New York Times. Visited June 23, 2020. 
5 “Questions About How Crash Program Is Picking Coronavirus Vaccines To Back,” NPR. June 12, 2020. 



 

 
 

3. AstraZeneca/University of Oxford – Currently in Phase II/III in England and a Phase III 
trial in Brazil (phase II tests on hundreds of people, while phase III in tests on thousands 
of people) 

4. Johnson & Johnson – preclinical phase with testing on monkeys 
5. Merck/IAVI – preclinical phase using the same approach the team successfully used to 

produce the only approved vaccines for Ebola 
 
It remains to be seen if one or multiple companies will be able to produce a safe vaccine to help 
prevent coronavirus, but scientists are racing to produce a vaccine as soon as possible. 

Economic Update: Mixed Data 
Economic data over the past week showed a U.S. economy that is still likely in recession; but 
there are continuing signs of stabilization. One indicator we are paying especially close 
attention to is the Conference Board Leading Economic Index (LEI). In May, the LEI rose by 2.8% 
to 99.8, helped by some improvement in housing permits, stock prices, and labor markets. 
However, new manufacturing orders and the consumer outlook showed continued weakness.  
 
The employment picture improved slightly for the week ended June 13: While the number of 
initial jobless claims fell from the prior week, claims are still elevated at 1.5 million. The total 
number of workers receiving unemployment benefits in the week ended June 6 was 20.5 
million, well below the record 25 million in early May but also well above the historical average 
of close to three million continuing claims.  
 
Reports on the housing market were mixed over the past week. May home sales saw a 16.6% 
increase to 676,000 new sales, but April’s new home sales were revised sharply lower to 
580,000. On a positive note, the year-over-year change of new home sales in May was up 
12.7%. Meanwhile, May data on existing home sales and housing starts were mixed. May 
existing home sales fell for a third consecutive month while May housing starts rose and weekly 
new mortgage applications hit an 11-year high. According to data from Black Knight’s McDash 
Flash Payment Tracker, 4.3 million homeowners were either delinquent on their mortgages or 
in the foreclosure process, which is the highest level since 2011. The level of U.S. loans that 
were delinquent by at least 30 days was 7.76% in May, which was 20% higher than the prior 
month. 
 
A couple of manufacturing readings gave investors cause for optimism. The June U.S. 
Manufacturing PMI rose to 49.6 from 39.8 in the prior month (a reading below 50 indicates a 
contraction). The June Philly Fed Manufacturing Index had its first positive reading since 
February while the six-month outlook moved to its highest level since 1992. 
 



 

 
 

Market Index Trailing Total Returns 

as of 6/23/2020 MTD YTD 1 Year 3 Year 

S&P 500 2.98% -2.14% 8.25% 10.87% 

Russell 2000 3.33% -13.15% -5.72% 1.98% 

Nasdaq Composite 6.82% 13.47% 27.45% 18.63% 

MSCI EAFE USD 6.33% -8.83% -1.81% 1.66% 

MSCI Emerging Markets USD 9.36% -8.10% -1.20% 2.56% 

Bloomberg Barclays U.S. Agg Bond 0.37% 5.86% 8.92% 5.03% 

Bloomberg Barc U.S. Corp High Yield 2.57% -2.28% 1.59% 3.97% 

Bloomberg Barc Global Agg Bond USD 1.86% 1.45% 2.07% 2.78% 
Periods longer than a year are annualized. Returns include dividends or interest. Source: Morningstar. 

Market Update: Tech Leads the Week 
Except for the tech-heavy Nasdaq Composite Index, the U.S. equity indices have been fairly flat 
for the past week. The Nasdaq Composite Index closed at an all-time high on Tuesday as Apple 
boosted the tech sector. Apple led with news that it is furthering its vertical integration with the 
elimination of Intel chips. It also released details for its new operations system for iPhones.6 

 

Investor demand for U.S. Treasuries remains high as evidenced by a record large auction for 
short-dated maturities. The $42 billion worth of notes did not seem to push U.S. Treasuries to a 
higher yield. A large supply of bonds can push yields higher as the price of bonds moves lower 
(bond yields are inversely related to bond prices), but uncertainty around U.S. economic 
recovery due to COVID-19 has kept the demand for Treasuries strong.7  
 
Gold futures hit a seven-year high ($1,782 an ounce) as conflicting U.S.-China trade details 
emerged; White House trade adviser Peter Navarro stated the trade deal was terminated, while 
President Donald Trump later tweeted that the trade deal was intact.8 
 
We are here to support you and navigate these times of uncertainty together. Knowledge is 
power, and we’re committed to equipping you and your financial professional with the tools 
and information you need to weather this storm. We are continuing to watch market 
developments and are here to assist you with evaluating and understanding these economic 
changes. Please contact your financial professional to discuss your portfolio or should you have 
any questions/concerns. 
 

 
6 “Nasdaq jumps to record led by Apple in longest winning streak since December,” CNBC. June 23, 2020. 
7 “Treasury yields hold ground as bond market absorbs sale of record $46 billion of 2-year notes,” MarketWatch. 
June 23, 2020. 
8 “Gold prices climb to highest finish since 2012 on softer dollar, trade jitters,” MarketWatch. June 23, 2020. 



 

 
 

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or 
protect again loss. In general, the bond market is volatile; bond prices rise when interest rates fall and vice versa. 
This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to 
maturity may be subject to a substantial gain or loss. Vehicles that invest in lower-rated debt securities (commonly 
referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the 
securities in the portfolio. International investing involves special risks not present with U.S. investments due to 
factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. 
These risks can be accentuated in emerging markets.  
 
The statements provided herein are based solely on the opinions of the Advisor Group Investment Research Team 
and are being provided for general information purposes only. Neither the information nor any opinion expressed 
constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions 
provided herein should not be relied upon for investment decisions and may differ from those of other 
departments or divisions of Advisor Group or its affiliates.  
 
Certain information may be based on information received from sources the Advisor Group Investment Research 
Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. 
Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking 
statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical 
set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-
looking statements presented herein reflect the judgment of the Advisor Group Investment Research Team only as 
of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide 
updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not 
soliciting or recommending any action based on any information in this document.  
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Securities and investment advisory services are offered through Advisor Group, Inc. subsidiaries, FSC 
Securities Corporation, KMS Financial Services, Inc., Royal Alliance Associates, Inc., SagePoint Financial, 
Inc., Triad Advisors, LLC, and Woodbury Financial Services, Inc., broker-dealers, registered investment 
advisers, and members of FINRA and SIPC. Securities services are offered through Investacorp, Inc., 
Securities America, Inc., and Securities Service Network, broker-dealers and members of FINRA and 
SIPC. Advisory services are offered through Arbor Point Advisors, LLC, Investacorp Advisory Services, 
Inc., Ladenburg Thalmann Asset Management, Inc., Securities America Advisor, Inc., SSN Advisory, Inc., 
and Triad Hybrid Solutions, LLC, registered investment advisers. Advisor Group, Inc. is a holding 
company. Advisor Group, Inc. is separately owned and other entities and/or marketing names, products 
or services referenced here are independent of Advisor Group, Inc. 
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